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Measuring risk 

Uses arid abuses 
of computer models ■ 

(Worge Qrabam, Pag* _8 


Armani’s plans 
fuel speculation 
over a flotation 

Ifaftan fewhirat desi gner Giorgio A rmani , who ■ - 

dresses the likes of Jodie Poster and Eric dap- 
ton. lias unveiled plans to res tru cture his busi- 
ness interests, fuelling speculation of a stock 
market Ootation. Rumours of an Armani share . 
issue follow last month’s murder in the US of 
his rival Gianni Versace, who had planned to 
take his company public next spring: US fashion 

designer Ralph Lauren successfully floated in 
New York earlier this summer. Page XI 

FCC rejects Ameritech plan: The Federal 
rnimniinieaH nns ftn mmfcgtnn , rhfof US tele- 
coms regulator, has formally rejected an appli- 
cation by Chicago-based local telephone com- 
pany Ameritoch to enter the long-distance 
market in Michigan. The FCC said Ameritech 
had not yet done enough to open its local : 
monopoly to increased, competition. LQ accuses 
Ameritech, Page 3 

London Insurance bid a London Insurance . 
Group, Canada’s biggest underwriter of individ- 
ual life policies, faces the prospect of a takeover 
battle, with a C$2£bn ($2.08bn) bid from Great- 
West Lifeco, the Canadian insurance holding 
company. Page 11 

Fed leaves rates unchanged: The US 

Federal Reserve left short-term interest rates 
unchanged, delaying action until a clearer sig- 
nal about the strength of inflat ion and the direc- 
tion of the US economy. Fed chairman Alan 
Greenspan believes productivity has been vastly 
underestimated. In the “NewJEconomy" and this . 
has helped keep inflation in line. Page 10 

Titanic traveller ar riv es 85 years late 

MiBvina Dean, left, the 
youngest survivor of * 
the Titanic shipwreck, 
has arrived at her origi- I 
nal destination 85 years ! 
late. Aged just nine 
weeks, she and her 
En glish family were 
emigrating to the US in 
1912 but returned home 
after the liner sank. 

Now she has finally vis- 
..... ited the Kansas City -• 
house which was to have been their home. 

MCI offers concessions: MCI 

Communications - the secondlargest US - 
long-distance operator— ias offerad a signifi- 
cant concession to the FCC in an effort to win 
swift approval 'of its merger wtth'Brftish Tfele- 
communications. Page 11- 

Construction slowdown In Qormsny: A . 

slowdown in Germany's construction industry 
means the forecast recover? in the west Euro- 
pean construction equipment sector will be 
much weaker than expected. Page 4 

Lebanon fighting? Lebanon and Israel are 
trying to end the escalation in fighting an their 
border following katyusha rocket attacks on 
northern Israel and Monday's shelling of the 
Lebanese port of Sidon. Page 10 

Japanese coHapsa triggers fears: The 

collapse of Japanese contractor Dai to Kogyo has 
triggered fears of more corporate failures amid 
sluggish private demand and weak, economic 
conditions. Page 13 

Bayer performs vraR: German chemicals 
and drugs group Bayer overcame a drop in 
prices and higher- tha n-expected extraordinary 
charges to report a strong first half rise in prof- 
its and sales. Page ll 

BP r elents over Or e on peace: British 
Petroleum has backed down on its threat to 
seek £L4m ($SL2m) damages from Greenpeace 
after the environmental pressure group’s eight- 
day occupation of a mobile oil rig in the North 
Atlantic. Page 10 

Singapore PM grilled: Singapore’s prime 
minister Gbh Chok Tong underwent tough ques- 
tioning from top UK lawyer George Carman tn a 
high-profile defamation case against the leading 
opposition politician Joshua Jeyaretnam. Page 5 

Roman folly: Bernini’s famous Four Rivers 
fountain in Rome's Piazza Navonawas damaged 
when three men took a dip to escape the sum- 
mer heat and used part of it as. a diving board. A 
metre-long piece from the tail of a dragon in the 
stone 17th century baroque masterpiece snapped 
off when they dived. 

FT.com: the FT web site provides online news, 
comment and analysis at http://wwwFT.com . 
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The Front line 

Why Burger King bosses 
mop the floors 

Management, Page <5 
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Wanted: workers 


Malaysia's aci 
labour short 
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Ireland 


Search for a 
new president 

Page 2 
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Bonn on target to meet criteria for monetary unidffTsays OECD Elf shares 

Boost for Germany on Emu 5 ou er 

By Ralph Atkins In Bonn — Rushed tax increases to offset discovery 

Germany’s money supply grew more slowly tomorrow. The bank has already held off once any slippage "could have nega- 
Germany received a boost than expected in July, making the chances of a this week from a possible rise, leaving its tive effects on confidence". f|TX \ W| OO 1 59 

yesterday in its drive to ensure rise in interest rates less likely when the regular securities repurchase (repo) rate The report emphasised the Vfll rkUgUia 


By Ralph Atkins In Bonn 

Gerznaay received a boost 
yesterday in its drive to ensure 
the strength and stability of 
the proposed single European 
currency after the Organisa- 
tion for Economic Co-operation 
and Development said the Ger- 
man-government had a good 
chance of meeting the strict 
criteria for monetary union. 

The OECD report may help 
Helmut Kohl, the chancellor, 
allay the suspicions of some of 
his conservative political allies 
that the entrance criteria 
could be so relaxed as to dam- 
age the euro from the start 

In addition, full compliance 
with the criteria for budget 
deficits should enable Mr Kohl 


Germany’s money supply grew more slowly 
than expected in July, ranking the c ha n ces of a 
rise in interest rates less likely when the 
Bundesbank holds Its council meeting 


tomorrow. The bank has already held off once 
this week from a possible rise, leaving its 
regular securities repurchase (repo) rate 
unchanged at 3 per cent Page 2 


to insist on a similar perfor- 
mance from other countries, 
especially Italy, which want to 
be founder-members of the 
euro in 1999. 

Financial markets have 
assumed that as many as 11 
European Union countries 
could take part in the euro's 
launch, but the OECD report 
may mean Germany could 
again argue for a smaller 
group in the first wave. 

The OECD forecasts a Ger- 
man public sector deficit this 
year of 3.2 per cent of gross 


domestic product, slightly 
above the 3 per cent target set 
in the Maastricht treaty on 
European monetary union. 

But in a fillip for Mr Kohl, 
the OECD waid the Maastricht 
target “could be effectively 
regarded as being met” 
because the difference was 
well within the range of nor- 
mal statistical revisions. 

OECD officials believe revi- 
sions to German statistics 
mean this year's outcome is 
more likely to be below 3.2 per 
cent than above. The organisa- 


Parcel strike 
ends after 
UPS adds to 
‘final’ offer 


don is also forecasting a public 
sector deficit of 2.7 per cent for 
1998, pointing to a long-term 
downward trend in line with 
Maastricht's goal of sustain- 
able economic convergence. 

The prospect of a smaller ini- 
tial monetary union would lift 
confidence in the euro, 
although France's difficulties 
in meeting the criteria con- 
tinue to pose problems. 

The OECD's German survey 
warned that the deficit fore- 
cast faced the threat of lower- 
than-expected tax revenues. 
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Rushed tax increases to offset 
any slippage "could have nega- 
tive effects on confidence”. 

The report emphasised the 
need for further structural 
reform in Germany, including 
curbing public subsidies. The 
OECD was sceptical about the 
chances of reducing public 
spending and tax revenues as 
a proportion of GDP. 

Bonn’s plans for net tax cuts 
worth DM30bn ($16.6bn) from 
1999 collapsed this month after 
resistance from the Bundesrat, 
the opposition-controlled sec- 
ond chamber of parliament. 

The OECD forecast 22 per 
cent growth this year and 2.8 
per cent in 1998. 

Editorial Comment, Page 9 


v.:v 






By Richard Tomkins 
in NawYork 

Striking workers at United 
Fared Service were expected 
to return to work today after 
the company agreed to make 
significant improvements to 
Its “last, best and final” pro- 
posal for a new labour con- 
tract 


stars' union maintained that a 
key issue in the dispute was 
the rapid growth in the propor- 
tion of low-paid, part-time jobs 
at UPS in relation to higher- 
paid, full-time jobs. 

As part of the deal, DPS 
agreed to create an extra 10,000 
full-time jobs by combining 
existing part-time jobs over 
the five-year life of the labour 


The deal, struck between ^contract - it had originally . 
UPS' arid" the' Trileraatidnal proposed to create. 1 1,000) 



Brotherhood of Teamsters late 
on Monday night, ends an 
industrial dispute that bad all 
but shut down the biggest 
package delivery company in 
the US for 16 days, bringing 
widespread disruption to busi- 


It also agreed to raise part- 
timers’ starting pay for the 
first time since 1982, adding $1 
an hour to existing rates; and 
it said it would allocate five- 
sixths of the full-time vacan- 
cies to part-timers Instead of 








ness and costing UPS $600m in four-fifths, as now. 


lost revenues. 

However, the business com- 
munity's relief that the strike 
is over will be tempered by 
worries that the union’s per- 
ceived victory could mark a 
resurgence In the power of the 
US labour movement after 
years of decline. 

Ron Carey, general president 
of the Teamsters' union, yes- 
terday called the settlement a 
“victory over corporate greed". 

“This is not just a Teamster 
victory; this is a victory for all 
working people," he said. 

During the Btrfke. the Team- 


UPS further agreed to 
increase full-time pay rates by 
$3.10 an hour, and said it 
would let the Teamsters’ union 
retain control over the work- 
ers’ pension funds, caving in 
over its plan to set up a new 
Independent scheme run 
jointly by the union and the 
company. 

However, the union made 
concessions, too. It had sought 
a shorter labour contract than 
the five-year one it accepted, 
and UPS indicated that the 
increases in full-time jobs 
would depend on increases in 


Striking UPS workers in New York yesterday cheer news of the settlement 


By Samar iskandar in Paris 
and Robert Corzine in London 

Shares in Elf Aquitaine, 
France's biggest oil group, 
jumped 5J9 per cent to FFr685 
(811Q.66) yesterday after the 
company announced the dis- 
covery of what could be the 
biggest oil field yet found in 
I the deep water off Africa’s 
west coast. 

Elf said the Dalia discovery 
could be significantly larger 
than Girassol 1, located three 
kilometres to the west on 
Block 17 off the Angolan 
coast. Girassol' s recoverable 
reserves have been estimated 
at 700m barrels by Elf, and up 
to ibn barrels by Industry 
experts. The find comes amid 
growing oil industry interest 
tn the water off west Africa. 

A report from Nat West 
Securities estimated total deep 
water reserves off Angola, 
Nigeria, Equatorial Guinea, 
and Congo at l5bn-2Qbn bar- 
rels. About 51m barrels are 
thought to have been found so 
far. 

Prod action tests on the 
Dalia 1 well, drilled at a water 
depth of 1,360 metres, gave an 
indicative flow rate of 16.000 
barrels per day. Elf said the 
commercial potential could 
not he evaluated without fur- 
ther appraisal work, but one 
of the consortium partners 
said the discovery offered a 
“very high potential". 

Elf is the operator of Dalia, 
with a share of 35 per cent. Its 
partners include Exxon’s 
Angolan subsidiary (20 per 
cent) and British Petroleum 
(16.67 per cent). Statoil and 
Norsk Hydro of Norway and 
Petrofina of Belgium are also 
in the consortium. 

Mr Jeremy Hudson, oil ana- 
lyst at Salomon Brothers in 
London, said the discovery 
improved the prospects for 
Block 17, the area in which 
Dalia is located. As a result, 
Salomon said its target for Elf 
shares had “increased by 3 or 
4 per cent from the pre-discov- 
ery fair value of FFr750". 

“The share’s performance 
does not reflect the potential 

Continued on Page 10 

UN sanctions threat. Page 4 


revenues. 

Jim Kelly, chairman and 
chief executive of UPS, said: 
“We certainly have achieved a 
contract that we think Is well 

Continued on Page 10 
Editorial comment. Page 9 


This announcement appears as a matter of record only 


Thailand to get $3.3bn to 
shore up foreign reserves 


By Ted Bardacke In Bangkok 
. and Peter Montagnon 
fen London 

The Bank for International 
Settlements is likely to 
announce today that it has 
arranged a $3.3bn bridging 
| loan far Thailand to tide the 
country over till it can draw 
on a SIGbn international res- 
cue package agreed last week. 

Thanong Bidaya, Thai 
finance minister, said the inan 
would be used to shore up for- 
eign reserves and help cover a 
balance of payments shortfall. 
The Thai cabinet gave him the 
authority yesterday to raise 
the additional $3 -3bn. 

The loan, which will be 
taken in finanrini markets as a 
sign of Thailand’s continuing 
urgent need for foreign 
exchange, is expected to 
Include contributions from the 
US Federal Reserve and Euro- 
pean central banks. 

. This. will broaden the geo- 
graphic spread of international 
assistance efforts for Thailand 
which have hitherto concen- 
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trated on contributions from 
Asia-Pacific countries, along- 
side the International Mone- 
tary Fund, World Bank and 
Aslan Development Bank. 

European central bankers 
said the BIS loan will be 
strictly short-term in nature, 
with repayment pegged to the 
proceeds of loans from the 
World Bank and International 
Monetary Fund which have 
been promised as part of the 
broader SlSbn bail-out 
The BIS is owned by leading 
central banks and provides 
banking services to them, 

The IMF board Is due to 
approve Thailand's application 
for some $4bn in loans this 
week. However, the money 
will be made available over 
three years, and the adminis- 
trative procedures mean it will 
take several days to disburse 
the first instalment 
Nonetheless, commercial 
bankers say Thailand's 
recourse to the BIS is an indi- 
cation it may face difficulty 
keeping its international 
reserves above the S23bn level 


CONTENTS 


prescribed by the IMF. Many 
suspect the Bank of Thailand 
faces a squeeze as it unwinds 
forward sales of dollars under- 
taken when it was intervening 
to defend the baht The extent 
of this is likely to be made 
known on August 29, when the 
central bank, under IMF guid- 
ance, presents a balance sheet. 

Traders said these worries 
contributed to downward pres- 
sure on the baht which closed 
at a record low of Bt32.70 to 
the dollar, down 21.4 per cent 
since it was floated on July 2. 

Thailand's foreign debt 
totals nearly $89bn. Japanese 
banks, which hold about half 
of that, are expected to roll 
over most of their loans, but 
bankers say their attempts to 
syndicate an additional loan 
package of up to $5bn have 
run up against demands from 
Japanese lenders that US and 
European commercial banks 
be involved as welL 

Bong Kong shares hit by 
speculation fears, Page 5 
Currencies, 17 


£ 60 , 000,000 

Management buyout of 

Macarthy Group 

incorporating Martin dale Pharmaceuticals, one of the 
UK’s leading generic pharmaceutical manufacturers 

Led and arranged by 

Ginven 

Equity provided by Ginven Funds 

Debt facilities arranged and provided 
by Bank of Scotland 


Barings acted as advisors to Cinven 

Ashurst Morris Crisp acted as solicitors to the company 
and equity investors 

Deloitte and Touche acted as investigating accountants 


Leader Page 

Lbmtc ■■ 

Otoarwr 

Tsftnfcw™. 
Arts. Aro Oukie . 
Cramwd— __ 
Gmmbill 
UK.. 


fe tanafl n w l 12-14 

inLCapMktg ifl 


Commod B a _m 

FTSE Actuaries 24 

FTJSP-A Wld hdteL_28 

Foreigi Exchange* ^7 

BoH Mahals in 


taLBcrt Saves 16 

Mmaged Fmis — 19-21 
Moray Mates 17 


Share Intamafon -.2223 

London SE _24 

Wad Swot 2528 


6 THE FINANCIAL TIMES LIMITED 1997 No 33,374 


uwdom ■ tigis - rams ■ hwbhbt ■ siuoMom - umbb • bewtobk • los <uw&k ■ tbkto ■ wwk kbmb 


Cinven Limited u rcgul&u*! by 1MRO 







NEWS: EUROPE 


•k 


FINANCIAL TIMES WEDNESDAY AUGUST 20 199? 


Belarus officials increase pressure against TV staff □ Warning of show trial for reporters 

Russia mute over arrests of journalists 


By Cfvystia Freeland 
in Moscow 

Senior Russian officials 
reacted mildly yesterday to 
increasing evidence of 
severe official pressure 
against Russian journalists 
in neighbouring Belarus. 

The affair threatens to 
blow up into a serious prob- 
lem for Boris Yeltsin, the 
Russian president, who 
could be forced to choose 
between the liberal and 
hardline factions of his gov- 
ernment. 

On Monday. Belarus's 
long-running campaign 
against Russian journalists 
from the state-owned ORT 
channel took a disturbing 


turn when one arrested 
reporter. Anatoly Adam- 
chuk. made a public “confes- 
sion" of his guilt and 
pleaded for mercy. 

After two days of interro- 
gation. Mr Adamchuk. 22. 
made a televised statement 
to the effect that a trip he 
had made near the border 
between Belarus and Lithua- 
nia was part of a wider con- 
spiracy at the television sta- 
tion. 

Eyewitnesses said that Mr 
Adamchuk had a “dead 
gaze" and a “robotic deliv- 
ery" as he said he had been 
"a pawn. . . drawn into a 
game above my head”. 

ORT officials compared 
the confession to Stalinist 


show trials of the 1930s, and 
warned that five other 
detained ORT journalists 
risked being physically 
coerced to make similar 
statements. 

Alexander Lukashenko, 
the president of Belarus, has 
repeatedly accused Russian 
and other foreign journalists 
of seeking to undermine his 
regime. 

The arrests of Russian citi- 
zens working for a Russian 
state-owned television com- 
pany have infuriated 
Moscow liberals, who have 
urged the Kremlin to recon- 
sider its intimate relation- 
ship with Belarus. 

However, senior Russian 
politicians, mindful of the 


popular appeal of reunion 
with Russia's “Slavic 
brother", have been reluc- 
tant to criticise Mr Lukash- 
enko. Russia signed a union 
treaty earlier this year estab- 
lishing close political and 
economic ties with its neigh- 
bour. 

In a gesture of support. 
Anatoly Lisitsin. the gover- 
nor of Yaroslaval province 
in central Russia, this week 
travelled to Minsk, capital of 
Belarus. At a press confer- 
ence, Mr Lisitsin said the 
journalists' arrests were “a 
local affair which does not 
have any impact on the lives 
of real people". 

The Russian foreign minis- 
try has also taken a lenient 


line. Although Russian diplo- 
mats in Minsk have asked 
Belarus to release the state- 
employed journalists as “a 
goodwill gesture", the con- 
sulate has backed Mr 
Lukashenko's assertion 
that the arrests were 
legal 

The first group of ORT 
reporters was arrested in 
late July, near the Belorus- 
sian border with Lithuania, 
where the television journal- 
ists were investigating 
official controls along a 
frontier which has become 
a notorious area for smug- 
gling. 

The second group was 
arrested last weekend in the 
same area, where the report- 



ers had travelled to do a 
story about their detained 
colleagues. 


German 
rate rise 
less 
likely 

By Andrew Fisher 
in Frankfurt 

Germany's money supply 
grew more slowly than 
expected in July, making 
the chances of a rise in 
interest rates less likely 
when the Bundesbank holds 
its first conncil meeting 
after the summer break 
tomorrow. 

The central bank has 
already held off once this 
week from a possible 
increase, leaving its regular 
securities repurchase (repo) 
rate unchanged yesterday at 
3 per cent. 

But it is maintaining flexi- 
bility by deciding each week 
whether the repo tender will 
be at a fixed rate - as at 
present - or variable, which 
would allow the rate to 
move up. 

The bank said M3 rose at 
an annualised rate of 5.7 per 
cent last month against 6.4 
per cent in June and 7 per 
cent in May. 

For the second month run- 
ning, it was within the 
Bundesbank’s 1997 target 
range of 3.5 per cent to 6.5 
per cent- 

The slower growth rate 
reflected weaker bank lend- 
ing to companies and stron- 
ger monetary' capital forma- 
tion in which funds are 
moved to longer-term securi- 
ties outside M3. 

Despite growing concern 
at the Bundesbank about 
inflation as a result of the 
D-Mark’s weakness against 
the dollar, economists gen- , 
e rally expect no change in 
interest rates at tomorrow’s 
Bundesbank meeting. 

This is partly because a 
rise could add to the mar- 
kets' volatile mood. 

Otmar Issing. a senior 
Bundesbank conncil mem- i 
her, has twice warned that 
price trends were moving in 
the wrong direction. 

The bank's latest monthly 
report also pointed to the 
need to watch inflationary 
trends in view of the sharp 
weakening of the D-Mark. 

Bnt several regional mem- 
bers of the conncil have 
argued against a precaution- 
ary rise in rates at present, 
saying this would disturb 
the economic recovery, 
which has yet to make a 
dent in high unemployment 
levels. 

The repo rate, unchanged 
for a year, is generally 
thought by economists to be 
the most likely one to 
change when the Bundes- 
bank decides to act. 

They do not expect the 
discount and Lombard rates, 
respectively at 2.5 per cent 
and 4.5 per cent, to be 
increased for some time. 
Editorial Comment. Page 9 
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Karadzic loyalists seize police chief 


By Guy Dinmore in Banja Luka, 
Bosnia 

Hardline nationalist forces 
controlled by Radovan Karadzic, an 
indicted war crimes suspect, yester- 
day dealt a blow to Biljana Plavsic, 
the western-backed Bosnian Serb 
president, by detaining her new 
chief of police in her stronghold of 
Banja Luka. 

Major Milan Sutilovic was taken 
away by special police foa'es and 
told to sign a letter of resignation. 
He refused and was later released, 
officials said. 

Mrs Plavsic attempted to reinforce 
her tenuous control over security 
forces in Banja Luka by replacing 
four police chiefs on Monday night 
But by yesterday afternoon Dejan 


Samara, who was to be replaced by 
Major SutiJovic, was still in charge 
of Banja Luka's main police station. 

Amid growing fears of a possible 
coup ag ains t Mrs Plavsic, opposition 
parties accused illegal police forces 
of gathering in Banja Luka, Bosnia's 
second largest city, and called on 
people to stage a rally of support for 
the president in the evening. 

The power struggle within the 
Serb -con trolled territory that makes 
up half of Bosnia erupted into the 
open last month when Mrs Plavsic 
sacked her interior minister, dis- 
solved parliament and called for 
early elections to be held in October. 

The conflict between Mrs Plavsic 
in the west of Bosnia and Mr Karad- 
zic. the ex -president based in the 
east, intensified last Sunday when 


special police forces loyal to Mrs 
Plavsic seized control of the main 
police station for 12 hours. 

Nato troops eventually evicted 
them, saying the operation broke the 
1995 Dayton peace accord. 

Mrs Plavsic accused her rivals of 
using the b uilding illegally to tap 
her telephone lines and those of 
other prominent figures, including 
Jovo Rosie, a constitutional court 
judge. The court, in Mr Karadzic's 
stronghold of Pale near Sarajevo, 
last Friday struck down Mrs Plav- 
sic's dissolution of parliament 

Friends of Mr Rosie said he had 
been badlv beaten the day before the 
court voted, and the issue was taken 
up by the US. which has pledged 
strong support for Mrs Plavsic in its 
efforts to consolidate peace in Bos- 


nia before Nato troops are due to 
leave next J une . 

The condition of Mr Rosie is a 
mystery. He has not appeared in 
public, and no western officials have 
seen him since he came to Banja 
Luka from Pale last Friday. 

UN civilian police who scoured the 
police station for two days said they 
had found evidence indicating illegal 
phone tapping. Investigations are 
continuing. Accusations by Mrs 
Plavsic of corruption against Mr 
Karadzic and his allies have weak- 
ened the ruling Serb Democratic 
party (SDS). which expelled her this 
month. Western analysts in Bosnia 
believe the SDS could lose power if 
properly supervised elections can be 
held in October. 
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Irish put faith in presidential role 

Contenders will find they have a hard act to follow after Mary Robinson 
raised voters’ expectations of the job, writes John Murray Brown 



Albert Reynolds (left) has begun his campaign in earnest and says he has no intention of 
standing aside if John Hume (right) puts his name forward for president 


A t the time of her res- 
ignation as Irish 
president, Mary Rob- 
inson said there should be 
an election to replace her. 
The voters, and most of the 
political parties, would 
appear to agree. 

Fianna Fan, however, has 
different ideas. As Ireland's 
largest party, the presiden- 
tial election is there for 
Fianna Fail to, win on lose, 
Mrs Robinson was the first- 
president not from Fianna 
Fail - and even then her vic- 
tory had less to do with her 
qualities than a scandal sur- 
rounding the Fianna Fall 
candidate, Brian Lenihan. 

Bertie Ahern, the prime 
minister, can ill afford 
another setback, which 
could reflect badly on 
Fianna Fail's delicate parlia- 
mentary position, where it is 
in a minority coalition with 
the right-of-centre Progres- 
sive Democrats and a hand- 
ful of independents. 

The parliamentary party is 
due to meet early next 
month, with nominations 
due at the end of September, 
for the election on October 
30. 

So far Albert Reynolds, the 
former prime minister, has 
thrown his hat in the ring, 
as has the Fianna Fafl vet- 
eran Michael O'Kennedy. 

A former justice minister, 
Maire Geoghegan Quinn, is 
also said to be considering a 
move. 

For the main opposition 
Fine Gael party, Avril Doyle, 
a junior minister in the last 
government, has declared an 
interest, together with Mary 
Banotti, an MEP and sister 
of Nora Owen, the party’s 


deputy leader. 

The Labour party has still 
to put anyone forward, 
although a former minister 
of culture. Michael Higgins, 
is said to be considering 
standing. 

A nomination is still in the 
gift of the main parties. To 
run. a candidate requires the 
backing of 20 members of 
parliament or four county 
councils. 

This precludes many from 
entering the race - and is 
given as the main reason 
why Dana, the pop singer 
who won the Eurovision 
Song Contest in 1970. may 
not gain enough support. 


But the problem for all the 
parties is that after Mrs Rob- 
inson the electorate's expec- 
tations of the job have been 
raised. 

It is no longer enough for 
the parties to see the presi- 
dency as a sinecure for their 
retired elder statesmen. Mrs 
Robinson transformed the 
role, capturing the mood of 
change. 

MJcbaeJ Laver, professor 
of political science at Trinity 
ColJege in Dublin, says that 
at the last election the par- 
ties were ~beating the 
bushes" to find suitable can- 
didates. On this occasion, 
candidates are being sought 


for the first time from out- 
side the party system, he 
says. 

Seamus Heaney, the poet, 
was mentioned at one stage, 
as was Peter Sutherland, a 
former head of the World 
Trade Organisation. Neither 
has indicated an interest in 
the job. 

A figure less well known 
Internationally is Adi Roche, 
an aid worker who runs a 
project to help children 
affected by the Chernobyl 
nuclear disaster. 

Mr Ahern's preferred 
option is to persuade John 
Hume, the Northern Ireland 
politician and an architect of 


the Ulster peace process, to 
stand. His candidacy would 
avoid the need for an elec- 
tion, and might foil Mr Reyn- 
olds, whom most polls sug- 
gest might lack sufficient 
support outside the core 
Fianna Fail vote to win. 

Mr Hume has indicated be 
will stand only if he is an 
agreed candidate , apparently 
anxious not to get drawn 
into Fianna Fail politics. 

However, part)* strategists 
appear not to have taken 
into account the determina- 
tion of Mr Reynolds to 
secure a job which friends 
say Mr Ahern offered him. 

Mr Reynolds has now said 
he has no intention of stand- 
ing aside if Mr Home puts 
his name forward - which 
would probably force Mr 
Hume to withdraw. 

The former prime minis- 
ter. who was forced to resign 
over his bungling of an 
extradition case, has already 
written to all Fianna Fail 
members of parliamenL 

While most of political 
Ireland has been on holiday, 
Mr Reynolds has kept his 
name in the news, with 
appearances at one of 
Ireland's summer schools, 
and alongside Gerry Adams, 
president of Sinn Fein, the 
Irish Republican Army’s 
political wing, at a Belfast 
arts CestivaL 

Tbe one way out for Mr 
Ahem is to find a third can- 
didate who would have the 
stature to match Mr Hume 
and could secure enough 
support within the party to 
pip Mr Reynolds. One name 
now being canvassed is that 
of Ray MacSharry. the for- 
mer EU commissioner. 


Emu shadow over pension 


T he pressure to reform pen- 
sions in the new democracies 
of central and eastern Europe 
is growing, not just because the 
I systems they operate are in danger 
of becoming ruinously expensive. 

Reform is essential because, 
assuming these states enter the 
European Union early in the next 
century, they will have to commit 
themselves to the goal of joining the 
single European currency. This will 
mean acceptance of the ElTs strict 
constraints on budget deficits and 

public debt 

Despite high payroll contributions 
- 45 per cent of gross wages in 
Poland, compared with an EU maxi- 
mum of 27 per cent in Italy - some 
pension authorities in central 
Europe are facing chronic deficits, 
forcing governments to subsidise 

benefits. 

Under the generous Polish system, 
the national pensions authority. 
ZUS. absorbs 15 per cent of public 
expenditure each year. In Hungary, 
social security shortfalls under the 
existing regime could reach 4 per 
cent of gross domestic product 
within 20 to 30 years. 

With fiscal deficits of 3.5 per cent 
of GDP. both countries have been, 
looking at ways to stabilise their 
social security spending- 
Hungary raised the retirement age 


and expanded the contribution base. 
But other limited measures can have 
negative effects: in Poland, where 
nominal payroll contributions were 
increased by 10 per cent over two 
years, tax evasion is rife. 

This year, both countries initiated 
a comprehensive overhaul of their 
pension systems, following 1994 
World Bank guidelines. The state 


systems will be gradually reduced to 
become responsible solely for man- 
aging the redistribution of benefits. 
Privately run mandatory and volun- 
tary funded schemes will receive a 
portion of the contributions and sup- 
plement this basic safety net. 

The projects aim at establishing a 
sustainable scheme, thus limiting 
the need for governmental financing. 
The transition, however, entails a 
temporary cost surcharge which will 
raise public expenditure in the short 
term. This is because governments 
remain responsible far pensions lia- 
bilities accrued under the old regime 


while contributions are trimmed. 

In addition, the newly created pri- 
vate funds need capitalisation. Plans 
to cover the transitional costs by a 
bond issue, as in Hungary! will con- 
siderably raise public debt. This will 
make it more difficult to attain the 
Maastricht criteria for joining Euro- 
pean monetary union. 

The Polish government plans to 


cushion the fiscal impact of the 
reform by capitalising the funds 
with privatisation receipts and the 
transfer of state assets. “The 
receipts, added to the savings 
allowed by the reform of the old 
state pillar, will allow us to cover 
the cost of accrued liabilities,'' said a 
Polish government official. 

However, some experts argue that 
building the system on future priva- 
tisations is hazardous, since the gen- 
eral election on September 21 may 
yield a majority hostile to tbe 
reform. 

The deficit of the ZUS is expected 


reforms 


to peak at fibn for five consecutive 
years after the implementation of 
the multi-pillar system. 

The European Commission recog- 
nises the temporary destabilising 
effect of state-run pension system 
reforms on the fiscal balance of east- 
ern European countries, but main- 
tains that these changes will help 
them join the EU. 

“The priority is definitely on 
long-term adaptations,” said JoSo 
Vale de Almeida, a commission 
spokesman. “Satisfying the Maas- 
tricht criteria is not among the 
requirements for membership, and 
most countries will need more time 
to Join Emu anyway." 

Yet for those whose budget deficits 
are above 3 per cent of GDP. this 
could mean a significantly longer 
spell outside the single-currency 
zone, "This sounds terrible,” said the 
Polish official. 

One EBRD expert expressed confi- 
dence that the EU would consider 
“tbe long-term advantage of those 
reforms, not just their immediate 
impact . . As for increased indebted- 
ness [caused by pensions reforms! it 
de facto represents the transforma- 
tion of implicit pensions liabilities 
into explicit public debt." 

This is the second of three articles on 
eastern Europe's pension problems. 
The first teas published yesterday 


Joining the single currency will mean 
acceptance of strict constraints on budget 
deficits and public debt, Bertrand Benoit 
and Matej Vipotnik report 


EUROPEAN NEWS DIGEST 


Germans agree 
student reforms 

Germany's education minis try said yesterday it had 
struck a deal with the federal states, or Ldnder, on 
univarsity reforms designed to cut the time students 
spend studying and improve the international 
compatibility of qualifications. 

The agreement follows long-running arguments about 
proposals for increasing the flexibility of higher education 
and reducing the average age of graduates. Roughly 10 
per cent of German 29-year-olds are still in education. 

The deal between the centre-right Bonn coalition and 
tbe Lttnder is a fillip for Jfirgen RQttgers, education . 
minister, who last week complained there was “no longer 
a consensus" over education reform. Yesterday's - 
proposals must be approved by parliament. But Jftrgen 
ZWlner, spokesman for the opposition Social 
Democrat-controlled state of Rhineland-Palatinate, 
premised constructive support “with the goal of a swift 
conclusion". 

Under the proposals, the standard length of many 
courses would be cut by about a year to four or 
four-and-a-half years. Changes in content and the . 
introduction of examinations earlier during studies could 
also cut the time spent at universities. - 

The proposals would also allow the awarding of - 
internationally recognised “bachelors" and “masters” . 
q ualifica tions. Ralph Atkins, Bonn 

m RUSSIAN RANSOM 


Chechens accused of kidnaps 

Russian journalists recently released from captivity in ' 
Chechnya yesterday accused the Chechen government of 
being involved in their kidnapping, a. charge which could 
undermine the fragile rapprochement between Moscow 
and the breakaway region. 

Igor Malashenko, president of NTV, the television 
company whose three employees had been held hostage, 
accused V akha Arsanov, tbe Chechen vice-president, and 
another senior government figure of being Involved in the 
“business” of kidnapping. 

The influential television bass’s allegations could create 
a new rupture in relations between Moscow and 
Chechnya, undoing the work of a friendly meeting 
between the Chechen and Russian presidents earlier this 
week. Earlier yesterday. President Boris Yeltsin said he 
was prepared to grant Chechnya even greater formal 
autonomy than Russia's largely self-ruled autonomous 
republics currently enjoy. Chrystia Freeland, Moscow 

GERMAN PRIVATISATION 


Berlin utility sale approved 

Germany's Cartel Office said yesterday that it would 
approve the sale of the majority of Bewag, Berlin’s 
publicly owned utility, to a German-American consortium 
after an agreement to alter the shareholding structure 
and voting rights. 

The DM2-9bn (|1.58bn) sale of 43.8 par cent erf Bewag to 
PreussenElektra and Bayemwerk of Germany and 
Southern Company of the US had been criticised by the.. 
Cartel Office on the grounds that It gave PreussenElektra. 
which has stakes in electricity suppliers just outside 
Berlin, a dominant position in the regional market 

After talks with the Cartel Office, PreussenElektra, part 
of the Veba industrial group, will in future hold 23 per 
cent of Bewag, up from the 10. per cent it has now but less 
than the 25 per cent it originally wanted, and its voting^ 
rights will be reduced to 20 per cent. 

The consortium has also agreed to drop plans for 
unanimous approval of board decisions in favour of 


majority voting, to remove PreussenElektra’s right of 
veto. 

Bayemwerk will hold 25 per cent, up from its present 10 
per cent stake, while Southern Company will bold 20.8 per 
cent Frederick StOdenumn, Berlin 

ITALIAN CRIME 


Price of the Mafia 

Italy's small businesses are forced to pay the Mafia some 
$i2bn a year in extortion and loan-shark rackets, almost 
the amount the government wants to cut from its budget 
deficit, the Confesercenti organisation, which represents 
shopkeepers and retailers, said yesterday. 

A study by the group pointed to a "parallel state' that 
uses its own collection system . . . Organised crime is a 
real regime that imposes its taxes, offers its services - 
such as protection and loans - and dictates its rules 
without any qualms about punishing those who do not 
want to respect them." 

The study said Italy’s shopkeepers and small businesses 
pay out Ll5,000bn to loan sharks and some L7,200bn in 
extortion rackets. The total of L22^00bn ($12bn) is just 
short of the L25,000bn the government wants to trim from 
its 1996 budget deficit 
The Mafia and Its affiliates throughout Italy employ an 
army of some 25,000 loan collectors, known as sfiroanu. 
literally stranglers, the study said. Reuters, Rome 

GERMAN CODE 


Takeover rules tightened 

German companies which do not sign the co untr y’s 
voluntary takeover code will not be eli gible to have their 
shares admitted to the main stock exchange indices from 
next year. The move is aimed at developing a stronger 
takeover culture in Germany, where a number of top . . 
listed companies have still not signed the code, which 
came into effect in 1995. 

Deutsche Bdrse, which runs the Frankfurt securities 
exchanges, said admission to the Dax blue chip index ami 
toe MDax (covering shares below the top 30) would 
depend on companies accepting the code. Hawevor. this 
would not affect those whose stocks woe already in toe 
Indices and which had not signed the code. Most Dax 
companies have signed, the exceptions being Hoechgt. 
BMW, Volkswagen. Viag. RWE and Bayerische 
Hypotheken- und Wechsel-Bank. Only hall erf toe TO MDax 
companies have signed. ---■ j 

Yesterday's decision follows government hints that- 
legislative action might be needed if notenough- 
companies signed the code. But it does not meet the 
objections of those wanting the code to bestrengthened. 
DWS, Germany's largest mutual fond company ..owned by 
Deutsche Rank, «iBt^ the move “a useful but small step 
in the right direction**. Ajvli^ Fisher'. Fnmkfurt 

GERMAN WINEMAKER • : 


Death after bankruptcy 

unt Erwein Matuschka GreiSencIau, one of the j . - 
st-known German winemakers, was founddead from a 
nshot wound yesterday, one day after his family-run 
siness declared bankruptcy. HewasSd. \ L - 
Police said he bad apparently shot himself in toe head . 

to his 9mm pistoL Mr Matukhka’s body 1 wa&found on a 
och about 200 metres from his Schtoss VoDradS/.. 
jperty in Rheingau, the Hhinh vaneyw 
pon west of Frankfurt Police found a farewell Tetter 
D at his home. V : : . . - 

Che Matuschka vineyards have been in the finally, for 27 
aerations. Over the past threeyears, however, ^ 
siness fell an estimated DM20m (Slim) into, debt and 
ituschka declared bankruptcy on Monday- In addition 
toe Vollrads castle. Mr Matuschka Owned tola Graues . 
us restaurant in Oestrich-Wlnkel an the banks' flf the 
ine. ... AP, Wiesbaden- 
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Foreign companies’ operations pay $10bn as economy improves 

Subsidiaries’ taxes jump in US 


By Nancf Oum* * • 

kt Washfogtan • 

US subsidiaries of foreign, 
companies, bene fiti ng from, 
the strength bfTfce JJS ecqn- 
' bmy/ have, been paying 1 
- record levels of federal taxes, . 

accordfogtaa study of US 

taxdaiaC 

■ Subsidiaries paid SlQ.lbn 
in federal taxes In 1994, the 
..most receot year available, a 
' 34 per cent rise over the pre- 
vious year — which Isiwice' 
the “rate of-increase 1 of US 
companies, - .\ : v 
\ ■ The study 'was ' comm is- 
aoned.by the Organisation, 
for International Investment 
and carried out by Barents 
Group, part of the accoun- 
tants BPMG Peat Marwick. . 

"Over the years., many 
people have voiced opinions 
that US subsidiaries weren't 
paying their lair share,” said 
Julie Guarino, vice-president 
of taxes at the US subsidiary 
of ABB, the Swiss-Swedish 


3 power group which is a 
member of the organisation. 

“We started analysing 

- what the IRS [Internal Reve- 
nue Service] has. and the 
Mentation clearly indicates 
■ that .US subsidiaries are pay- 
ing taxes relative to the 
income they are earning. 
The' paint is that dramatic 
income gains have led to 
record high tax payments.'* 

In 1994 tax payments from 
subsidiaries rose by $l-9bn 
over 1993. as -'the US' econ- 
omy continued- to recover 
• from a 1991 recession which 

- hurt foreign-owned compa- 
. nies far .more tbm US com- 
, panles, according to Mr Lin- 
den Smith of Barents Group. 

foreign- companies nearly 
: doubled their pre-tax eam- 
. ings in 1994 to S2L9bn. This 
was an increase from $lL2bn 
in 1933. Net income in 1993 
was also, about, double the 
*unount reported in 1992' . 

The upward trend In tax 
receipts follows $6.ltm paid 


daring the 1991 recession 
and $7.lbn paid in 1992. 
Taxes paid by manufactur- 
ing subsidiaries increased by 
38 per cent in 1994. Pay- 
ments from the wholesale 
• trade sector rose by 29 per 
cent ■ 

Tax receipts from finance, 
insurance and real estate fell 
by 10 per cent 

Foreign companies have 
beeD accused by the IRS .of 
improperly accounting for 
the prices of assets trans- 
ferred between parent com- 
panies overseas and their US 
operations. However, tax 
records show subsidiaries 
have been building up their 
assets much faster than 
domestically owned compa- 
nies, Mr Smith said. In 1994, 
subsidiary assets were 10 per 
cent of all assets of US com- 
panies, and increased by 12 
per cent over the previous 
year to $2.300hn. Assets grew 
ll per cent in 1993 and 3 per 
cent fn 1992. 



The largest increase in 
assets - 14 per cent - was 
recorded in the finance, 
insurance and real estate 
sectors. Manufacturing 
assets rose by 10 per cent 
and wholesale trade, by 9 per 
cent 

• The US Commerce 
Department said housing 
starts were unchanged in 


July, as construction showed 
signs of levelling off from a 
boom pace earlier in the 
year. Renters reports from 
Washington. 

Total starts in July were 
at a seasonally adjusted 
annual rate of 1.45 m, 
unchanged from June when 
starts increased by a revised 
3.2 per cent from May. 



Shuttle lands 
with ozone 
layer data 

The space shuttle Discovery 
touched down in Florida 
yesterday (pictured left) 
with a satellite carrying a 
bounty of data about the 
health of Earth's protective 
ozone layer, Reuters reports 
from Cape Canaveral. 

Cradled in the shuttle's 
cargo bay was an 
ozone-monitoring satellite, 
holding enough atmospheric 
data to fill a half ton of 
computer floppy discs. 

The German-built 
spacecraft flew free of the 
shuttle for nine days and 
took nearly 50,000 
atmospheric measurements 
to aid scientists studying 
the depletion of the ozone 
layer. 

The satellite also provided 
evidence to support a 
controversial theory that 
the Earth is being 
bombarded daily by 
thousands of house-sized, 
water-laden comets. 

The threat of fog had 
delayed by a day the 
homecoming of Discovery 
and its crew of six. hot the 
weather co-operated for the 
sole landing opportunity 
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Brazil’s new man is the Real thing 


Rising star at central bank is proponent of strong currency, reports Geoff Dyer 



Franco: guardian of foreign exchange policy 


CONTRACTS & TEMPERS 

AFRICAN DEVELOPMENT BAtaC 
BANQUE AFRICAINE DE 
DEVELOPPEMENT " 

INVITATION TO TENDER TO INSURANCE BROKERS 
FOR INSURANCE OF ADB PROPERTIES _ 

The African Development Bank (ADB) is- a multilateral j 
development bank established to contribute to the economic 
development and the social progress of Africa. The ADB 1 
Group has 77 member countries and an authorized capital of •' 
US$ 21 billion. The ADB enjoys a triple “A” rating from the 
major International rating agencies: 

The ApB.ihtendsjto select a firm, of insurance brokers to. 

undertake a consultancy mission for the purpose of Insurance 
coverage of the Bank properties. - 

This invitation, is open to. firms or consortium, of firms from 
member countries of ADB Group. 

The tender documents may be purchased beginning on ' 
Wednesday 29 August 1997 from: . 

The Director of Department of Administration - 
Office 108 •’ • 

Avenue Joseph Aroma . - - 
BP 1JB7 Abidjan 01 - Cflte d’Ivoire ' 

Tel: 20.40.30 - Fax: 21 .6458 

A copy of the tender documents may be obtained by making 
a non refundable payment of USS 100. Cheques are to be 
made payable to: The African Development Bank. 

The tender documents bids duly completed must be returned 
to the above mentioned address before 8 October 1997 at 
17:00 hours GMT. 


P erhaps it is the boyish 
looks, or maybe the 
occasional. -half- 
hearted attempt at a beard, 
or even the slight hint of a 
glamour in his lifestyle, but 
Gustavo Franco does not 
c^me across as a natural 
central banker. 

However, in choosing the 
41-year-old Mr Franco to be 
the new head of Brazil's cen- 
tral bank, a position which 
holds considerable influence 
over -economic policy, Fern- 
ando Henrique Cardoso, the 
president of Brazil, has sent 
out two strong messages. 

The appointment of the 
pugnacious Mr Franco 
shows that Mr Cardoso 
intends to stick with the cur- 
rent stance of tight mone- 
tary and fiscal policies and a 
strong currency, despite the 
pressure from some quarters 
of the government for a 
more expansionist economic 
policy. 

Mr Franco’s elevation to 
the presidency of the central 
bank, which he takes ilp 
today, also proves that the 
former economics professor 
from Rio de Janeiro’s Catho- 
lic University is very much 
one of the Tiring stars of the 
Brazilian political world. 

The comparison has been 
made with another young 
; Harvard-educated economist 
-turned policymaker, Law- 
rence Summers, deputy US 
Treasury secretary. 

' It has been a rapid promo- 
tion. Mr Franco moved into 
government four years ago 
-as one of a group of talented 

ecxmomiste who drew up the 
plan for a new currency, the 
Real, which was launched in . 
July 1994. His boss at tire 
time was Mr Cardoso, then 
Br azil 's finance minister. 

. However, while most of 
the other authors of the Real 
plan soon departed for more 
lucrative pastures in the pri- 
vate sector, Mr Franco 
remained in Brasilia, work- 
ing as the central bank’s 
director for international 
! affairs. 

Since Brazil’s return to the 
international capital mar- 
kets last year, he has spent a 
large part of his time touring 
the world’s financial centres 
as the Real plan’s chief .sales- 
man, promoting a series of 
eurobond issues, in the pro- 


cess, Mr Franco has helped 
win the respect of interna- 
tional investors for Brazil's 
economic management 

Mr Franco's other main 
role has been as the guard- 
ian of Brazil's foreign 
exchange policy of gradual 
depreciation against the US 
dollar, within tightly con- 
trolled bands. 

Given that the Real Is any- 
thing from 5 to 30 per cent 
overvalued, the policy has 
not been to everyone’s taste 
and has made Mr Franco the 
occasional target of public 
rebukes. At times the barbs 
have been spiced with refer- 
ences to his diminutive stat- 
ure. 

Through all the giaima and 
counter-claims. Mr Franco 
has displayed the insouci- 
ance of a man confident he 
is right. Charming and ironi- 
cal to some, he has strong 
self-belief which leads critics 
to label him arrogant 

A t weekends Mr 
Franco retreats to 
his native Rio. where 
he enjoys the spectacular 
sea-view from his luxury Sao 
Conrado apartment aDd 
reads and writes in his 
library. (The family fortune 
runs to several million dol- 
lars, including a number of 
flats around the city.) 

Displayed recently in sev- 
eral Brazilian magazines, the 
opulent and intellectual life- 
style provided further 
ammunition for supporters, 
who admire his indepen- 
dence of mind, and detrac- 
tors, who decry his aloof- 
ness. 

; Given Brazil’s history of 
economic instability, the 
•presidency of the central 
bank has been something of 
a- hot seat The 25 months 
spent in the job by Gustavo 
Loyola, who resigned at the 
end of July for personal rea- 
sons, made him the longest 
serving president in over a 
decade. 

Mr Franco is taking up the 
reins at the beginning of 
what promises to be a tense 
year for the Real plan. 

• The run-up to next Octo- 
ber’s presidential elections is 
expected to intensify the 
debate within the govern- 
ment over economic policy. 

A faction led by Sdrgio 


Motta. communications min- 
ister, and Jos£ Serra, former 
planning minister, has 
pushed for a more expan- 
sionist policy, against the 
opposition of Mr Franco and 
Pedro Malan, the finance 
minister, who have advo- 
cated the maintenance of fis- 
cal and monetary austerity. 

Mr Franco and his allies 
won an important set-piece 
battle last month when Mr 
Cardoso announced that all 
proceeds from privatisations 
should go to paying down 
government debt - Mr Motta 
had called for a part to be 
directed towards infrastruc- 
ture projects. 

However, when election 
pressures begin to build up 
next year, and with Brazil’s 
current account deficit 
expected to expand, it is 
likely the calls for a substan- 
tial devaluation of the Real 
will grow. 

This will be the main chal- 
lenge for Mr Franco and the 
rest of the economic team: 
gradually to depreciate the 
currency to relieve pressure 
on exporters, while main- 
taining confidence In the 
anti-inflationary approach 
and preventing a speculative 
onslaught on the Real- 

In an indication of how the 
government might try to 
present economic policy in 
the coming months, Mr 
Franco was keen to stress at 
his Senate confirmation 
hearing last week that Brazil 
does operate a “flexible” 
exchange rate system, and 
not a fixed “currency board” 
as in Argentin a . 

Mr Franco's other main 
challenge will be more per- 
sonal - to show that he is as 
adept a politician as he is an 
economist. His frank public 
statements have sometimes 
lacked the finesse of a more 
practised politician, notably , 
when he was quoted as say- 
ing that businesses should 
move to the north-east 
because of the cheap labour 
to-be exploited. 

If he can smooth these 
edges, there are few limits to 
where he might go. After all, 
friends of Mr Malan, who 
was central bank president 
before moving to the finance 
ministry, say he has long 
hankered after the top job at 
Brazil's foreign ministry. 


UK to 
support 
islanders 
who leave 


LCI accuses 
Ameritech 
over contracts 


By David Wigtiton In London 
and Canute Jamas 
in Kingston 

The British government was 
last night preparing a fund- 
ing package to support a vol- 
untary evacuation of Mon- 
tserrat, the Caribbean island 
devastated by volcanic erup- 
tions. 

The government, which 
has been accused of neglect- 
ing its responsibilities to its 
dependent territory. Is 
expected to Offer finan cial 
assistance for resettlement 
of any of the island’s remain- 
ing 4.000 inhabitants. 

The move has been 
prompted by scientific evi- 
dence that the island’s vol- 
cano could be on the brink 
of a huge eruption. Clare 
Short, the international 
development secretary, said 
a voluntary evacuation 
would start today. 

“People will be boused 
temporarily on Antigua and 
then we will provide assis- 
tance to either come to 
Britain or to settle on a 
neighbouring island or else- 
where,** she said before the 
government announcement 

Meanwhile, police with 
riot shields broke up demon- 
strations on Montserrat 
against crowding in shelters. 
Some roads were blocked by 
demonstrators after Ber- 
trand Osbourne, the chief 
minis ter, refused to give 
details of the evacuation pro- 
gramme. 

Mr Osbourne promised 
Montserratians they would 
be told late yesterday. He 
said there was no need for a 
complete evacuation of the 
island. “We don't think so or 
we don’t hope so. We haven’t 
been advised that we have to 
do that or that has become 
necessary." 

He said the voluntary 
evacuation was suggested 
because of a shortage of 
space. Hie 4,000 of an origi- 
nal 11,000 Montserratians are 
living in temporary qhpftpr 
in the undeveloped northern 
third of the island. “If we 
had room in the north for all ' 
those persons who need shel- 
ter we would not have bad 
to ask for a voluntary evacu- 
ation," he said. 

A British warship is 
anchored off Montserrat to 
help those wanting to leave. 
Neighbouring Antigua, 
which has given shelter to 
about 3,000 Montserratians 
and is expecting more, says 
it needs help from Britain. 

“The impact of the Mon- 
tserratians who have come 
to Antigua is similar to the 
effect on Britain if 1.7m 
people were to arrive over- 
night, and this has been 
causing a problem,” an offi- 
cial said. “We are willing to 
help, but those Montserra- 
tians in Antigua already are 
straining our social ser- 
vices." 
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By Nikki Tait in Chicago 

LCI International, one of the 
newer telecoms companies 
in the US. yesterday filed a 
formal complaint against 
Ameritech. c laiming that the 
larger Chicago-based local 
carrier was “locking its busi- 
ness customers into 
long-term contracts” and 
preventing them from 
choosing LCI as an alterna- 
tive service provider. 

The complaint, filed with 
Michigan Public Utilities 
Commission, the state-based 
regulatory body, related to 
local business customers in 
Michigan. Michigan is one of 
Ameritech’s five core states, 
where until recently it had a 
monopoly on local calls. 

The LCI protest came just 
hours before the Federal 
Communications Commis- 
sion was due to release its 
decision on whether Ameri- 
tech should be allowed to 
compete for long-distance 
business in Michigan. 

Under the 1996 Telecom- 
munications Act, local carri- 
ers in the US are to be per- 
mitted to sell long-distance 
services but only once they 
have opened up their local 
markets to competition. 
Ameritech claims to have 
done this in Michigan and 
Illinois, and is seeking per- 
mission to enter the 
long-distance market in both 
states. 

However, Ameritech's 
competitors complain that 
the Chicago carrier has not 
met its obligations, and that 


By Imogen Mark in Santiago 

The Chilean government's 
plans for a two-stage reduc- 
tion in import tariffs, from 
the current 11 per cent down 
to 8 per cent, have stalled 
over disagreements with the 
main opposition party. Reno- 
varion National. 

All legislation requires the 
support of the opposition 
parties, who have a de facto 
'majority in the'Senate^aleg-’ 
acy from the days of the mil- 
itary dictatorship). 

The proposals have been 
under discussion since early 
this year, and Eduardo Ani- 
nat, finance minister, had 
been expected to send a draft 
bill to Congress with his pro- 
posals in the next few weeks. 
The plan was to cut two 
points immediately, and a 
further point within six to 
seven months. 

The measure is widely 
supported by exporters, who 
welcome the prospect of 
cheaper imports to help soak 
up the high inflow of foreign 


there is less than full free- 
dom of entry into its former 
local call markets. 

In a statement yesterday, 
Virginia-based LCI, which 
started competing for local 
business in Michigan earlier 
this year, said: “The Tele- 
communications Act of 1996 
was supposed to provide 
local phone customers with 
choices leading to lower 
prices, little did we know 
monopolists like Ameritech 
would employ so many anti- 
competitive tactics." 

Its complaint centres on 
Ameritech's “ValueLink 
Calling Plus" plan, which 
LCI alleges locks customers 
into contracts which are dif- 
ficult or expensive to termi- 
nate. LCI cited the hypothet- 
ical case of a customer 
hilling about $200,000 a year 
under a three-year Value- 
Link plan, who could be 
required to pay up to 
$400,000 if he or she wished 
to switch to LCI for local ser- 
vice after one year. Alterna- 
tively, LCI migh t be required 
to assume that liability. 

LCI said it was seeking an 
order which would allow 
ValueLink customers to 
maintain those services 
without termination penal- 
ties if they switched local 
service providers, and would 
release LCI from any Value- 
Link contracts which it had 
assumed for customers since 
it began reselling local ser- 
vices in Michigan. 

There was no immediate 
comment from Ameritech on 
thp LCI complaint. 


currency which has kept the 
value of the peso high. 

However, the government 
estimates that the lower 
duties would reduce its reve- 
nues by some $420m. The 
ministry had put together a 
package of measures to com- 
pensate, and Mr Aninat was 
proposing to raise petrol tax, 
increase the stamp duty on 
consumer borrowing, reduce 
-the tax relief to exporters on 
imparted inputs: and 1 tighten 
up on tax evasion. • - 

But the RN leader. Senator 
Sebastian Pinera, says the 
proposals mean “an ava- 
lanche of taxes [which would 
raise] close on $900m extra a 
year and hit the middle clas- 
ses and the poor". 

His party would accept 
some tax increases, he said, 
but it was demanding other 
measures as well, specifi- 
cally in public spending 
cuts. The government has 
consistently resisted any. 
and the issue has become a 
subject of ideological rather 
than economic debate. 


Delay for Chile 
tariff cut plans 
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Unita rebels 
face threat of 
UN sanctions 


By Bamaby PhjBrps 
in Luanda 

The United Nations Is 
considering imposing sanc- 
tions against Angola's Unita 
movement because of its fail- 
ure to implement the 1994 
Lusaka peace accords. 

A report from the UN sec- 
retary general. Kofi Annan. 
to the Security Council says 
that peace in Angola is 
gravely threatened by 
renewed tensions between 
Unita and the Angolan gov- 
ernment. and recommends 
that the withdrawal of UN 
peacekeepers be suspended 
for at least six weeks. 

UN officials are exasper- 
ated by Unita's refusal to 
disarm and demobilise its 
forces, and its reluctance to 
band over to the Angolan 
government the territory it 
controls. 

Officials involved in the 
Angolan peace process are 
considering punitive mea- 
sures against Unita such as 
travel restrictions on Unita 
leaders, closing Unita offices 
in Europe and North Amer- 
ica, and freezing Unita's for- 
eign bank accounts. 

But diplomats in Luanda 
are sceptical about whether 
these measures can be 
enforced. “There has been a 
fuel and weapons embargo 
on Unita ever since 1993, but 
it has been flagrantly vio- 
lated." said one. UN officials 
believe that up to 40 illegal 
flights, run by private com- 
panies based across southern 
and central Africa, land in 
Unita territory every week. 

"Unita's hold over Ango- 


la's diamond reserves makes 
it very difficult for anybody 
to control what they do." 
admits an Angolan govern- 
ment minister. Unita is 
believed to earn about 8500m 
a year from diamond 
exports. 

Unita has agreed some 
concessions, offering to hand 
over some strategic areas in 
the north of Angola in com- 
ing weeks. 

Mr Annan stresses the 
importance of a direct meet- 
ing between the Unita 
leader. Jonas Savimbi, and 
the Angolan president. Jose 
Eduardo dos Santos. A 
senior Unita spokesman, 
Abel Chivukuvuku. says 
“these two men are best 
qualifi ed to make a decision 
on the future of Angola's 
diamond reserves"." 

Unita has argued in the 
past that the Angolan gov- 
ernment's control of oil 
income makes it imperative 
for the former rebels to have 
a guaranteed revenue of its 
own from diamonds. “The 
government is making more 
and more money from oil, 
and we need to compete with 
them .” says a Unita official. 

The French company Elf 
Aquitaine yesterday 
announced the discovery of 
a potentially huge oilfield in 
Angolan deep waters. The 
field, named Dahlia, is close 
to the Girassol oilfield, dis- 
covered by Elf last year. “It 
is too early to put a figure on 
it. but we are confident that 
it is big, and we hope it is 
even bigger than Girassol,'' 
said Elf s deputy director in 
Angola, Bernard Astier. 



Death toll climbs as Kenyan 
violence spreads to the north 


Two people were killed 
yesterday and more than ICO 
curio stalls set ablaze in the 
Kenyan seaside resort of 
Malindi, 120km north of 
Mombasa, Reuter reports 
from Mombasa. 

It is the first time Kenya’s 
seven days' violence has 
spread so far north, and the 
first attack on a tourist site 
in that time. 

The death toll in the 
coastal region has now 
reached at least 37. Hassan 
Haji. deputy commissioner 
of Kenya's Coast Province, 
said in Mombasa that police 
were treating the fires as “a 
criminal act" by people tak- 
ing advantage of the vio- 
lence farther south. No tour- 
ists have been injured in the 
violence, but foreigners have 


been advised by their gov- 
ernments to avoid trouble 
spots. 

The US government has 
warned its citizens not to 
travel to the coast. “The 
Department of State recom- 
mends that American citi- 
zens avoid travel to the 
coastal province of Kenya, 
including the ctty of Mom- 
basa and its suburbs," a US 
government statement said. 

"Residents and visitors In 
the Mombasa area are urged 
to take the highest security 
precautions. Travel to Mom- 
basa and the surrounding 
areas should be avoided 
until the situation has stabi- 
lised.” 

Malindi is a centre 
favoured by Italian tourists 
and expatriates, who own 


homes and businesses such 
as restaurants in the area. 

Mr Haji also said 150 
people armed with bows and 
arrows and assault rifles had 
attacked a seven-man police 
patrol in Mtwapa just north 
of Mombasa yesterday. In an 
exchange of fire, police shot 
dead one of the attackers. 

Also yesterday, vigilantes 
killed a man in Kitaruni, 
9km nortb of Mombasa, 
when he tried to bum down 
a house. Five people were 
slashed with machetes at 
Ntopanga when thugs 
burned three homes and 
attacked the owners. 

Several political activists 
had been among those 
arrested in a hunt by police, 
the army and the navy, Mr 
Hail said. An official with 


President Daniel arap Moi’s 
ruling Kenya African 
National Union (Kanu) party 
was in custody and being 
questioned. The official 
would be charged if be was 
found to have been involved 
in the well organised vio- 
lence. 

Security sources said the 
man was linked to a Coast 
Protective Group which 
seeks to keep land for local 
people. Many of the Kenyan 
dead were originally from 
outside the coastal region. 

Tourist officials said holi- 
day cancellations were 
increasing. An official with 
Abercrombie and Kent, the 
tourism company, said they 
had received 56 cancellations 
for holidays on the coast so 
far this week. 


Mir crew attempt to patch up broken computer 


By CDve Cookson, 

Science Editor 

The two Russians and one 
American on board Mir 
spent yesterday trying to 
restore the space station’s 
computer system that 
crashed on Monday. 

The crew made some prog- 
ress - replacing an appar- 
ently faulty computer board 
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and feeding in data - and 
officials at Mir mission con- 
trol near Moscow said that if 
all went well, they would try 
to switch the main system 
on again today. 

The computer needs to 
work properly if the space 
Station is to maintain its pre- 
cise orientation to the sun, 
so that the solar panels can 
generate electricity. Since 
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the failure on Monday, the 
crew has been operating on 
minimum power supplied by 
batteries. 

But yesterday the crew did 
succeed in using thruster 
motors on the Soyuz escape 
capsule, which is attached to 
Mir. to orient the station 
roughly with the sun and 
begin to recharge the bat- 


If the computer returns to 
normal operation today, the 
two cosmonauts. Anatoly 
Solovyov and Pavel Vinogra- 
dov. expect to carry out a 
critical “internal space 
walk” before the end of this 
week. 

They will attempt to re- 
enter the depressurised 
Spektr laboratory jthat was 
damaged in a edition with 


an unmann ed supply ship 
during a docking exercise on 
June 25. in order to 
reconnect essential power 
cables. 

Reuter adds from Moscow: 
Viktor Blagov, deputy flight 
chief at Mission Control just 
outside Moscow, complained 
yesterday that a lack of cash 
was behind Monday's com- 
puter crash as Russians 
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had to use Mir equipment 
until it virtually falls 
apart. 

"We are saving a lot of 
money on this scheme, but 
we really have to decide 
soon whether we need safety 
or money-saving.” he said. 
Tbe faulty computer unit 
had not been changed for 
almost 11 years, Mr Blagov 
said. 


INTERNATIONAL NEWS DIGEST 

Nigeria seeks 

refinery aid 

Nigeria’s militar y government has asked Total, the 
French oil company, to run the Kaduna Refinery and Pet- 
rochemicals Company in the north fin* three years,- abate 
radio reported yesterday. 

It sgid the work was valued at between $2 60m and 
$220m, and included the cost of maintenance of the facil- 
ity. 

Total said in Paris that it was in talks with Nigeria to 
nffpr tw-hnirai ass istance for the refinery but that no con- 
tract had been signed. 

Total’s Nigerian subsidiary was last month appointed a 
consultant on downstream operations in the oil industry, 
the failure of which has led to severe fuel shortages. 

The failure of Nigeria's four poorly-maintained refiner- 
ies to work close to their designed capacity of 445,000 bar- 
rels per day. as well as problems with the distribution net- 
work. has led to bouts of fiiel scarcity which paralyse 
Africa’s biggest crude oil produce: for weeks at a 
tiny* 'Reuter, Lagos 

M TAJIKISTAN REVOLT 

Rebel warlord takes flight 

Tajikistan said yesterday It bad crashed a mutiny in the 
south of the country and that the rebels' leader, Colonel 
Makhmud Khudoyberdyev, appeared to have fled to 
neighbou rin g Uzbekistan. 

"According to our unconfirmed reports. Khudoyberdyev 
and tip to 40 of his men crossed into Uzbek territory o ver- 
night . . . The rebel forces have been completely routed,” 
said Zafar Saidov, spokesman for President Tmomali 
Rakhmonov. 

“The Tajik government hopes that, if this report proves 
correct, the Uzbek leadership will honour its earlier com- 
mitments and wifi seize Khudoyberdyev and his followers 
and send them back to Tajikistan," Mr Saidov said- - 
The rebels had broken up into -small bands arid were 
hiding in the mountains. The latest turmoil to rock the 
impoverished former Soviet republic began with clashes 
in Dushanbe between competing warlords and presiden- 
tial forces on August 9 and Mr Khudoyberdyev began 
moving bis brigade towards the capltaL. 

The apparent defeat of the rebels comes several weeks 
after President Rakhmonov, who is backed by Moscow, 
signed a peace accord with Islamic guerrillas aimed at 
ending four years of civil war. Reuters, Dushanbe 

M PALESTINIAN AID • . 

Mubarak transfers. $l(hn 

Hosni Mubarak, Egypt’s president, yesterday ordered the 
immediate transfer. of $10m to Yassdr Arafat's Palestinian 
Authority .which is hard hit by Israeli sanctions. . 

Israel agreed on Mbnday to release $30m out of 870m in 
taxes and customs which Benjamin Netanyahu, Israel’s 
prime minister, hafl refused to hand over to the Palestin- 
ian Authority since July 30. 

Mr Netanyahu froze the funds as one pf a number of 
sanctions on the Palestinians. dBTwmdjTig that Mr Arafat 
launch a crackdown on Palestinian radicals such as those i 
behind the July afl miridfl b ombing which IriUpd Ifi In . . .. 

Jerusalem. 

Mr Arafat on Monday, in a veiled criticism of Gulf 
states, berated three unnamed Arab countries which have 
refused to unblock Slhn in Palestinian assets frozen since 
the 1991 Gulf War. AFP, Cairo 


More winners 
emerge in 
Three Gorges 
scramble 

Third consortium has secured a 
share of huge contracts for 
generating equipment in China 


By James Harding 
in Shanghai 

ABB Power Gen of 
Switzerland and Kvaeruer of 
Norway emerged yesterday 
as the third European con- 
sortium to win a subs tantial 
contract to supply power 
equipment to China's Three 
Gorges dam. the world’s 
largest hydroelectric project 

The China Three Gorges 
Project Corporation, which 
is overseeing the construc- 
tion of the dam on the Yang- 
tze river, decided last week 
to distribute the bulk of the 
estimated 8807m contracts to 
European companies, but 
has required the winners to 
keep their specific awards 
confidential. 

Confusion has surrounded 
the final stages of the award 
of contracts. Chinese offi- 
cials have refused to release 
details of the contracts, 
which they said would be 
“finalised” only once the 
signing ceremony was com- 
pleted next month. They 
said yesterday that selection 
of the power equipment sup- 
pliers bad been conducted on 
a "strictly technical basis”. 

In spite of earlier fears 
within the ABB-Kvaerner 
consortium that it might not 
win a large contract it is 
understood that ABB Power 
Gen has been selected to pro- 
vide eight generators worth 
$240m-S300m. 

As well as ABB’s contract. 
Kvaemer is in discussions to 
produce an undisclosed num- 
ber of turbines for the proj- 
ect. 

It has also emerged that 
General Electric of Canada 
had secured a substantial 
share of the contract 
awarded to its consortium. 


which was led by Siemens of 
Germany and includes 
Voith. The three companies 
together will provide six of 
the 14 power units required. 
The 70GMW power units 
include both the generators 
and the turbines. 

GEC-AIsthom. the 
Anglo-French group, has sig- 
nalled it will play a leading 
role in the project by partiri- 
patmg in construction of 
eight power units. GEC-Als- 
thom officials declined to 
comment yesterday. But it is 
thought that GEC-AIsthom, 
which had received strong 
support for its bid from 
French President Jacques 
Chirac when be visited 
China earlier this year, will 
provide up to eight turbines 
with the possibility of sub- 
contracting part of the order. 

In Beijing,- representatives 
of the participating compa- 
nies declined to comment on 
the agreements yesterday, 
fearing that a breach of the 
confidentiality clause could 
jeopardise their contracts. 

The deals have been 
fiercely contested, as con- 
tractors hope that the provi- 
sion of machinery in the 
first stage of construction 
will open the doors to fur- 
ther Chinese orders. The 
contracts decided behind 
closed doors last week are 
for the first 14 power units, 
but 26 will be needed in alL 

The Three Gorges project, 
which will create a reservoir 
600km long and force reloca- 
tion of lm people, has 
caused widespread concern 
among environmental 
groups. It is due to be com- 
pleted in 2009, when it will 
provide roughly one tenth of 
China's electricity output 
Kvaemer remits. Page 11 


Poor market is blamed on restrictive policies by governments preparing for monetary union 


European building equipment recovery fades 


materially depressing effect respectively this year. How- 
on demand, it also has a ever. France is expecting a 9 
severe impact on business per cent, rebound next year, 
confidence and the propen- while Italy is likely to see 
sity to invest”, according to another dip of 1 per cent. 
Off-Highway Research. Britain is the second blg- 

According to the company, gest market In Europe after 
93,729 construction machines Germany, accounting for 19 


By Peter Marsh In London 

Next year's envisaged 
recovery in the west Euro- 
pean construction equip- 
ment industry will be much 
weaker than expected, 
mainly as a result of prob- 
lems in the German building 
industry. 

The German construction 
slowdown is bolding back 
sales of machines in 
Europe’s biggest market. 
According to forecasts from 
Off-Highway Research, a 
London based consultancy, 
the restrictive economic poli- 


cies of European govern- 
ments preparing their coun- 
tries for a single currency 
are behind the current weak 
demand for construction 
systems. 

The consultancy reckons 
the number of sales of equip- 
ment such as excavators will 
rebound by just 1 per cent 
next year across western 
Europe, after a 5 per cent Call 
this year. In forecasts in 
March, the consultancy 
thought sales next year 
would be up 5 per cent on 
this year. 

Germany, which accounts 


for just over a quarter of the 
construction machinery mar- 
ket in western Europe, is fac- 
ing some of the worst condi- 
tions, according to 
Off-Highway Research. Sales 
of most types of machines 
are expected to fall about 10 
per cent this year, with only 
a 2 per cent upturn next 
year. 

Construction equipment 
represents one of Europe’s 
most important engineering 
industries, with sales put at 
$15bn-$20bn a year. 

Companies with large pro- 
duction bases in Europe 


include Caterpillar of the 
US. Japan's Komatsu, Swe- 
den’s Volvo and JCB of 
Britain. 

Demand for construction 
systems is linked directly to 
the progress of large govern- 
ment-funded infrastructure 
projects, as well as to the 
private housing market The 
link with government poli- 
cies means the construction 
machinery industry has 
been among the worst hit by 
tightening public spending 
budgets. 

Reining in public spending 
projects not only “has a 


will be sold this year In 
western Europe, 5 per cent 
doWn on the 9&506 last year. 
Next year the total trill be 
95,058, compared with the 
consultancy's March forecast 
of 97,515. 

France and Italy are expec- 
ted to record sales down 10 
per cent and 5 per cent 


per cent of the total. It will 
see a 6 per cent fall in 
demand this year followed 
by a 1 per cent rise in 1998. 

The Construction Equip- 
ment Industry in Europe, 
available on subscription, 
Off-Highway Research, 7- 
Upper St Martin's Lane, Lon- 
don WC2H 9DL. 


Warmer Iraq-Syria ties could 
lead to deal on closed pipeline 





By Raida Khalaf and 
Robert Corzine in London 

In a further easing of 
Iraqi-Syrian relations, dis- 
cussions are under way that 
could lead to Iraqi oil being 
pumped through the long- 
closed Iraq-Mediterranean 
pipeline to the Syrian port of 
Tartous. 

Mahdi Saleh, Iraqi trade 
minister, said in an inter- 
view published this week in 
the United Arab Emirates 
that Iraqi technicians were 
carrying out renovation and 
maintenance work on the 
pipeline, which runs from 
Kirkuk in Iraq to Syria. An 
Iraqi delegation had visited 
Tartous to examine its readi- 
ness to export oil. 

The pipeline has been 
closed since 1982, when Syria 
sided with Iran in the 
1980-1988 Iraq-Iran war. 

The pipeline is unlikely, 
however, to be available in 
the short term to alleviate a 
growing export bottleneck 
for Iraqi crude at the Turk- 
ish port of Ceyhan and the 
Iraqi Gulf port of Mina al- 
Bakr. 

These are the only two 
authorised outlets for Bagh- 
dad's oil under the United 
Nations-organised oll-for- 
food programme. 

Western oil experts say 


the Iraq-Mediterranean line 
has been physically cut in 
places near the border. 
There are also capacity con- 
straints on the Syrian por- 
tion of the line used to trans- 
port oil from Syrian oil 
fields. 

Although it could carry 
some additional volumes, 
there is insufficient capacity 
for largeecale Iraqi exports. 
“It could carry some more 
crude.” said one expert, “but 
it is close to its capacity.” 

Oil industry executives 
could not give an estimate of 
how much it might cost to 
rehabilitate the government- 


owned pipeline or how long 
it might take. It would not 
be an overnight project,” 
said one. 

However, talk of rehabili- 
tating the tine highlights 
how relations between the 
two historical foes, run by 
rival branches of the Ba'ath 
party, have warmed In 
recent months, as Syria has 
sought to win a slice of the 
oil-for-food deal under which 
Baghdad every six months 
can sell $2 bn of oil in return 
for food and medicine. 

Syria is also eager to close 
Arab ranks - and include 
Iraq - in the face of the 


Israeli government’s hard- 
line policies on the Middle 
East peace process and the 
freezing of Syrian-Israeli 
peace talks. 

Iraq, meanwhile, is eager 
to expand trade relations 
with as many countries as 
possible. 

Iraqi officials said the 
long-term objective was to 
j develop trade relations wher- 
! ever possible, in order to 
i prove that the United 
Nations embargo Imposed 
after Iraq's invasion of 
Kuwait in 1990 had become 
m eaning less. 

Borders between Syria and 
Iraq reopened in June for 
business travellers, follow- 
ing a trip by Syrian busi- 
nessmen in which they won 
up to $20m in contracts to 
supply H timani tarian goods. 

Nearly three weeks ago. 
two buses began a shuttle 
service between Damascus 
and Baghdad and an official 
Syr ian team was in Baghdad 
last week to discuss border 
demarcations. 

Adnan el Kodsi, bead of 
the federation of Iraqi indus- 
trialists. told al Hayat. a 
pan-Arab daily, this week 
that a political decision bad 
been fafepn to give priority 
to deals with Syria under the 
oil-for-food agreement 



Branson warns 


By Charts Grosser 

A delegation of US 
Congressmen started taking 
evidence from Mr Bob Ayl- 
ing, chief executive of Brit? 
ish Airways, in London yes- 
terday over the airline’s, 
planned alliance with Ameri- 
can Airlines. 

The alliance - which its 
rival. Virgin Atlantic Air- 
ways, claims would give it 
more than 60 per cent of the 
UK-US market and 80 per 
cent of peak-time Heathrow 
slots used for. North Atlantic 
services - is under tnvestiga- . 
tion both by US regulators 
and the European Union's, 
competition commission. 

The ll Congressmen fr om 
the Committee on Transpor-:. 
tatlon and Infrastructure, 
also took evidence from ana 
the alliance’s sharpest: crit- 
ics, Richard Branson, 
founder of rival airline. Vir- 
gin Atlantic. They are due to 
meet the European Commis- 
sion competition commis- 
sioner, Karel Van Mfert, on 
Friday. 

The committee will report 
its findings to the US depart- 
ment of transportation, 
which has jurisdiction over 
the proposed alliance. 

Competition decisions . 
about the alliance have cen- 
tred on how many takeoff 



and landing slots at Lon- 
don's Heathrow airport tbe 
allied airlines would control. 

: The .Office of Fair Trading 
izr the 0BT Jbas called on the 
two airlines to give up 168 
runway slots. But it is 
thought that the EU is . set- 
ting' a higher -hurdle of qp to 
350 slots. .. • : w : s’ - . . 

Mr Br anso n said that even 
if BA/AA were redneed to 50 
per pent ofjsjqts, this might 
not be enough to satisfy him.- 
.. "It's not just about dots. It’s . 
aboizt their dout with - the 
■ travel. their- clout 

with the frequent OysF-pr^ 
gramme. JTfbfa affiance goes \ 

‘ ahead,. thdee never be 

another Freddie Laker or 
. Virgin or a Caledonian set- 
ting up to fiy across the 
Atlantic again.-” "•! : • 

. Mr Branson has. suggested 
to the European Commission 
that governments should 
auction slots in' the' same 
way as they do television or 
radio .v. 

Mr, Bransbn said yester- 
day “If BA’ ;and American 
Airlines - are allowed ' to get 
together,, that will damage 
competition. far^wiU go up, 
the^uafity eff sendee will go 
down.lt istheto^ger from 

hefer v 

■ British Airways ..retorted 
that Vfrgui^was-^afraid of 
new con®etition“. ; 
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shares hit by 
illation fears 


Malaysia skills shortage hits home 


By John Ridding . ■ 

In Hong Kong . ... 

Hong Kong shares fell 
sharply -yesterday, plungtag 
ahrutet 4 par amt amid fairs 
that south-east ilia’s cur- 
rency turmoil will lead to 
speculative against 

the.Hang Knng dollar. 

The Hang Seng Index, the 
. main benchmark for Hong 
- Kong shares,' fell 619.62 
points to l5.4T7^6. The fall, 
the biggest since March last 
year, followed a decline of 
2.4 per cent last Friday. 

As the last Asian currency 
. to be pegged to the VS dol- 
lar, traders and economists 
believe the Hong Kong cur- 
rency faces pressure. Few 
' see any immediate threat to 
. the currency 1 link , but 
defence of the dollar and 
higher interest rates could 
barf the banking and prop-" 
erty sector. . 

Tung Chee-hwa, Hong. 
Kong’s post-colonial leader, 
said any speculative 
attempts against the cur- 
rency would fall. He cited 
the strength of the economy 
and the size of the territory's 
foreign exchange reserves, 
totalling about US$80bn. 

Mr ' Tung's comments 
underline the political sup- 
port for the Hong Kong dol- 
lar peg following last 
month's resumption of sov- 
ereignty by China. 
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“If there is a choice 
between the currency and 
the stock market, then there 
is no contest," -said Pauline 
Gately, regional strategist at 
BZW Asia. “There is no way 
they would let the peg come 
under question so soon after 
the handover.” 

Investment . analysts 
warned that the increased 
interest rates needed to 
deter speculators would 
have a damaging effect.. One- 
month rates climbed above 
11 per cent, against 7 per 
cent last week. Overnight 
rates jumped from below 10 
per cent to as higfa as 20 per 
cent in the morning, before 
falling to 6-10 per cent by the 
end of the afternoon. 

Market analysts said the 
pressures camp mainly from 



ASIA-PACIFIC NEWS DIGEST 

Lawyer grills 
Singapore PM 

Goh Chok Tong, Singapore's prime minister, was 
subjected yesterday to tough questioning from George 
Carman, a top UK lawyer, in a high-profile defamation 
case against the city-state's leading opposition politician. 
Mr Carman, who represe n ts Joshua Jeyaretnain. leader of 
the Workers* Party, said the suit brought by the prime 
minis ter and 10 other politicians was designed to oust 
opposition from parliament through legal action. 

“This litigation is designed to bankrupt this man to 
keep Trim out of parliament," Mr Carman told the high 
court as he cross examined Mir Goh. Mr Jeyaretnam could 
be exdrided from parliament if he lost the court action 
and was unable to pay damages, legal experts said. “One 
way of making g mgmhgr nf pa rliament bankrupt. . .is to 
use the heavy artillery of multiple actions to obtain 
massive damages," he said. "Is that part of your 
strategy?" MrCarman asked. Mr Goh replied thatlt was 
not. The prime minister and the other plaintiffs are being 
represented by Mr Thomas Shields in their assertion that 
Mr Jeyaretnam made defamatory comments during an 
election rally in January. One of the other plaintiffs is Lee 
Kuan Yew, senior minister in Singapore and the 
city-state's founding father. James Kynge, Kuala Lumpur 

■ AUSTRALIAN CUSTOMS 


Malaysian politician charged 

A Malaysian politician was committed yesterday to trial 
in Australia an two customs charges. Mohammed 
Mohammed Taib, who at the time of the alleged offence 
was chief minister of the state of Selangor, is charged 
with making a false statement to customs when he 
entered Australia in December last year and of failing to 
declare the equivalent of ASL26m ($940,000) in cash on 
leaving the country. It is an offence under Australian law 
to take more than A$S,O0O in cash out of the country 
without d ecl aring ih The cash, in Malaysian ringgit, was 
discovered by airport security when Mr Taib and his 
party were leavtng the country. He was allowed bail until 
the case starts on August 25. Elizabeth Robinson. Sydney 

■ PHILIPPINES TRADE .. 


Export boost for Manila 

The Philippine, trade deficit for the first half narrowed . . 
from $6.05hn last year to $5.63bn, an improvement of 
almost 7 per cent, according to figures released yesterday. 
The figures, pu b lished as Manilla ground to a s tands till 
with heavy monsoon flooding, showed strong export 
growth of 22 per cent year-oh-yeaf to $n.7bn. Economists 
said exports are likely to improve further as a result of 
the recent weakness in the Phitippruie peso. Iniports 
continued to grow at a slower 'pace, rising by 11 per cent 
toSTttbn. 

The US remained the top source of imports in June, 
accounting for 20 per cent of total shipments, with Japan 
close behind. 

■ Net foreign investments in the Philippines in the first 
four months fen 80 per cent year-on-year from $825m to. . 
$166tn, according to the central bank yesterday. The 
central bank said the large outflows of foreign money 
were explained by the recent lifting nf the ceiling on 
foreign exchange transactions from $25,000 to $100,000. 

Net direct investment improved 13 per cent from JSllaa to 
$688m.. The central bank said the investment picture 
would improve later in the year. A weaker peso is seen as 
attracting new inflows. Justm Marozzi, Manila 

■ FOOD AID 

Hanoi offers rice to N Korea 

Vietnam, the world's third largest rice exporter, has 
offered faxnine-hil North Korea 10,000 tonnes of rice in 
food aid. Vietnam’s official Communist party newspaper 
said yesterday. Nhan Dan (The People) said a decision to 
make the offer was taken early this month, but it gave no 
date for shipment The move Is seen as a gesture of 
solidarity by Hanot which ideologically backs Pyongyang; 
j in spite of growing trade and investment links with South 
Korea. 

In April, North Korea rejected a Vietnamese offer of 
1,000 tonnes of rice in aid, after the two sides failed to 
I agree the terms of a proposed shipment to Pyongyang of 
i 30,000 tonnes on a commercial basis. 

A commo dities a nalyst in Hanoi said the World Food 
Programme (WFP) was considering buying 35,000 tonnes 
of Vietnamese rice for shipment to North Korea. Officials 
from one of Vietnam’s biggest rice exporters, Vinafbod H, 
confirmed negotiations. But a WFP official in Hanoi 
denied the organisation had any such plans. 

■ Hard Rock Cafe, the American restaurant chain, is to 
open an outlet in Ho Chi Mirth City in December. It joins - 
Kentucky Fried Chicken of the US, Jollibee of the 
Philippines and Texas Chicken of Atlanta, which have aQ 
recently opened outlets in Vietnam. Jeremy Grant, Hanoi 


financial, institutions anx- 
ious to obtain hinds. “We did 
not detect moves by the 
Hong Kong Monetary 
Authority to push up rates,” 
said Terence Lo, head of 
money markets at Standard 
Chartered Bank. Other trad- 
ers said they saw no sign of 
speculation against the cur- 
rency yesterday. 

The increase in interest 
rates kept the currency rela- 
tively stable, at about 
HK$7.74S0 to the US dollar, 
stronger than the peg rate of 
HKS7.80 to the US currency 
set in 1983. 

Banks and property shares 
were worst hit HSBC, which 
went ex-dividend, fell 
HK$7.533 to HKS262. Cheung 
Kong, the property developer 
controlled by Li Ka-shing. 
lost HK$4.75 to HK$87.25. 

Despite the nervousness in 
the market, most analysts 
underlined the difference 
between Hong Kong's cir- 
cumstances and those of 
neighbouring south-east 
Asian economies. 

"Hong Kong's reserves are 
about seven times the cur- 
rency base, which is very 
strong for a currency board,” 
Nefl Saker, regional econo- 
mist at Socgen Crosby, said. 
“If you add in China’s 
reserves, the figure is 
US$200bn.” 

Lex Comment, Page 10; 
World Stocks, Page 28 


T here is nothing new 
about manufacturers 
grumbling over Mal- 
aysia’s labour shortage, 
liiey have done it for years. 
What is unusual is that the 
shortage has now become so 
acute that several companies 
are being forced to move pro- 
duction offshore. 

Philips Electronics, the 
Dutch company, said 
recently it would move its 
Malaysian activities to 
southern China in the first 
quarter of 1998, affecting 
1,500 jobs. 

Matsushita, the Japanese 
consumer electronics giant, 
is moving an air conditioner 
factory to Indonesia, a com- 
pany executive said. Sony of 
Japan is talcing a “cautious” 
view on its Malaysian 
operations. Inventec a large 
Taiwanese employer, has 
moved most of its telephone 
assembly business to China 
and plans to move the rest 
later. 

Even the Penang Develop- 
ment Corporation (PDQ, a 
semi-official agency which 
seeks to attract investors to 
Penang - the “Silicon Val- 
ley” of Malaysia - is in nego- 
tiations to set up a joint ven- 
ture industrial park near 
Medan, Indonesia. 

“It Is so that manufactur- 
ers can in the long term 
start moving their lower val- 
ue-added operations from 
Penang to Medan.” a PDC 
official said. 

The outflow comes at an 
inopportune time for Malay- 
sia. A hefty M$2£bn ($lbn) 



A grandfather shading his grandson with an umbrella in a 
stream of refugees entering Thailand yesterday n*mr 

Royalist forces 
in Cambodia 
take last stand 


By Ted Bardacke 
In Bangkok 

The last bastion of military 
support for Prince Norodom 
Ranariddh, Cambodia’s 
ousted first prime minister, 
was under heavy attack late 
yesterday as troops con- 
trolled by the country’s 
undisputed strongman. Hun 
Sen,- bombarded O’Smach, a 
town on the north-west bor- 
der with Thailand. 

Defen ding CSmach is an 
alliance of royalist forces 
supporting Prince Ranariddh 
and the Khmer Rouge, the 
movement responsible for 
the death of up to 2m Cam- 
bodians in the late 1970s. 
The fighting has also 
sparked a new refhgee crisis 
along the Thal-Cambodian 
border, with at least a), 000 
civilians crossing into Thai- 
land overnight 

At least 1,000 Khmer 
Rouge troops arrived from 
their jungle headquarters to 
assist royalist troops defend- 
ing a small strip of territory 
separating Thailand and 
Khmer Rouge held areas. 
They did what they do best 
laying thousands of deadly 
land mines and destroying 
bridges to slow advancing 
Hon Sen-backed farces. 

The royalist and Khmer 
Rouge alliance could compli- 
cate Prince Ranariddh’s 
efforts to win over the inter- 
national community to put 
mare pressure on Hun Sen 
and potentially to return to 
Cambodia. 

The US and the UN has 
made it clear the Khmer 
Rouge should not be deal t 
with, in spite of a move by 
the group last month to oust 
its notorious leader. Pol Pot. 
And while the Cambodian 


government has guaranteed 
the safety of Prince Ranar- 
iddh should he return to the 
country - which member 
countries of the Association 
of South-east Asian Nations 
(Asean) have been trying to 
negotiate - it continues to 
insist that be must stand 
trial for having contact with 
the Khmer Rouge. 

Prince Ranariddh defended 
his alliance with the Khmer 
Rouge, saying that he had 
completed a peace deal with 
the group that was in the 
works before Hun Sen’s coup 
and blamed the international 
community for forcing him 
into the alliance by not put- 
.ting enough pressure on 
Hun Sen. 

“All of Khmer Rouge. Pol 
Pot’s forces, they are now 
entirely anil fully part of the 
Royal Cambodian armed 
forces and they do not con- 
sider themselves Khmer 
Rouge any more,” Prince 
Ranariddh said. 

Thai officials let refugees 
Seeing the fi ghting cross the 
border but were clearly con- 
cerned about the prospect of 
semi-permanent "camps being 
set up in Thailand. The 
prime minister, Chavalit 
Yongchaiyudh, said Cambo- 
dians would not be given ref- 
ugee status and would be 
returned home as soon as 
fi g hti n g stops. International 
aid to the refugees must be 
channelled through the Thai 
government, thus preventing 
permanent UN camps. 

Over 200,000 Cambodian 
refugees populated camps in 
Thailand during the 1980s. 

. Officials fear that if new per- 
manent camps are set up 
Inside Thailand, the flow of 
new refugees into the coun- 
try will Skyrocket. 


Malaysia: slackening 

Foreign rfirect Investment in manufacturing 
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trade deficit in June has 
brought the competitiveness 
of the country’s electronics 
exporters into scrutiny. 

The question of how much 
a 1.8 per cent increase in 
exports In the first half of 
the year reflects waning 
domestic competitiveness is 
seen as crucial to the future 
of the Malaysian dollar, 
which has declined by some 
11 per cent against the US 
dollar since early July. 

“Evidence or foiling export 
competitiveness makes 
people worry about large 
trade deficits, and a large 
trade deficit makes people 
sell the ringgit,” said a Sing- 
apore treasury economist. 


The effect of ringgit depre- 
ciation is, by and large, neg- 
ative for electronics export- 
ers in Malaysia, because 
most components are 
imported. 

The weakened ringgit did 
mean sales could be 
increased by cutting prices, 
but the increase to revenues 
was typically not large 
enough to offset the higher 
import bills, industry ana- 
lysts said. 

Another worry is that for- 
eign investment into Malay- 
sia appears to be slackening. 
Some M$l.67bn in foreign 
electrical and electronics 
investment was approved in 
the first half of this year. 


compared with a full-year 
figure of M$9.23bn in 1996. 

Overall foreign manufac- 
turing investment was 
M$5.37bn in the first half, 
against M$17.06bn In all of 
1996, according to the Malay- 
sian Industrial Development 
Authority. 

The subsiding investment 
Interest appeared to be the 
result of bath intensifying 
competition from other 
countries in the region and 
perceived problems in Mal- 
aysia, executives said. “It is 
not a question of it being 
difficult to find engineers in 
Penang. It is the problem 
that we sometimes cannot 
find the right kind of engi- 
neer." said a senior execu- 
tive at Inventec. 

Inventec. one of Penang’s 
first investors, bas shifted 
two-thirds of its phone and 
calculator assembly 
operations to China. The 
remaining third would be 
moved there by mid-1998, the 
executive added. In an 
attempt to climb the val- 
ue-added ladder, the com- 
pany started to manufacture 
video- conferencing and 
screen-phone products but 
has found this difficult 
because it cannot find 
enough skilled personnel. 

An added problem was 


that the average annual sal- 
ary increase for engineers 
was about 15 per cent, 
higher than productivity 
gains, which rarely rise past 
10 per cent, executives 
said. 

Lee Ow Kim, chairman of 
the Federation of Malaysian 
Manufacturers in Penang, 
said consumer electronics 
manufacturing in general 
had an uncer tain future to 
Penang. “For consumer elec- 
tronics. especially the less 
competitive sectors of the 
industry, it is better to move 
out or upgrade.” 

But companies have been 
reluctant to see P enang or 
anywhere else in Malaysia 
as a suitable base for produc- 
tion of top-end products such 
as semiconductor wafers. 
Regular electricity black- 
outs, the rising cost of water, 
and road toll fees are some 
common complaints. 

As a result Singapore, Mal- 
aysia’s wealthy neighbour, 
has attracted the lion’s share 
of south-east Asia's high 
technology investment This 
could change, but only if 
Malaysia can find a way out 
of what is starting to look 
like a medium technology 
trap. 

James Kynge 


CONTRACTS & TENDERS 
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(A Government of India Enterprise) 

Registered Office : Hemkunt Chambers. 10th Floor. 89 Nehru Place, New Delhi 110 019 


REQUEST FOR PRE-QUALIFICATION PROPOSALS ON INTERNATIONAL COMPETITIVE BIDDING BASIS FOR 
SETTING UP OF COAL BASED THERMAL POWER PROJECT OF 1CC0 MW CAPACITY AT NABINAGAR AND 
DEVELOPMENT OF ASSOCIATED CAPTIVE COAL MINE AT DUMARGARH COAL BLOCK IN NORTH KARANPURA 
COAL FIELCS IN 3IHAR STATE. INDIA. 


If) Power Grid Corporation of Incia Limited, New Deft (POWERGRID). a leading PubHc Sector Enteiprise of Government of Irate (GOI). 
has been authorised by Ministry of Power (MOP) to undertake the task of Pre-quaUficstlon and Selection of Independent Power 
Producers (IPPs) through International Competitive Bidding procedures for development of Power Projects in private sector of Capacity 
of 1000 MW A more and catering to the power requirements of more than one State. 

1.1 In line with the above, POWERGRID invited proposals for Pre-Qualification of IPPs (through a press notification in the month of 
AugustD6) on International Competitive Bidding basis for setting up of Coal based Thermal Power Project of 2000 MW Capacity at 
Nabtoa^r. DistL Aurangabad and development of associated "Captive Coal Mine* of 10 MKon Tonnes/Annum Capacity at North Dhadu 
Coal Mine Block in North Karanpura Coal Field. DistL Hazartoagh in Bitar State. India, in private sector. 

Subsequently, the Coal Mine Block identified for Captive Mining has been changed and Nabinagar Thermal Power Project restructured. 
MOP. GOI now intends to gel Implemented Nabinagar Power Project of 1000 MW Capacity and associated Captive Mining of 5.0 Million 
Tonnes/Annum Capacity. 

IX In pursuance of above change. POWERGRID now invites the pre-qualification proposals from the potential Independent Power 
Producers (IPPs) who meet the Qualifying Requirements set forth at Para 4.0 hereunder lor *Coal based Thermal Power Project having 
capacity of 1000 MW at Nabinagar*. VBIage Dhundhua, DistL Aurangabad In the State of Bihar. India and development of associated 
"Captive Coal Mne of capacity 5.0 MfiDon Tonnes per annum at Dumaigarh Coal Mine Block" in North Karanpura Coal Field, DistL 
Chatra. Bihar to cater to the Coal requirements of the Power Project on Bufld, Own and Operate (BOO) basis through International 
Competitive Bidding. 

7 n Safient features of the Nabinagar Thermal Project and associated Captive Coal Mine are given hereunder, 
i) Land for the proposed Power Project has been identified. 

b) Availability of water to cater the requkement of the power project has been confirmed by Btoar Government 

81) No Objection Certificates from National Airport Authority and State Pollution Control Board are available. 

' v hr) Mining Block having Gross Geological Coal Reserve (Duniargarh Coal Mne Block in North Karanpura Coal Fields) of about 
268 j 0 Mfflton Tonnes has been identified for Captive Mining. 

v) Tentative Power Transmission Plan to be implemented by POWERGRID and/or Independent Transmission Company, envisages 
evacuation of Power to Northern and Eastern Region States of Inrfia, In (he ranges of 800 MW and 200 MW respectively. 

vi) Attractive Security Package for ensuring untotempted Revenue Stream would be offered. 

vfl) Site is suitable for development of 2000 MW thermal power project MOP/POWERGRID would gat toe adrfltional capacity of 
1000 MW implemented at qn appropriate stage. 

10 BRIEF SCOPE OF WORK FOR R>Ps 

3.1 POWER PROJECT 

Implement a tion, Operation A Maintenance of 1000 MW Generating Capacity Coal based Thermal Power Project on Bufld. Own & 
Operate (BOO) basis at Nabinagar. Village Dhundhua, DistL Aurangabad in the State of Bihar. India. 

3_2 CAPTIVE COAL MINE 

Implementation. Operation & Maintenance of “Captive Cod Mine of capacity 5.0 MWon Tonnes per annum at Dumaigarti Coal Mine 
Block' in North Keranpira Coal Field. DistL Chatra. In the State ot Bihar, Inrfia in fine with Guidelines on the procedural steps to be 
comptisd with for mining of Coal from Captive Coal Mina 

33 The Scope of Work given at para 3.1 S 32 above is only indicative. DetaBed Scope has been described in RFQ doaanents. 

4J0 QUALIFICATION REQUREUENTS 

Pre-que— cation is open to the IPPs consisting ot firm(s) or Joint venture Company(ies) or Consortium of two or more firms or 
PrivariPublic Sector Companies. IPPs should demonstrate in the bid their Technical, Financial & Managerial Capacity & Capability 
(Intfividuatiy or jointly) and substantiate the same with documentary evidence to Implement the proposed Power Project & Captive Coal 
Mine. Pre-qualification fa open to the IPPs teffflllng foBowing criteria: 

4.1 TECHNICAL CRITERION FOR POWER PROJECT: 

i) IPPs should demonstrate tndividualfy or jointly their experience in having developed, planned, designed, financed, 

constructed or implemented and operated large Power Ptantjs) of at least 500 MW of generating capacity of other Thermal 
or Hydro Power Project and which Is to successful commercial operation as on date of submission of Proposal OR 
H) The IPPs who do not meet the above requirement cm also participate provided it has (individually or jointly) a proven track 
record of having successfully implemented large capital intensive infrastructure projects in the area of power, rail, steel 
mining, petroleum, fertitizer, chemical sectors) eta of simitar capftal cost as to (i) above. 

42 TECHNICAL CRITERION FOR CAPTIVE COAL MNE. 

!) IPPs should demonstrate todlvidualty or jointly their erqmrtance of having developed, planned, designed, financed, 

constructed or implemented and operated large Coal Mtoefs) of at teas! 2-5 MBon Tonnes per Annum of coalffignite eta 
capacity and which Is in successful operation as on dale of submission of Proposed. 

4.3 FINANCIAL CRITERIA: 

i) Average Annual Tisnover for the last 3 (three) yean Should not ba less than Rs.1000.00 Crores or equivalent 

■) Net Wbrth should be at toast R&J150.00 Crores or equivalent 

ffi) Evidence of past experience exhtifttog abifity to raise Finances equIvaJeni to the proposed Debt Component of the estimated 
cost of Proposed Project & Coal mine. 

hr) Evidence of pest experience estab&shmg abfity to Invest the proposed Equity Component of the estimated cost of Proposed 
Project & Coal mine. 

v) Evidence estebfishing abifity to obtain Proposal Security (at RFP stage) for an amount of Rs35.00 Crores or 10 MUSon US Doftars. 
For working out the equivalent figure for Annual Turn over & Net Worth, exchange rate (State Bank of Incfia BC Setting) prevailing as on 
the date of Closing ol Accounts tor toe respective years wil be considered. 

5J) EVALUATION AND SHORTLISTING OF PROPOSALS 

5.1 The Technical and Financial Criteria stipulated at Para no.4.0 is the threshold level and the Proposals of Applicants meeting the 
requirements settorth thereto shati be further evaluated as per the criteria desorbed to RFQ document 

£2 The proposals of FOUR top ranked appficants shad be Pre QuaBSed for issuance of Ttequest for Proposal" (RFP) Documents. 

6J0 SPECIAL INFORMATION 

6.1 The implementation of tee Power Project and Captive Coal Mne is an I nteg rate d Project i 

, S3 The IPPs would enter into separate Power Pischase Agreements) write Benaficfaries/Purchastog SEBs (to be Indicated at RFP stage) j 

who wB assume dfcect responsMtiy of payments for the Energy purchased. For transmission, POWERGRID and/or Transmission | 
Company would enter into separate Transmission Service Agreements). j 

7 JO ISSUE OF RFQ DOCUMENT 

7.1 The RFQ Document along with copy ol Geological Report (GR) of Dumaigarh Coal Mne Block can be obtained on submission ofa 
written application from tee office of the Deputy General Manager (IPP), 11th Floor, Hemkunt Chambers. 89-Nehru Place. New Dew 
110 019 (Incfia). on any working day from 20.08.97 to 30.09.97 between 1100 Hrs (1ST) to 1600 Hre (1ST) against a payment of USS 
43.000 (US Dotere Forty three thousand only) or Rs. 1.500,000 (Incfian Fkpees One mBon five himdred thousand only) tow^ds 
hcficative share cost of GR along wite non-refundable fee ol US $ 5000.00 (US Dofiars Five thousand only) or Rs. 175 . 000 . 000 ndian 

j Rupees One hundred seventy five thousand only) for each set of RFQ doainents, in the form of demand draft or banker’s cheque m 
l favour of “Power Grid Corporatio n ot India Ltd., payable at New DetoT. _ 

[ Howeva rin onol IPPs who have earlier purchased ‘Request for CkiaHkatiOT* documents in response torjRequ^ 

5 tor Ouafiftcafion released in press in the month of AugusT96 would not be required to pay non-refimdabte fee of US$ MOO.OO (ug 

3 Dollars Five thousand only) or Re.175.000.00 (Indian Rupees One hundred seventy five thousand onMj omitistte 

3 documents and would only be required to pay US $43,000 (US Dollars Forty three thousand only) or Rs.f .500.000 (Indian Hupeesune 
l mflfion five hurried thousand only) towards tiricativa share cost of GR. 

72 Upoe ascertaining toe no. of IPPs purchasing the RFQ document, the share of cost towartteC^ v^^ 

rate out to be more than USS 43,000 (US Dofiars Forty three thousand only) or Rs.1 , 500,000 i Rupoai iOw 

thousand only), the IPPs would be required to pay the excess amount (after off setting the amount already paid towards 
akmgwlth the RFQ proposals, faffing which RFQ proposals shall not be accepted. . r^^/i^nRinwis 

In case the share of cost works out to be less than US $ 43,000 (US DoBars Forty three thousand only) iwFte. 1 . 50 W 0 O( 

One mffion five hwdred thousand only), the respective IPPs wottid be refunded tea excess amount without any 

Further, on finalisation of selection of IPP (i.e. after RFP stage), tee selected IPP would te requk^fod^^^^® 0 
GIFT as decided by Coal India Limited and the unsuccesshJIPPs would then be refunded their deposits wrthout any Interest. 

&0 PROPOSAL RECEIPT AND OPENING . . ^ 

8.1 Pre-Qualification Proposals wil be received I 4 >to 1100 Hre ( 1 ST) on 03.12.97 and will be opened at 1130 Hrs (1ST) on sa 

the presence of tfta representatives of the /PPs, who choosa to ba present ». . j-- 

9j 0 POWERGRID reserves the right to accept or reject any or ati the proposals and/or annd the pre-qualification process without assigning 
any reasons and shall bear no fiabffity whatsoever In this regard. .. ^ to the 

100 Al correspondence, clarifications & submission of Proposals in respect ot this Request tor Pre^juaffficanon sh 
following: 

Deputy General Manager (IPP) 

Power Grid Corporation of Incfia Limited 

10th Root, Hemkunt Chambers, 89 - Nehru Place, New DeW 110 019- India 

Tel: +91-11-6222995. 6466806. Fax: +91-11-6222995, 6473332. 6428357 

S-Mafi (Internet) : pgbiOgiasd^l .vsnUietln » aria, poragridnd ggems. vsnlJriJn 
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Exclusion clauses are written into policies 

Insurers arm against 
‘millennium bomb’ 


By- Christopher Adams 
in London 

Insurers are trying to 
prevent a flood of claims 
relating to the “millennium 
bomb" by writing exclusion 
clauses into thousands of 
policies that protect 
customers against the fail- 
ure of electrical products. 

Co mhin insurance, which 
underwrites much of the 
extended warranty cover 
sold by retailers with electri- 
cal goods, has forced several 
big groups to accept changes 
in policy warding. Among 
the retailers affected are the 
Co-operative Wholesale Soci- 
ety, Argos, John Lewis and 
House of FTaser. 

It is thought to be the first 
insurance company to take 
such action. 0 filers are con- 
sidering following its exam- 
ple and the Association of 
British Insurers has commis- 
sioned lawyers to draft 
exclusion clauses for its 
members. Several insurers, 
including Royal & Sun Alli- 
ance. one of Britain's biggest 
insurers, have also intro- 
duced exclusion clauses into 
contracts covering computer 
consultants for professional 
indemnity. 

The “bomb" is a conse- 
quence of software program- 
ming convention in which 
years are stored as two dig- 
its rather than four. Soft- 
ware using the two digit con- 
vention will be unable to 
distinguish between this cen- 


The “millennium bomb* 4 
represents a significant 
threat to public safety, the 
Health and Safety Executive 
yiiii yesterday. It announced 
an investigation into com- 
puters used to manage 
industrial processes. Alan 
Cane writes. 

The agency said its 
research showed there was 
cause for concern about the 
potential malfunction of 
“embedded processors 11 , 
computers which control, 
for example, industrial 
robots or machine guards. 

It said it would prosecute 
manufacturers of safety 
systems if they knowingly 
failed to warn their custom- 
ers about “bomb” problems 
inherent in their computers, 
leading to malfunction. 

However, Mr Robin Guen- 
ier, head of the government 
sponsored task force 
charged with raising public 
awareness of the “bomb 14 , 
said the time was past for 
research and warned that 
companies which had not 
already begun to tackle the 
“bomb" could be in difficul- 
ties after 2000. 

tury and the next Insurers 
fear that many companies 
may seek to recoup the cost 
of disruption by claiming on 
commercial insurance poli- 
cies. 

The ABI has within the 
past few weeks distributed a 
report to its members from 


law firm Cameron & 
McKenna which warns that 
insurers are likely to face a 
wide range of c l a im s. 

“The report’s conclusions 
are that some policies would 
be exposed to millennium 
claims." said the association. 
Insurance companies are 
likely to be most vulnerable 
in the areas of product liabil- 
ity, professional indemnity, 
consequential loss and 
machinery breakdown. 

The “bomb" will affect 
computers primarily. How- 
ever. many electrical 
products and machines rely 
on so-called “embedded 
chips", which may also be 
affected. 

Comhill said it bad writ- 
ten the exclusion clauses 
into policies because it was 
concerned that suppliers 
were not taking the millen- 
nium bomb seriously 
enough: “What we're trying 
to do Is mahA the manufac- 
turers wake op to the prob- 
lem and do something about 
it." 

It added that none of the 
retailers had opposed the 
introduction of exclusion 
clauses. If they had, pre- 
mium rates would probably 
have been raised. 

The Association of Insur- 
ance and Risk Managers 
fAirmic), which represents 
commercial insurance buy- 
ers, said it was deeply con- 
cerned by the steps insurers 
were taking: “There will be a 
big debate about this.” 
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Nell Pykett outside the Birmingham industrial tribunal yesterday 

Payout ends board fight 


By Richard Woffle 
In Birmingham 

The bitter boardroom battle at Cowle 
Group, the car distributor and bus com- 
pany, came to an abrupt halt yesterday as 
the warring parties agreed to a £100,000 
($163,000) settlement in front of an indus- 
trial tribunal. 

Neil Pykett, farmer managing director of 
Cowie Financial Holdings, was claiming 
unfair dismissal from the company after he 
was sacked for alleged misconduct in 
February. 

He was also pl anning to sue Cowie for 


£lm compensation for the te rmination of 
his three-year rolling contract 

But Mr Pykett withdrew his claim after 
two hours of negotiations with the Cowie 
board outside the tribunal in Birmingham 
yesterday. 

Mr Pykett said: “I am disappointed 
because I was looking forward to the hear- 
ing. But it became dear that it would be 
January or February before they heard the 
evidence, and there is only so much you can 
sustain. Now it is Hmi» to put the matter 
behind me and tell my family it is finished.” 

The company said the settlement had 
been made without admitting liability. 


Region opens campaign to win Jaguar factory 


Financial Times Reporters In 
London and Birmingham 

Business and government leaders 
in the West Midlands region of 
England yesterday launched a cam- 
paign to convince Ford's Jaguar 
offshoot to build its proposed new 
small car. codenamed X400, in 
the UK. 

However, industry observers 
close to Ford said the region may 
be pushing at an open door 
because the car company’s senior 


executives are believed privately to 
favour the UK over other options 
such as the US and Germany. 

Regional officials in the West 
Midlands will argue that UK manu- 
facturing Is central to the brand 
image of Jaguar. This was one of 
the factors behind Jaguar’s deri- 
sion last year to build the new 
X200 saloon at its Castle Bromwich 
site in Bi rmingham. 

Jaguar hopes to lift its produc- 
tion levels to 200,000 cars a year 
from about 45,000 through the X400 


small car project provided the 
go-ahead is eventually given to the 
SGOOm-plus plan. 

Government officials In the West 
Midlands - also home to Jaguar’s 
historic Browns Lane base in Cov- 
entry - will argue that the region 
has developed a strong base of Jag- 
uar suppliers. They will also high- 
light the region’s skilled workforce, 
at the heart of the UK's automotive 
industry. 

David Ritchie, regional director 
of the Government Office of the 


West Midlands, said: “1 am quite 
certain we will have fairly detailed 
discussions with Jaguar, although 
the derision on the location is one 
that still has to be taken. We have 
a very powerful argument about 
the supplier base and the traditions 
of the region, as well as its central 
location.” 

Although the 50-strong project 
study group Is due to report back 
on the feasibility of the prqject by 
November at latest, the choice of 
site could require several years. It 


would certainly involve Jaguar and 
Ford casting around far the best 
aid package available, as happened 
with the £80m UK Government 
funds provided to ensure that the 
larger X200 model, to be launched 
in 1999, was built at Castle Brom- 
wich rather in the U1S. 

Jaguar is likely to play the aid 
package g ame to the full. Under 
these circumstances, pres uming 
final approval for the X400 is given, 
it will not enter production before 
2002 at the earliest. 


UK NEWS DIGEST 


EWS in rail 
freight deal 

T&iptigTi Welsh. & Scottish Railway, a freight offshoot of 
Wisconsin Central Transportation, is to strengthen its 
domination of the UK rail freight sector with the acquisi- 
tion of one of the few Independent rail freight businesses. 

EWS has reached an outline agreement totaie over the 
rail freight operations of National Power, the former ’- 
state-owned electricity generator. National Power now . ’ 
employs 50 people and operates six locomotives moving 
coal and li mestone to its power stations. Although 
National Power’s rail business is s mall, it is one of only 
two independent freight operators which set up alongside 
EWS when file UK national network wasprivaflsed. 

EWS and National Power said they did not expect the 
acquisition to raise competition issues because of the 
trniflU size of National Power’s rail activities. “Rail has: 
only 6 per cent the UK frright market and the read com- 
petition is road,” EWS said. Charles Batchelor. London 

■ ADVERTISING STANDARDS - 


Motoring speed theme deplored 

Complaints that two car advertisements, for Audi and 
Volvo, encouraged an Irresponsible attitude to speed have 
been upheld by the Advertising Standards Authority, it ; 1 
said the poster for the Audi Cabriolet, featuring a picture 
of an empty road that looked as if it bad been taken by a 
police speed-trap camera and claiming “0 to flOrnphin 9.3 
seconds", clearly breached codes of practice ., 

The authority told Volvo to withdraw, its pres& cam- - - 
paign featuring a stopwatch, rocket, splinter 'and a fire- 
ball In each case, the advertisers argued unsuccessfully 
that the adverts contained safety messages. Last month, 
the authority identified an increasing use ofthe theme of 
speed to sell cars. Alison Shrift, London 

■ PENSIONS MIS-SEUJNG 


Faster compensation demanded • 

The government yesterday Increased pressure on the City 
of London over pensions mis-selling by demanding fester 
compensation for the estimated 30,000 workers affected In 
the state health service. 

Alan Mflbum, the health minister. Instructed theaer- . 
vice's Pensions Agency to step up efforts to resolve out- . 
standing cases. Mr MUburn said he was "appalled" that - 
only 200 health staff have so far been reinstated fofothe 
state service's own pension scheme. MrMUbum’s inter- 
vention follows last week's publication of figures showing 
that only 46,000 of the 570,000 outstanding cases of mis-, 
selling had received any redress. David Wighton, London 

U FOOD HYGIENE 


More inspections for batchers . v 

Butchers’ shops are to be subject to a further 65.000 
hygiene inspections over two years as part of a £19m 
($Slm) initiative to Improve food standards. Tessa Jowell, 
minister responsible for food safety, said the measures 
would help to prevent further outbreaks of the ex»h 0157. 
bug, which has claime d more than 20 lives in Scotland in 
a year. “We are determined to improve food hygiene stan- 
dards and to restore the public's confidence in the food 
they are buying," she said. George Porker, London 


INFORMATION TECHNOLOGY 


W hen the first IBM 
personal computer 
was launched in 
1981, it offered little 
in the way of sound except far 
the odd beep. Since then. PC 
audio has made great strides, 
with many of today’s computers 
offering CD-quality sound and 
some including surround-sound 
effects. The signs are that tomor- 
row’s PCs could offer sound qual- 
ity to rival most home stereos. 

Sound arrived late to the PC. 
Whereas some computers, includ- 
ing the Apple Macintosh, Com- 
modore Amiga and Atari ST, had 
built-in audio, PC sound was a 
bolt-on. 

Most PCs have a sound card - 
a plug-in electronic board that 
converts computer code to sound. 

The push for PC sound mainly 
came from musicians who 
required computers for creating, 
editing and playing music and 
from home PC owners using their 
machines for playing games, 
multimedia titles, music CDs and 
even CD-Rom films. 

Sound card technology grew 
out of the music industry. In the 
early 19S0s, the Japanese elec- 
tronics company Yamaha devel- 
oped the DX range of music syn- 
thesisers, which were snapped up 
by musicians. 

“By the late 1080s, musicians 
were beginning to look at other 
synthesiser systems, while the 
PC industry wanted a low-cost 
solution to PC sound," says Jim 
Corbett of Yamaha UK. The 
result was that Yamaha supplied 
most of the chips used in the 
early sound cards. 

Companies such as AdLib of 
Canada and Singapore-based Cre- 
ative Technology were among the 
first to offer sound cards. 

Creative's card, Sound Blaster, 
which was launched in 1989, has 
become the de facto standard far 
PC sound, and more than 70 per 
cent of the world's PCs use the 
technology. 

The first sound cards offered 
low-quality 8-bit sound, but most 
of today’s cards produce 16-bit 
sound - equivalent to the quality 
of CDs. They can play dozens of 
notes simultaneously, and be 
used with a system called Midi 
(Musical Instrument Digital 
Interface), a standard that allows 
computers and electronic instru- 
ments to be linked together. 

In 1991, Microsoft, Philips, 
Tandy and others developed the 
Multimedia PC standard, which 
enabled desktop PCs to offer 
graphics, video and sound. These 
days, most home PCs are multi- 
media machines. 

Research company Inteco 
reports that about 90 per cent of 
all home PCs bought in France, 
Germany and the UK during the 
first quarter of 1997 had a sound 


PC sound • George Cole 

Easy on 
the ear 


The audio quality of the PC 
continues to improve as users 
demand superior technology 



card supplied as standard - In 
1995 it was closer to 60 per cent. 

Same believe the sound offered 
by many home PCs could be 
improved. “It’s a myth to believe 
that sound doesn't matter on a 
PC," says Sim Wong Hoo, 
founder and chairman of Cre- 
ative. “Some people will spend 
hundreds of pounds on a new 
graphics board, but do little to 
improve the sound. The hu man 
ear is less forgiving than the 
human eye." 

One of the easiest ways of 
improving PC sound quality, says 
Sim, is to replace the speakers 
supplied with the computer. To 
keep prices down, some PC com- 
panies supply their machines 
with mediocre speakers. Compa- 


nies such as Labtec, Y amaha and 
Altec leasing produce PC speak- 
ers which offer better sound qual- 
ity. 

Some PCs Include the Dolby 
Surround sound system devel- 
oped by US company Dolby Labo- 
ratories, which uses extra speak- 
ers to create surround -sound 
effects. A number of games com- 
panies, including Europress, 
Electronic Arts, Ocean, Psygnosis 
and Sony, have launched games 
encoded with Dolby Surround. 

Attention Is also turning 
towards PC-based systems, which 
use two speakers to create sur- 
round sound. Dolby has devel- 
oped Virtual Dolby Surround, 
which uses electronic processing 
to trick the brain into thinking 


that extra sound channels are 
being produced by just left and 
right speakers. Microsoft has 
developed the DirectSound 3-D 
audio standard for its Windows 
95 operating system, which can 
be used by software developers to 
create surround-sound effects. 

US company Diamond Multi- 
media Systems has developed a 
3D sound card that it claims 
enhances DirectSound. 

The card, which uses technol- 
ogy developed by Aureal Semi- 
conductor, has been developed 
for games enthusiasts, entertain- 
ment and internet users. The 
result, says Diamond, is that 
sound appears to come from all 
directions. 

The internet is also becoming a 
source of audio for the PC. US 
companies Liquid Audio and Pro- 
gressive Networks - which mar- 
kets the RealAudio system - 
have developed systems that 
enable high-quality audio to be 
transmitted via the internet The 
DVD-Rom format, which stores 
much more data than a CD-Rom, 
will also offer sound that exceeds 
today's audio CD format 

PC sound systems that dis- 
pense with sound cards are now 
on the market The US chip com- 
pany Cyrix has developed 
Media GX, a system which puts 
the sound processing on a chip 
working with the main processor. 
Although the sound quality is 
not as good as that from a stand- 
alone card, it is likely to improve. 
Yamaha has developed a soft- 
ware-based PC audio format, 
which uses the powerful Intel 
Pentium MMX processors to gen- 
erate the sound. 

The PCs of the future will look 
and sound very different from 
the machines of today, predicts 
Sim. “Computers generate a lot 
of noise. There's noise from both 
the hard disk and the fen. and 
this degrades the audio. It may 
he possible to develop a PC which 
puts the processor in one box and 
the har d disk in another box in a 
different room," he says. 

Sim adds that in spite of the 
progress made in PC audio, it is 
early days: “When it comes to 
sound on a PC, we're at the pri- 
mary stage. We’ve just left the 
kindergarten." 
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Eagle Eye • Louise Kehoe 

Senior service 

PCs and the internet may be a challenge 
for some users, but it is worth persevering 


I’d be the first to say that 
personal computers are not 
“boys' toys" and that the Inter- 
net has something to appeal to 
everyone. But when Grandma, 
who celebrated her Both birth- 
day some years ago, called to 
say she had just bought her first 
PC, I was taken aback. 

Having recovered enough to 
congratulate her, I began to 
panic at the prospect of helping 
her learn how to use the 
machine. While she talked hap- 
pily of exchanging e-mail with 
her grandchildren. I knew she 
was going to be frustrated by 
the complexity of the PC. 

With PCs that will respond to 
spoken commands or gestures, 
probably four or five years 
away, the PC is still a challenge 
for many people. I received 
e-mail from a “senior citizen" 
reader the other day, asking me 
to recommend, a book for people 
getting started on the internet 
That was the answer. Find a 
good book for Grandma and the 
FT reader. But the best “starter" 
book is called The Internet for 
Dummies, by John Levine, pub- 
lished by IDG Books - not a title 
you can present to your moth- 
er-in-law, or to an FT reader for 
that matter. I found the 77ie 
Official Netscape Beginners' 
Guide to the Internet by Shelley 
O’Hara, published by Ventana 
Communications also provides a 
good grounding. 

Is it worth learning about 
computers and the internet in 
your senior years? Absolutely. 
The net is an Ideal means of 
communication for those with 
limited mobility. It caters well to 
all special Interest groups and 
there are a growing number of 
commercial and non-profit 
groups offering web sites and 
services aimed at this new gen- 
eration of older “netizens". 

Seniomet is one of the more 
established web sites (www.se- 
nlor.net), but among the latest . 
are seniorcom (wwwjenior.com) 
and Third Age (www.thir- 
dage.com). Each has its own 
style, but all include numerous 
features aim ed at the rider net 
user. I suspect that we will see 
more senior activity on the net 
as publishers and electronic . 
community builders spot the 
opportunities in this expanding 


section of the population. 


I began this column last year by 
describing how easy it was to 
collect personal information 
about people via the internet It 
is no surprise that dozens of 
opportunists are now promoting 
web sites that claim to protect 
your privacy - at a price. 

These services (web addresses 
deliberately not given) promise 
to trawl through databases to 
discover whether they contain 
Information about you. It hardly 
takes a leap of imagination to 
recognise that the same facilities 
can be used to investigate other 
people. 

I subscribed to one of these, 
services to see if they improved 
upon my homegrown sleuthing. 
I plugged names of friends and 
colleagues into the search 
engine casting as wide a net as 
possible. Apart from finding one 
colleague has a namesake in j ail 
in Illinois, I am none the wiser. 

Well, perhaps wiser in that I 
will not waste money on such 
services again. With names sug- 
gesting they are privacy advo- 
cacy groups, these sites play on 
people's fears of what real or 
false information may be stored 
about them. If you are worried 
about internet privacy, stick to 
the non-profit groups such as 
the Center for Democracy and 
Technology (www.cdt.org). 


Putting private ; 
information - 
whether it be 
financial, 
medical or 
banking records 
- on the internet 
is still fraught 
with risks 


Latest -news cm the Internet pri- 
vacy front is the decision of 
Experian, a credit record 
agency, to withdraw its internet 
service after just a day or sa 

Experian launched the service 
to enable consumers to obtain 
their credit histories quickly and 
easily. The web site was soon 
Inundated with requests for this 
valuable service. 

But a few people received, the 
wrong credit reports, gaining 
access to detailed personal 
f inancial information -about 
other people- Experian said 
there was a technical ghtch. . 

It is embarrassing for the com- 
pany, and holds lessons fbr busL 
nesses taking to the. internet. 
Putting private tnfeamation - 
whether it be financial, toedlcal 
or banking records- — on : the 
internet is still fraught with 
risks. Better to be slow: Than 
sorry to provide mteroert access: 


The field for deliyerihg invest- 
ment information over toe inter- 
net is becoming 
every day. Whether 
soft with its “lhyestoaf” ; wri> rite 
or <Juote.Com, : oir : ‘ brokerages 
such as £*Trade, therej are 
plenty of places^ for the casual 
trader to Iote 

and fiwawHaT ditto' ■. v • 

But established: Information 
providers are' 'pushing-- back. 
Data Broadcasting pcateratim, 
.toe leading l^ iaoViafer^qf .real- 
timp ftwatiriai and Trt ”T l Kg* infor- 
mation to' ihdivIdteLinv^tars, 
remains convinced toaL^johiiny 
' cccrne latrites^^typicrifeTj^toig 
delayed : stock-- .qpqfcesT^tiH riot 
bite intuits ; : ' 

Most DSC. CTriomers Jecrive 
data via a 

broadcasting’netearfc - TV cable 
feeds, or satellite .broadcasts. 
The icompany also new, offers 
real-time quotes via the internet 

' (www.dbc.CQm)".' It 
- bpt offers thfi serioosindivifeial 
investor the kind $ service-iafi- 
' viously only available to.profes-. 
stonals. ' . ._V ! 

Stare your views id the Eagle 
Eye disaission groap an the FT 
web ^te(tPunaJSX.ctpn} Or contact 
Louise -Kehoe ,Pfty*maU on 
JbutsetgPZamy } 
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"es, television is abnor-. 
mally boring at present, 
even to.fhe standards erf 
jmdsnmmeir- Yes, there 
effe. io9 mapy programmes 
about Elvis ; Presley over the 
weekend. Yes. ott some nights it . 
really is .becoming difficult to 
find an original programme 
among the repeats. Yes, there 
are too many detective series 
(mostly repeats) and too many 
' cheap quizzes and. pane shows, 
most of which are not worth 
repeating. Trim, most of the time 
yon' would; be better occupied 
reading a book than tone in . to 
the odd things to which TV crit- 
ics are reduced to when the silly 
seasen gets as silly as this 
In the past week I hare res 
watched the episode of Men 
Behaving Badly In which Tony 
reveals to the entire world that 
Gary has £33,000 tucked away In 
his bank account. It was a mod- 
est bit of comedy first time 
round, and does not reward a 
second took. On a deadly Satur- 
day night. Bugs seemed a possi- 
bility since it was at least new, 
but this so-called action series 
has not improved since its first 
stilted episodes. The qualities of 
the old Avengers have been over- 
stated by nostalgia freaks, yet 
compared with Bugs they are 


Television/Christopher Dunkley 



midsummer blues 


witty, stylish and full of 
panache, as one can see from 
their c ur re n t repeats. Why most 
Bugs be made like a suet pud- 
ding instead of a souffle? 

Saturday's pop concert. Songs 
And "Visions, on BBC1, in which 
per f ormers such as Bod Stewart 
and Jon Bon Jovi sang other 
people’s hits in a sequence run- 
ning backwards freon 1996 to 
1956, may have been fun for 
those in Wembley Stadium, but 
on the television screen it 
seemed peculiarly lifeless. And 
you. can see why Channel 4 has 
decided on midsummer as the 
time for its series. Game Of War, 
in which today's military men 
re-fight the battles of the past cm 
a table top. In the age of com- 
puter games and virtual reality 
it is. sad to see eminent soldiers 
reduced to pushing Lego bricks 
around what looks like an old 
Hornby Dnblo layout What is 
the point, anyway, of re-fighting 
the battle erf Waterloo and hav- 
ing the French win? 


Yet matters are not completely 
desperate; search the schedules 
and there are still jewels to be 
found. Last night's BBCl pro- 
gramme on beetles, produced by 
Bernard Walton, was one. There 
was quite a bit of that jokiness - 
Beatles tunes, a VW Beetle, a 
stag beetle flying past the "Stag” 
on a pub sign - which can be so 
tiresome in wildlife programmes. 
But the charm of presenter 
David Attenborough was enough 
to carry it ail off, and the techni- 
cal achievements were astonish- 
ing. We have become blase, but 
it is amazing that cameras 
show ns the oil beetle grub clim- 
bing a flower to hitch a lift on a 
bee’s back, and then reveal the 
grub eating the bee’s egg and 
r aiding - her poDen larder. This is 
the sort of biological complexity 
which prompts the watch-maker 
argument, asserting the neces- 
sity of an almighty creator, yet 
as 1 watch I always wonder why 
any god would be so insanely 
devious, In this instance, why 


not arrange for the grub to eat 
grass in the first place, leaving 
the bee in peace?. 

There has been a remarkable 
number of good programmes 
about architecture. In addition 
to Hou> Buddings Learn on BBC2 
- excellent pgafn last week on 
the theme “The main architect is 
time" - we had a repeat of Posy 
Shnmonds* passionate review of 
Wood Street police station In the 
City of London, in Building 
Sights. “Corl Yon wouldn’t 
expect all this technology in an 
Italian palace”, she said. “You’d 
expect them to be looking at the 
Borgfas and listening to Monte- 
verdi and chucking pheasant 
bones over their shoulders", the 
point being that the building 
does look HwfuBy like a palazzo. 
Hooray for repeats. The day 
before, in One Foot In The Past, 
we bad Lucinda Lamb ton on the 
interior of the Foreign Office, 
and a nicely acerbic Item on Vic- 
tor Pasmore’s new brutal ist 
monstrosity fn Peterlee. Pasmore 


announced pa troni singly that he 
had designed the concrete thing 
(now stained and. shabby) not for 
the people of today but for those 
of the future. One Peterlee 
woman of today said it was all 
right for Pasmore, he lived tn 
Malta, “But we have to live on 
top of It". 

I f you notice a marked- lack 
of drama programmes in 
this column, that is 
because there is so little 
new drama of note. Admit- 
tedly there was a new 90-minute 
episode of Cadfael on ITV last 
night, but my touchstone for 
detective fiction is Raymond 
Chandler, and I prefer matters to 
move at the pace of Hill Street 
Blues or Cracker rather than that 
of a medieval monk. Because cos- 
tume drama is expensive, broad- 
casters tend to be even more 
mean with it in summer than 
with anything else. Thus the hid- 
den jewels are practically all fac- 
tual programmes. John Bulmer’s 


Dances With Llamas on BBC2 
was another: an anthropological 
curio, shot In the Bolivian 
Andes. It told the story of an 
nturtiwi festival at which alcohol 
and competitive dancing 
between the inhabitants of vari- 
ous villages have caused deaths 
tn the past. This time, with the 
police shooting tear gas (and 
Bnlmer shooting videotape), 
nobody died. 

Sunday's Everyman on BBCl, 
“Elvis And The Presleytarians”, 
proved that there was something 
new worth saying about the fat 
rocker: he is now being wor- 
shipped, literally, by enough 
people for a hew religion to be 
identified. The eye-opening reve- 
lation was that these people wor- 
ship Elvis-as-Christ. On tbe 
internet you can now find the 
familiar Roman Catholic sacred 
heart figure with the face of 
Elvis Presley. In rooms above 
pubs in England people gather in 
circles to sing Elvis hits inter- 
spersed with cries of “Hallelu- 
jah!" Expert Karen Armstrong 
told ns this was a fascinating 
example of how new religions 
began, and, sure enough, it did 
all seem quite sane when you 
compared it to the origins of 
other religions movements. 

Autumn will soon be here. 


Theatre /Alastair Macaulay 

Classics on tour 


T he tonring companies 
who do some of Britain's 
most important theatre 
work receive relatively 
little national attention. Why? 
Partly because they usually only 
stay one week in each place; 
partly because, performing 
largely in the provinces, they 
sometimes do work that, unsur- 
prisingly, appears provincial. We 
metropolitan sophisticates have 
seen every great play a million 
times; these touring troupes pres- 
ent them to audiences who have 
never seen them before. 

Two such troupes are English 
Touring Theatre, currently pres- 
enting The Seagull in metropoli- 
tan circumstances at the Danmar 
Warehouse at the end of a three- 
month English tour, and the 
Oxford Stage Company, which, 
has just launched a new produc- 
tion of All's Well that Ends Well 
at the Oxford Playhouse that will 
tour Bwfftoiu* until December. 
Both productions are good 
enough to succeed with newcom- 
ers to each play: so mean 
achievement 

Yet the reason one goes back to 
these classic plays is that. one 
wants performances ' that will 
make one feel as if one is seetag 
the play for tbe first firm*, with . 
new eyes. 1 . haye . no ^articular . 
quarrel with the Donmar Ware- 
house Seagull, directed by Step- 
hen Unwin, but it seems like just 
another Seagull : which is not 
how 1 felt, say, with Peter Hall’s 
flawed but authoritative Old Vic 
production this spring. Unwin’s 
staging has a bit too much theat- 


rical artifice. Cheryl Campbell’s 
Madame Arfra riina is all surface. 
She switches between four differ- 
ent voices, brays with laughter, 
and rampages a lot. Obviously 
the character is partly superfi- 
cial, partly insincere, and partly 
self-deceiving; and obviously 
Campbell means to emphasise 
her actressy coarseness. But - 
even when she punches out a 

•’ Key Line like “You’re the last 
page of my life” - her effects 
don’t' cohere into one persuasive 
nervous system. Joanna Roth's 
Nina is rather too perpetually 
wide-eyed; she imitates radiance 
but never radiates. 

Mark Bazeley’s Konstantin, 
although forced by injury to per- 
form with a crutch, gives perhaps 
the most Impressive perfor- 
mance. He demonstrates both tbe 
quiet veneer and the smouldering 
neurosis of this young man, frus- 
trated as son. lover, and artist 
As Tri grain, who enjoys success 
In all the areas when Konstantin 
would like it, Duncan Bell's wry. 
ironic, performance is subdued, 
and makes little impact All the 
actors show us the play dearly; 
they don’t all show why it mat- 

' ters. The translation, by Stephen 
Mulrine, is new and always per- 
suasive. 

. - .The .Oxford Stage - Company- 
All’s Well Is both worse and bet- 
ter than this; Irina Brook, direct- 
ing, ban all the actors play like 
an African ensemble, singing and 
dancing, and makes the play 
grow out of lids ritual- When not 
acting, the players disrobe, sit on 
tbe side, and sometimes play 



Joanna Roth as Nina and Mark Bazefey as Konstantin in English Touring Theatre's production of The Seagull’ 


Dougina K Jeffery 


drums to accompany certain epi- 
sodes. About half the cast seem 
to have En g l ish as their second 
language, and .at least two of- the 
actors (Jeff Diamond as the King 
and Charlie Folorunsho as Reyn- 
aldo) are laughably poor. It Is all 
very Peter Brook (Irina's father) 
and often tiresome. 

And yet the sheer simplicity of 
the production really does strip 
the play down to fresh essence. 


Numerous details became oddly support, is a quiet Helena who 
haunting, as when Bertram (Emil beautifully internalises her feel- 
Marwa) just listens wide-eyed to ings: her stillness-and silence are 
.the twn ni Pa TV- agr*dnqHftnt. ^g-ber utterance. in£ 


olles. The verve of the Episode 
when the Widow (Anni Domingo) 
and Diana (Clara Onyemere), 
perched on a step-ladder, con- 
verse about the troops makes a 
welcome start to the second half. 
Rachel Pickup, though her touch- 
ing voice needs more technical 


another production, the placidity 
of Madlena Nedeva's Countess 
would be irritating; here it has 
gra vitas and tenderness. The 
strange beauty of this play 
acquires a fresh perspective. The 
Afro-surround, though it is an 
irrelevance to the European tale. 


draws us and the actors back to 
theatre bedrock: to the sense of 
ensemble participation in re-teD- 
».tog?afcafld-a3te anri?malriflg-^g» 


The Seagull continues at tbe 
Donmar Warehouse until Sep- 
tember 6. All’s Well continues at 
the Oxford Playhouse until 
August 23, and then tours 
England until December 6. 


S uch an Irony: despite 
impressive musical 
attainments, the poly- 
math. who renamed him- 
self E.T.A. Hoffmann remains 
known primarily because. 60 
years after his death, Jacques 
Offenbach wrote an opera about 
him and the' phantasmagorical 
tales he wrote. The enterprising 
young Rheinsberg Chamber 
Opera Festival has partially 
redressed that by reviving Hoff- 
mann’s most important opera, 
Undine. 

Siegfried Matthus founded tbe 
Rheinsberg festival in 1991, two 
years after Germany’s reunifica- 
tion. fn East Germany he ranked 
as a leading composer and pro- 
tege of Walter Felsenstein. Mean- 
while, Rheinsberg has admirably 


Rheinsberg Festival/ Paul Moor 

Nymph lost in the garden 


achieved Matthus ’s goal of pro- 
viding a professional springboard 
far qualified young singers of all 
nationalities. 

A Prussian crown prince found 
this lakeside village, 70 km Dorth 
of Berlin, so inviting that be had 
a charming little castle built in 
1739, “Tranquillitatem colenti", 
dedicated “to him seeking peace”. 
The garden theatre dates from 
soon afterwards. Today’s festival 
combines village charm with the 
glamour of such sponsoring 
names as Barenboim, Friedrich. 
Kupfer and Masur - not to men- 


tion Daimler-Benz, IBM, Siemens 
and at least four big banks. 

Rheinsberg annuall y offers an 
older opera and a newer one - 
this year Britten's Albert Herring, 
in collaboration with Al deburgh’s 
Brttten-Pears School. Smaller- 
scale events included Stockhau- 
sen's Indian Songs and four oper- 
atic concerts, presenting the suc- 
cessful 50 of more than 500 eager 
young singers who applied from 
21 countries. 

Hoffmann so idolised Mozart, 
that he replaced his third Chris- 
tian name, Wilhelm, with Ama- 


deus. The unveiling of Undine tn 
Berlin in 1816 moved Carl Maria 
von Weber not only to seek out 
Hoffmann personally, but to bail 
the new work in print as "the 
first German Romantic opera”. 

Today, unfortunately, except 
for a few passages, the music 
does not imbed itself in tbe mem- 
ory. Logistically, Rheinsbergr’s 
outdoor environment simply 
could not present it to best 
advantage. From a steeply 
banked grandstand, the audience 
beheld a lovely twilight pan- 
orama - sweeping primary fore- 


ground playing area (orchestra 
off left), with a wide expanse of 
water beyond, then authentic 
woods intermittently peopled. It 
encompassed so much geography 
that even body microphones 
failed to recompense the unrealis- 
tic distances between characters 
singing to one another. 

Attention automatically 
focused on tbe young singers 
the Hanover student Britta Stali- 
na eis ter as the nymph Undine, 
the Ukrainian coloratura Alla 
Kravchuk as her human antago- 
nist Berthalda, Gavin Taylor 


from England as Huldbrand. 
Marc-Olivier Oetterli from Swit- 
zerland as the Christ-like Healer, 
a young Russian, Irina Pota- 
penko, as the Duchess, and Bern- 
hard Leube from the Rostock 
Opera chorus as the fisherman. 

All benefitted by the hand erf 
Rolf Reuter, a Komis che Oper 
veteran, conducting tbe Branden- 
burg Symphony Orchestra under 
a canopy that shielded them from 
the elements but cut into Olaf 
Zom beck's visual panorama. Hell- 
muth MatLasek's staging tended 
towards sight-gags, with plenty 
of" rowboat traffic (some bearing 
candles), plus a fake waterfall 
and a sudden lake-jet, rivalling 
Geneva’s trademark. Hanns- 
Joachim Haas lighted everything 
superbly. 


Edinburgh 

Gergiev’s 

Prokofiev 


T he charismatic 
conductor Valery 
Gergiev brought his 
Kirov Orchestra - the 
Maryinsky Theatre band - to 
Edinburgh for three Prokofiev 
concerts over a long weekend. 
While the Kirov players go home, 
Gergiev is staying an to conduct 
his other orchestra, tbe 
Rotterdam Philharmonic, In two 
more concerts. He Is a recklessly 
busy man. 

Though sometimes he leaves 
himself short of rehearsal-time, 
be is in tens ely committed to his 
music and he is ready to take 
non-crowd-pleasiug risks. 
Beginning last Saturday's Usher 
Hall concert with Prokofiev's 
rarely performed Second 
Symphony was a sterling 
instance. Not only is it 
Prokofiev's least successful, most 
nnmngirail “major work" by a 
very long way (the young 
composer was striving to be a 
Modernist without the technical 
equipment to do that), but it Is 
rebarba lively loud and ugly. 

Gergiev led the most lucid 
performance of it that I’ve heard. 
It was not his fault that the worst 
of it was thereby laid bare. 
Anyhow, he bad the good sense 
to follow it with the Second 
Violin Concerto, with superb 
virtuoso playing by his soloist 
Sergei Levitin and ultra-sensitive 
colouring by himself. And tbe 
Third Symphony: despite its 
wonky status as Prokofiev's 
excuse for recycling the music of 
his rejected opera The Fiery 
Angel, it remains an 
extraordinarily fascinating score. 

The Kirov’s Friday concert 
disappointed only by replacing 
the advertised Fourth Piano 
Concerto (for left hand alone, 
fyi mmiftginnpri by Paul 

Wittgenstein - who hated it - 
and now almost unplayed) with 
the B uh - Rabhrnanin nv First. We 
still got the Fifth, at least: its 
solo role dispatched with such 
graphically visible brilliance by 
Alexander Toradze - sizzling 
glissandi, vaudeville pounces, 
wild smashes at either end of the 
keyboard - that stone-deaf people 
would have enjoyed it as much as 
the rest of us. 

T he other main event of 
the weekend was a 
concert performance by 
Sir Charles Mackerras of 
Lucia di Lamrnermoor, Donizetti’s 
fantasy after Sir Walter Scott. He 
had the “authentic” instruments 
of the Hanover Band at his 
disposal, notably a 19th-century 
36da8fefi flute for Lada’s' Mad i' 


Scene and a mellifluous quartet 
Of horns; also a distinguished 
cast 

Lucia was Andrea Rost, whose 
exquisite singing let us down 
only in that Mad Scene: much 
flamboyant style, little pathos. 
Bruce Ford as her ill-fated lover 
Edgardo matched her for vocal 
elegance (if not in seductive 
appeal), and outdid her in 
poignant feeling. Lucia’s nasty 
brother was Anthony 
Mlchaels-Moore at Ids furious, 
domineering best, and all the 
lesser principals were strongly 
cast Alastair Miles, Paul Charles 
Clarke, Ryland Davies and 
Louise Winter. 

The famous sextet got an 
instant bis. I thought Sir Charles 
unduly punchy with some of the 
music - the risky banda passages 
can topple the proceedings over 
into unintended comedy, and 
almost did here; but the frank, 
heartfelt spirits of the dramma 
tmgico carried all before them. 
The audience was wildly 
delighted. 

David Murray 



■ RERUN 

CONCERTS 

Konzerthaus Tel: 49-30-203090 
Berlin Symphony Orchestra: 
conducted by Jiff Betohtevek in 
works by Brahms and Dvorak. 
With violin soloist Viktor 
Tretjakow; Aug 21. 22 


■ EDINBURGH 

DANCE 

The Edinburgh Playhouse 
Tel: 44-131-473 2000 
San Francisco Ballet second 
programme opens with Drink To 
Me Onfy With Thma Eyes by Mark 
Morris to music by Virgil 
Thomson, followed by The Danes 
House by David Bkittey, to music 
to Shostakovich and Criss-Cross 
by Helgl Tomasson to music by 
Scarlatti and Schoenberg; with 
the Scottish Chamber Orchestra 
conducted by Emil de Cou; Aug • 
20,22 

OPERA 

Ariadne auf Naxos: by Richard 
Strauss. This Scottish Opera 


production, directed by Martin 
Duncan and conducted by 
Richard Armstrong, provides an 
unusual opportunity to see the 
opera In the context originally 
conceived for ft as an operatic 
divertissement, to be performed in 
a version of Mol fere's play Le 
Bourgeois GentHhomme. The piay 
is performed in English in a 
translation by Jeremy Sams; at 
the Edinburgh Festival Theatre; 
Aug 20. 22 


■ LONDON 

CONCERTS 

BBC Proms, Royal Albert Ham 
Tel: 44-171-589 8212 

• BBC Scottish Symphony 
Orchestra: and the Helsinki 
University Male Chorus conducted 
by Osmo VSnskS in works by 
Sibelius, inducting the London 
premiere of newly rediscovered 
tone-poem The Wood Nymph, 
with soprano Klrsl Tnhonen and 
baritone Jukka Rasilalnen; 

Aug 20 

• London Philharmonic 
Orchestra: conducted by Sir 
Charles Mackerras in works by 
Schubert and Brahms, part of the 
Proms anniversary cetebrafions of 
both composers; Aug 21 

• Royal Philharonfc Orchestra: 

conducted by Daniels Gatti in 
works by Schubert, Beethoven, 
Mozart and Hindemith. With 
soprano Amanda Roocroft and 
pianist Malcolm. Martineau; 

Aug 22 

EXHIBITION 
National Gallery 
Tet 44-171-839 3321 
Seurat and The Bathers: places 


Seurat’s great “Bathers at 
Asnferes” in a context provided 
by his own earlier work, and 
studies and drawings for the 
painting, as wall as works by 
predecessors who influenced him, 
and by his Impressionist 
contemporaries; to Sep 28 


■ LUCERNE 

CONCERTS 

International Festival of Music 
Tel: 41-41-210 3080 

• Andres Schrff; recital of 
Schubert piano sonatas; at the 
Union; Aug 21 

• Andras Schrff: Yuuko 
Shiokawa and Miklds Patonyi 
perform Schubert's Trio in E 
major for piano, violin and cello; 
at the Union; Aug 22 

• Baritone Oliver WWmen 
performs works by Schubert, 
accompanied by Andras Schlff; at 
the Union; Aug 20 

• Ensemble Musica Mensurata: 
conducted by Wietfrled 
StaufenbieJ in a programme of 
earty and Renaissance music; at 
the Union; Aug 22 

• London Slnfonietta: conducted 
by Markus Stenz In works by 
Rihm, Benjamin and Knussen; 
with soprano Rosemary Hardy, at 
the von Moos-Stahl-HaHe; Aug 21 

• Royal Philharmonic Orchestra: 
conducted by Can Davis in a 
programme Including 
Tchaikovsky's 1812 Overture and 
popular film themes; at toe 
von-Moos-Stahl-Halte; Aug 20 


■ NEW YORK 

EXHIBITIONS 
Museum of Modem Art 


Tel: 1-212-708 9480 

• Objects of Desire: The Modem 
Still Life - beginning with 
CAzanne, including masterpieces 
by Matisse and Picasso, and 
culminating with Pop art and 
contemporary works, this 
exhibition traces the art of this 
century through the various and 
evolving representations of 
objects; to Aug 26 

• Retrospective of the Stenberg 
brothers which promises to be 
MOMA’s largest graphic design 
retrospective to date. Pioneers of 
advertising, the brothers are best 
known for toe arresting posters 
they designed for Soviet cinema 
in the 1920s; to Sep 2 


■ PESARO 

OPERA 

Rossini Opera Festival 
Tel: 39-721-33184 

• II Barbtere di Siviglia: in a 
staging by Luigi Squarzina. With 
the Ort-Orchestra of Tuscany, 
conducted by Yves Abel; at the 
Teatro Rossini; Aug 20 

• Moke et Pharaon: presented 
in tiie version he adapted for the 
Pais Opera in 1827, Rossini's 
opera - created as Moses In 
Egypt in 1818 - is staged by 
Graham Vick. With toe Orchestra 
of the Teatro Com unale di 
Bologna, conducted by Vladimir 
Jurowsld; at toe Palafestival; 

Aug 21 


■ SALZBURG 

OPERA 

Salzburg Festival 
Tel: 43-662-844501 
• Boris Godunov; by 


Mossorgski. Conducted by Valerie 
Gergiev in a staging by Herbert 
Wernicke. Samuel Ramey sings 
the title role. Cast also includes 
Philp Langridge. With the Vienna 
Philharmonic, the 
Konzertvereinigung Wiener 
Staatsopemchor and the 
Slowakischer Philharrribnischer 
Char Bratislava; at the Grosses 
Festspielhaus; Aug 21 

• Die ZauberflOte: by Mozart. 
Christoph von Dohnanyi conducts 
a new production by AchJm 
Freyer. With the Vienna 
Philharmonic and the 
Konzertvereinigung Wiener 
Staatsopemchor; at toe 
FelsenreHscule; Aug 20 

• Le Grand Macabre: by Ligeti. 
New production conducted by 
Esa-Pekka Salonen and directed 
by Peter Sellars. Cast indudes 
Willard White. With the 
Philharmonta Orchestra and the 
Konzertvereinigung Wiener 
Staatsopemchor. Co-production 
with toe TTfe&re du Chfitelet; at 
the Grasses Festspielhaus; 

Aug 20 

• Wozzeck: by Berg. Conducted 
by Claudio Abbado in a new 
production directed by Peter 
Stan, with sets by Stefan Mayer. 
Bryn Terfel sings the title role. 

With toe Vienna Philharmonic and 
the Konzertverinigung Wiener 
Staatsopemchor; at the Grosses 
Festspielhaus; Aug 22 


■ SANTA FE 

OPERA 

Santa F® Opera 
Tel: 1-505-986 5900 
• Arabella: Janice Watson sings 
the title role of Strauss's opera. In 


a new production directed by 
John Cox. The conductor is John 
Crosby; Aug 21 

• Cosi Fan Tutte: Kenneth 
Montgomery conducts Mozart’s 
opera, sung in English, in a new 
production directed by Nicolette 
Moinar and designed by Bruno 
Schwengf; Aug 20 

• Semele: new production of 
Handel's opera, conducted by 
John Nelson and directed by 
John Copley. Elizabeth Futral 
sings the title role; Aug 22 


■ TANGLEWOOD 
CONCERTS 
Tangtewood Festival 
Tel: 1-617-931 2000 

• Boston Symphony Orchestra; 
and Tangtewood Festival Chorus, 
conducted by Robert Spano and 
John Oliver, In works by 
Rachmaninoff and Tchaikovsky. 
With piano soloist Andr6 Watts; 
toe Shed; Aug 22 

• Pianist Peter Sedan: performs 
works by Takemrtsu, Reger and 
Beethoven; Ozawa Hail; Aug 21 


■ VERONA 

OPERA 

Arena di Verona 
Tel: 39-45-800 5151 

• Aida: by VerdL Conducted by 
Nello Santi in a staging by 
Gianfranco de Bosio, revived by 

Susy Attendoil; Aug 20 

• Madama Butterfly: by Puccini. 
New production. Conducted by 
Angelo Campon, with designs by 
Beni Montresor, Aug 21 

• Rigoietto: by Verdi. Conducted 
by Neilo Santi in a revival of Lotfi 
Mansouri’s staging; Aug 22 


WORLD SERVICE 
BBC tor Europe can be 
received in western 
Europe on medium wave 
648 kHZ (463m) 


EUROPEAN 

CABLE 

AND SATELLITE 
BUSINESS TV 
(Central European Time) 

MONDAY TO FRIDAY 
NBC/Super Channel: 

07.00 • 

FT Business Morning 

10.00 

European Money Wheel 
Nonstop live coverage 
until 15.00 of European 
business and the 
financial markets 

17.30 

Financial Times Business 
Tonight 

CNBC: - - 

08.30 

Squawk Box 

10.00 

European Money Wheel 
18.00 

Financial Times Bus/ness 
Tonight 
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Edward Mortimer 


Moment of truth 


The meeting of the Bosnian 
Peace Implementation 
Council in Sintra, Portugal, 
on May 30, was not much 
noticed at the time. But 
with hindsight it is being 
seen as a turning point in 
the history of the Dayton 
peace agreement: the 
moment when the elusive 
“international community'* 
at last came together and 
decided to take its seif- 
appointed task of reintegrat- 
ing Bosnia seriously. 

At the meeting, die west- 
ern allies formally ordered 
Bosnia's elected authorities 
to reform property laws, 
pass citizenship laws, 
restructure police forces, 
and hand over indicted war 
criminals. The allies gave a 
warning that aid would 
henceforth be conditional 
on Bosnian compliance, and 
they threatened other sanc- 
tions - denying visas, for 
instance, to those who had 
contacts with war crimi- 
nals. and breaking off con- 
tact with Bosnian embassies 
abroad if there were no 
agreement to appoint new 
ambassadors by August 1. 

That last decision had 
some perverse conse- 
quences. The previous 
ambassadors, chosen by the 
mainly Moslem government, 
were at least nominally, and 
in some cases actually, com- 
mitted to the ideal of a 
united, multi-ethnic Bos- 
nian state. The new ones 
have been chosen after 
horse-trading between the 
i three ethnic leaderships. 

Thus in Paris Nicola 
Kovac. an idealistic Serb 
who refused to accept parti- 
tion, may be replaced by 
Aleksa Buha, a strong sup- 
porter of partition who 
replaced his friend Radovan 
Karadzic as acting leader of 
the Serb Democratic party 
last summer. 

Dayton remains an 
uneasy compromise 
between consolidating the 
carve-up into ethnic entities 
and forging or re-forging 
links between those entities. 
But whereas before Sintra 
the second aspect was little 


The international community is at last beginning to flex 
its muscles in Bosnia. It must prepare for a long haul 


more than rhetorical, since 
thee it has looked more 
serious. 

The most spectacular sign 
of this was "Operation 
Tango" on July io, when 
British special forces serv- 
ing with Sfor (the Nato-led 
stabilisation force) moved 
against two leading Serbs 
accused of genocide: Milan 
Kovacevic. in custody in 
The Hague, and Simo 
Drljaca, who was killed 
after firing on the soldiers 
who came to arrest him. 

Like Slavko Dokmanovic. 
arrested two weeks earlier 
in Eastern Slavonia (the 
UN-administered zone of 
Croatia), these men bad 
been named by the War 
Crimes Tribunal in sealed 
indictments. This gave the 
arresting officers a tactical 
advantage, and has spread 
panic among other potential 
targets, notably in the 
group around Mr Karadzic 
in Pale and the hardline 
leaders of the main Croat 
part of Bosnia. 

The arrest of Mr Karadzic 
himself would be more diffi- 
cult - he is heavily guarded 
- but it is now widely 
assumed that the US and 
UK have a plan to get him, 
which they will act on if he 
Is not handed over. 

This demonstration of 


military’ might has strength- 
ened the nerve of the inter- 
national community's civil- 
ian arm in Sarajevo, headed 
by Carlos Westendorp, the 
“High Representative". His 
office has taken an openly 
interventionist line in the 
conflict now raging in the 
Serb half of Bosnia between 
Mr Karadzic's supporters 
and those of Biljana Plavsic, 
the elected president, who 
has denounced Mr Karadzic.' 
for corruption. 

Mr Westendorp's office 
has come down firmly on 
Mrs Plavsic's side, defend- 
ing her right to dissolve par- 
liament and denouncing the 
decision of the Bosnian Serb 
constitutional court which, 
under blatant pressure and 
intimidation from Mr 
Karadzic's supporters, last 
week overturned her deci- 
sion. One of Mr Westen- 
dorp's spokesmen said yes- 
terday that new elections 
would definitely be held in 
October, under interna- 
tional supervision. 

In other words, Mr Wes- 
tendorp. whose appointment 
was also decided at Sintra, 
is at last beginning to use 
the enormous authority 
which the Dayton agree- 
ment vested in him, and 
behave like the internation- 
ally-appointed governor- 








Accused of genocide: Milan Kovacevic (left), denies the 
charge, and Simo Drljaca, killed after firing on troops ap 
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general or high commis- 
sioner which, on paper, both 
he and his predecessor Carl 
Bildt have always been. 

The new tough line is not 
a matter of personalities. Mr 
Bildt had been urging it for 
months: and Mr Westendorp 
- like Mr Bildt when he 
began the job - has been 
the target of a vicious US 
whispering campaign for 
allegedly not being tough 
enough. The difference is 
that, in spite of this, Mr 
Westendorp is getting mill- j 
tary and political support 
from leading Nato powers, 
especially the US and UK, 
which was denied to his pre- 
decessor. 

It is late in the day. In the 
year and a half since Day- 
ton the three ethnic leader- 
ships in Bosnia have had 
ample opportunity to con- 
solidate their hold on public 
opinion in their respective 
communities. The Plavsic- 
Karadzic split on the Serb 
side offers Mr Westendorp 
some roam for manoeuvre, 
but he still runs the risk 
that Serb opinion will close 
ranks behind Mr Karadzic, 
who is portrayed by Bos- 
nian Serbs as the victim of a 
world vendetta against the 
Serb people. 

Away from the headlines, 
some heartening signs can 
be found: better telephone 
links between the two 
halves of the country: more 
Moslem number plates fat 
least in the daytime) visible 
in the Serb area; in the past 
two weeks even the enforce- 
ment of a court order allow- 
ing 13 Moslem families to 
reoccupy their former 
homes in the Serb-con- 
trolled city of Bahia Luka. 

But for such green shoots 
to sprout next year into a 
harvest of peace, there will 
have to be more than one 
winter of firm international 
rule. The international com- 
munity, if it is to stick by 
its new-found resolve in 
Bosnia, must be ready for a 
long haul - which means 
US troops staying well 
beyond the withdrawal 
deadline of June 1998. 


From Mr Brett L Miller. 

Sir, I read with interest 
Kenneth Gooding's article 
-Finding a way forward for 
gold" (August 15). 

In support of Mr Julian 
Baring’s views I would like 
to add a number of points. 

First, the reasons inves- 
tors seek exposure to gold 
have been weD reiterated 
elsewhere. The basic point is 
that investors do seek expo- 
sure to gold by a variety of 
methods, one of which is by 
buying shares in gold produ- 
cing or gold exploration com- 
panies. 

If these companies hedge 
their output by selling for- 


ward their gold production, 
they are denying their share- 
holders the opportunity, to 
be exposed to fluctuations in 
the gold price (if investors 
wished to purchase such a 
risk profile they could invest 
in a variety of other mare 
appropriate instruments). 

I would argue that when 
such companies do hedge 
their output, many share- 
holders exit to seek more 
appropriate exposure to gold 
and as they do so the shares 
of such companies may fan 
in value- 

Second, by hedging their 
forward sales companies 
place a cap on the upside 


potential, thus denying 
investors full exposure to 
price fluctuations. Investors 
in mining companies are 
generally prepared to accept 
a higher risk profile than 
many other investors and in 
return wish to reap the max- 
imum ctf rewards when the 
gold companies -get it 
right”. Spectacular fortunes 
have been made in the past 
in this way. 

Finally, as Mr Baring 
explains, some holders of 
gold are selling because it is 
a non-income producing 
asset. This is fair enough. If 
investors seek income produ- 
cing assets they should not 


be bolding bullion. However, 
problems arise when the 
managem e nt of gold compa- 
nies hedge their fixture sales 
because they are then ignor- 
ing the fact that investors in 
gold shares are attracted by 
growth In capital value. 

At a time when val uations 
In other sectors are looking 
a bit stretched, the gold sec- 
tor looks attractive and ripe 
for consolidation. What it 
does lack is some value-ori- 
entated active shareholders. 


Brett Miller, 

Flat 4, 

17 ded how G ardens. 
London SW5QAU, UK 


High accounting rates are beneficial to both carriers 


From Mr Andreas 
Thuswaldner. 

Sir, In -Global dialling” 
(August 12) you note that 
Internationa] calls in the US 
cost on average 88 cents per 
minute, against 13 cents for 
domestic longdistance. It is 
more revealing to study the 
effect of international 
accounting and revenue set- 
tlement from a carrier’s 
point of view. 

If, for example, in a partic- 
ular case the bilaterally 
negotiated accounting rate 
is, say, 81, (hen the US car- 


rier wifi pay to its foreign 
counterpart 50 cents per 
minute for every cal] termi- 
nated in that country. 

Similarly, the US carrier 
will receive 50 cents per min- 
ute for every in-bound call 
terminated by it It is there: 
fore undeniable that high 
accounting rates are benefi- 
cial to both carriers. 

It is often hurriedly con- 
cluded that as US carriers 
generally have more out- 
bound traffic thaw fai-bo und 
traffic, US subscribers are 
subsidising foreign countries 


to the extent that the 
accounting rate is above 
cost. 

However, without access 
to the true underlying costs, 
incurred by each carrier, no 
such statement can be made. 
Moreover, no sovereign 
nation is obliged to disclose 
its costs. 

It can be shown that, 
depending on the costs 
incurred by each carrier and 
on the volume of traffic 
exchanged, the direction of . 
the subsidy flow may in fact 
be opposite to fie direction 


of the net-settlement pay- 
ment, while both carriers 
earn excess revenue through 
the settlement process. 

Under these circumstances 
it is unlikely that the 
International Telecommuni- 
cations Union could be per- 
suaded to institute reforms 
that would ultimately 
curtail fie revenues of its 
members. 


Andreas ThnswaJdner, 
8 Firwood Crescent, 
Ottawa, 

Canada, K9.rt $kh 


Markets assume free cash Nonsense-talk about pensions 

_ ,_;11 -- Front Mr Bryn Davies. as it is in their interests to 
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From Mr Paxil Brunker. 

Sir, Mika Giedroyc points 
out ("Tail that wags fie 
dog", August 15) that fie 
rise in stock markets since 
1989 has only kept pace with 
fie explosion of corporate 
free cash flow. But it does 
not follow that markets are 
not expensive. 

He points out that -foiling 
net investment, in both fixed 
and working capital, is fie 
over-riding explanation of 
rising free cash flow in the 
US, the UK and the rest of 
Europe”. The problem is fiat 
a jump in free cash flow 
from this source Is not fie 
same as an improvement in 
underlying profitability. 

Mr Giedroyc's figures tell 
us that a dollar of free cash 
flow is capitalised at fie 
same multiple as it was in 
1989. This multiple depends 
on two things: the growth 
rate and fie discount rate 
applied to future cash. Since 
fie real discount rate has 
not declined, as he points 
out, markets must be assum- 
ing that cash flow will grow 
as fast as it would have if a 
much higher proportion had 
gone to capital spending. 


It is true that companies 
have become much more 
conscious of capital effi- 
ciency. But it is op timisti c to 
assume that fie f orgone 
investment would have had 
no impact on the growth 
potential of companies, and 
that its “liberation" is there- 
fore a net gain to sharehold- 
ers. In reality there is a 
trade-off between high free 
cash flow returns and future 
growth. The trade-off may 
have improved, but it has 
not disappeared. 

Mr Giedroyc writes fiat 
*it would be a brave person 
who believes fiat cash flow 
will continue to rise". But 
this, surely, is exactly what 
markets are assuming. If 
they are expensive, it is 
because investors are focus- 
ing on how much cash fie 
management can extract 
from fie existing capital 
base, even if this means sac- 
rificing fie creation of new, 
value-adding assets. 


From Mr Bryn Davies. 

Sir, The letter from John 
Harper of the Institute of . 
Directors ("Too narrow a 
view of Hampel", August 15) . 
contains a class ic example of 
the sort of nonsense too ' 
many employers advance 
about pensions. 

He says: “Most companies 
cany out their responsibili- 
ties to their 'stakeholders’ 
well beyond what their 
duties require; fie voluntary 
provision of pensions to 
employees being just one . 
example." He might just as 
well say employers volun- 
tarily provide their employ- 
ees wifi wages. 

Employers provide pen- 
sions as part of a contract of 
employment because it is 
their interests to do so, just 


as it is in their interests to 
pay wages. Labour market 
theory tells us that fie cost 
of a pension will be offset 
against the wages that fie 
employer will pay. Employ- 
ers simply seek to provide 
part of the cost of employing 
labour for certain employees 
in fie form of a pension 
because they find- it helps to 
attract those employees; 
then to keep them, by offer- 
ing less advantageous terms 
if they become early leavers; 
and finally to dispense wifi 
their services when they 
reach retirement. 


Bryn Davies, 
director & actuary, 
Union Pension Services, 
50 Trinity Gardens, 
London SW9 SDR, UK 


The bus queue in a vacuum 


Paul Brunker 

Robot Fleming Securities 

Robert Fleming & Co, 

25 Copfiall Avenue, 
London EC2R 7DR, UK 


From Mr Peter BeU. 

Sir, 1 believe A. C.Gray- 
ling’s review of The Infla- 
tionary Ordverse by Alan 
H. Gufi (August 16/17) con- 
tains an error. 

It is suggested that 
“almost anything can hap- 
pen in a vacuum ... for 
example, a motorbus could 
suddenly appear”. 


While subscribing to fie 
possibility of such a quan- 
tum fluctuation, my own . 
theory is that if you waited 
long enough two such buses 
would suddenly appear. 


Peter Bell, 

199 Wellsway, 
Keynsham, 

Bristol BS18 UJ, UK 


Parameters of prediction 


F or those who worry 
that business is 
being taken over by 
computer-mad num- 
ber-crunchers. there may be 
a g limm er of hope. Some of 
the people who most fre- 
quently use computer mod- 
els to target and assess cus- 
tomers are beginning to 
think twice about them: the 
techniques, they wonder, 
may be reaching their limits. 

There is nothing new 
about applying mathematics 
to business. In insurance, 
actuaries have been estima- 
ting likely death rates for 
centuries. 

But the most advanced 
credit-card companies, who 
are at fie cutting edge of the 
use of statistical models, go 
a step further. Companies 
such as Capital One and 
First USA in fie US model 
fie probability not just of. 
say. default but of a number 
of other aspects of behaviour 
that contribute to their prof- 
itability. How likely, for 
example, are you to respond 
to the 1.7 credit card mail- 
shots that foil on fie aver- 
age US doormat each week? 
How likely are you to use a 
credit card once you have 
got it? 

“A mail-order company 
makes the same amount of 
money out of a pair of jeans 
regardless of who buys it 
and how they wear it” says 
Peter Carroll of Oliver, 
Wyman & Company, the spe- 
cialist banking consultancy. 
"But a card issuer’s profit 
depends on how we use the 
caitL" 

Doubts started to creep in 
about the programs that 
model customer behaviour 
after US cardholders last 
year suddenly started to 
defoult more often. The level 
of bad debt write-offs don- 
bled and some specialised 
card issuers were pushed 
into loss. 


George Graham looks 
at the limits of 
computer modelling 


The Office of fie Comp- 
troller of the Currency, one 
of the principal US bank reg- 
ulators, issued a circular to 
banks this summer warning 
of the dangers “credit scor- 
ing" models could pose. 
"Like all tools, credit scoring 
models can be used well or 
badly. Because they are so 
powerful, their potential for 
good or ill is magnified,” 
said Eugene Ludwig, fie 
comptroller. 

The OCC circular focused 
on precise ways in which 
credit scoring models should 
be operated, tested and 
updated. 

But is there a more gen- 
eral concern about the dan- 
gers of letting fie machine 
take over the decision- 
making? 

"There clearly is an issue 
in h uman life: as soon as 
you develop a tool that helps 
you make a decision, you 
mn fie risk of thinking that 
the tool makes the decision 
with no errors," says Mr Car- 
rolL 

Those who worry, worry 
not only about credit cards. 
Credit scoring techniques 
are increasingly being 
applied to areas such as 
small business loans where 
data samples may be too 
small to allow accurate pre- 
dictions of behaviour. 

In the financial markets, 
too, investment banks use 
sophisticated models to plot 
the correlations between dif- 
ferent categories of financial 
instrument and to deduce 
their "value at risk". Regula- 
tors now allow banks to use 
that calculation to determine 


in part. how much capital 
they must keep as a cushion 
against disaster. 

There is a touch of voodoo 
about some of the appar- 
ently random results thrown 
up by statistical models. 

Compagnie Bancaire, one 
of fie leading consumer 
credit groups in France, 
found that people with red 
cars are more likely to 
default on their car loans - 
which may say something 
about fie kind of person 
that buys a red car. but 
could be an imprecise basis 
for a lending decision. 

But fie biggest underlying 
problem with 

statistical models is that, by 
definition, they measure the 
past If behaviour suddenly 
changes, fie model is much 
less useful. 

That affected foreign 
exchange dealers' value at 
risk models when the Thai 
baht fell oil a cliff earlier, 
this year. For years, the 
baht's exchange rate had 
been closely controlled, so 
its volatility was close to 
zero. Its sudden devaluation 
broke through all fie histori- 
cal parameters. 

It happened, too, to credit- 
card issuers In the US, when 
average bad debt write-offs 
doubled in the space, of a. 
year. Advanta, a specialist 
card issuer that had long, 
been a darling, of fie stock 
market, suddenly fell into, 
loss in the first quarter as its- . 
net charge-offs rose from 2.1 
per cent in 1996 to 7.1 per . 
cent - 

What went wrong? the 
debate is still raging among 


card specialists, but one cen- 
tral factor was the sharp 
change in bankruptcy fil- 
ings. Blame it on the death 
of shame, or blame it on law- 
yers touting- for clients in 
debt, but L3m people are 
expected to declare them- 
selves bankrupt in fie US 
this year, almost double the 
1994 leveL 

That sort of change is hard 
to pick up, even fra: fie most 
sophisticated of models - 
although some of -fie best 
card companies were pretty 
quick to adjust their own 
systems. . - 

“It’s art on .top of science. 
If the ground is moving 
under your feet, you have to 
overlay your own experience 
on fie model,” says- Nigel 
Morris, chief operating offi- 
cer of Capital One. 

‘ Saliy Taylor-Shoff of 
Fair .Isaac, a California com- 
pany which Is one of fie 
leading model buflders, says 
It is important to understand 
what exactly credit scoring 
can and cannot do. 

“At any particular score, a 
certain proportion of an bor- 
rowers fiat, foil' into fiat 
score . will default . There is 
no way to predict .with cer- 
tainty that-a^.fcodividual 
borrower wffl pay or not - in 
other-wards, credit .scaring is 
not a crystal baB," .she *. 


The lessou for credlt card 
companies,, and. far a range 
of other businesses where 
similar techniques, can be 
applied,. Is fiat the success- 
ful iose -of statistical; model- - 
ling depends, not just on 


but also on cqnmkm sense. 

-f^tepeqple vdfo sen yona 
model. say the R' is this and 
the Qurbiu-Watspn is that, 
but you have to know how ■ 
to userit The model is only.: 
as good as fie perron who - 
Interprets it, - says Capital; 
One’s Mr Morris. - .,> •=-; . 
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Green shoots . p£ economic 
recovery are" sprouting all over 
continental Europe, with the 
giant at Europe’s heart no 
exception. Unfortunately, Ger- 
many's welcome cyclical recov- 
ery may fail to make a signifi- 
cant- ..dent in high 
unemployment or close the 
yawning gap between the : west 
and the east. i, 

With Inflation subdued -and 
monetary growth well within 
the Bundesbank's, target range, 
currently low interest rates look : 
set to continue^ which, should 
also keep the D-Mark weak. Mr 
Gihiter Rexrodt, economics min- 
ister. forecasts growth at 2% per 
cent this year, followed by 
between 2% and 3 per -omit next 
year. This optimism is plausible 
and is largely shared by the lat- 
est economic survey from the 
Organisation i’or' -Economic 
Co-operation and Development 
Yet so far the growth has 
been narrowly based, being 
heavily dependent on the tradi- 
tional locomotive of exports. 
The rise in net exports to expec- 
ted to generate nearly half of" 
the total growth fills year. This 
surge in exports demonstrates 
not just the benefits of the weak 
D-Mark, but also the continuing 
strength of German industry. - 
Labour productivity- rose 8% 
per cent between January 1998 
and February 1997. The ■ resul- - 
tant decline in .unit labour 
costs, along with the real depre- 
ciation of the D-Mark ahd fall- - 
ing interest rates, has generated 
a strong improvement in profit-, 
ability. This combination sug- . 
gests that investment, particu- 
larly sluggish , in this recovery 
so far, is set to surge: ; . 

Yet the possession of a world- 
beating exporf-onented manu- 
facturing sector will do virtu- - 
ally nothing -to .resolve Ger-. 
many’s two biggest economic, 
problems: Its failure to generate 


UPS settlement 


The strike at United Parcel 
Sendee was the biggest : of its 
kind in the US for many years, 
and it almost certainly would 
not have happened without 
tight labour markets. In that 
sense, the strike and the settle- 
ment which emerged yesterday 
are of symbolic importance. But 
to claim, in the words of file 
Teamsters union, that the 
agreement marks an "historic 
turning point for working 
people in this country" is fan- 
tasy.' 

It is true that on the evidence 
so far the union seems to have 
gained most in the settlement. 
In particular, UPS has failed to 
secure a prime objective, which 
was to replace the Teamster 
controlled multi-employer pen- 
sion plan with a scheme just far 
its own workers. 

Us own successes 'such as 
securing a long term five-year 
contract look, modest com- 
pared with the costs in terms of 
lost business. But there were 
special features about this dis- 
pute which lizmt its broader sig- 
nificance. 

UPS seems to have misjudged 
the mood of its employees, and 
of the public. It started off with 
lots of cash, whereas the 
union's strike fund was empty, 


and the resolve of its part time 
workers to take strike action 
was always in question. But this 
was a fight that the Teamsters' 
president, whose position is in 
question as a result of alleged 
fundraising abuses, had to win. 
The union also secured the 
broader backing of the labour 
movement, especially when it 
became clear that the American 
public was broadly in sympathy 
with file strikers. 

UPS drivers are not like air 
traffic controllers: remote, 
threatening. They are part of 
the community to which they 
provide a service. The company 
lost the public relations battle 
at an early stage, and was see- 
ing its business drain away to 
competitors - some of it per- 
haps never to return. The pres- 
sures to settle were growing by 
the day. 

Wifi all this encourage unions 
to test their strength in other 
companies where they have lots 
of members? Possibly. But 
unions represent only a small 
and declining minority of Amer- 
ican workers. And even where 
union members are present in 
strength, the balance of power 
in most cases . remains over- 
whelmingly in the hands of 
management. .’ 


Island of ashes 


Montserrat is a small island in 
the Caribbean which once 
boasted a population of some 
11,000, for tbe most part descen- 
dants of Irish emigrants and 
their slaves. It had an exotic, 
reputation as the Emerald Isle 
of the Caribbean, with Guinness 
on tap and beaches of black 
sand. But it didn't matter very 
much to the outside world. 

Over the past two years, its 
modest economy, largely depen- 
dent on tourism, has been 
reduced to ashes by the periodic 
eruptions of its long-dormant 
volcano. Two-thirds of the popu- 
lation have fled. The remainder 
have retreated to cramped and 
insanitary conditions in the 
north of the island. 

What makes Montserrat a 
little different from most of its 
neighbouring islands in the. 
Caribbean, apart from -the scale 
of its disaster, is that it is st23 a 
British dependent territory, one 
of the 14 remnants of the British 
empire still dotted around the 
globe. And that gives the UK 
government a special responsi- 
bility towards its suffering 
inhabitants. 

Unfortunately,. London has 
been slow to discharge that 
responsibility with the generos- 
ity one might have expected. To 
be sure, it has dispensed aid 
totalling some £4l.5m ova- the 


past two years, in emergency ' 
relief, long-term aid and 
straight subsidies to the island's 
bankrupt budget Most recently. 

. it granted £6.5m for prefabri- 
cated' housing for refugees still 
on the island. It has done very 
• little to help the impoverished 
inhabitants leave the island, 
apart from encouraging them to 
do so. ' . 

The latest upsurge In volcanic 
activity has persuaded the Brit- 
ish authorities to call for a. vol- 
untary evacuation, as living 
conditions far some 4,000 people 
have become increasingly Intol- 
erable. But they may be hesitat- 
ing to order a total evacuation, 
because then they would have 
to pay Dor it, and look after the 
resulting refugees. Those who 
have fled have for the most part 
. thrown themselves on the 
mercy of their neighbours such 
. as Antigua. - 

Britain’s attitude towards its 
remaining dependent territories 
has not been honourable in 
recent years, since the Conser- 
vative government stripped 
them of their right of UK resi- 
dence in 1981. On this occasion, , 
the government can and should 
do better. Last night's 
announcement of some assis- 
tance for refugees to come to' 
Britain is a small step in the 
right direction. 


Charge of the heavy brigade 

Geoff Dyer explains the implications of Brazil's elephant- sized 

privatisation programme 


jobs .and its closely related 
inability to produce healthy 
growth in the sew Under of 
eastern Germany. 

A dramatic chart in the OECD 
report shows that between early 
2991 and early 1997 total 
employment shrank by almost ; 
7m. Surprisingly, most of this 
decline occurred not in eastern 
. Germany, but in the west. Since 
the cyclical peak of 1992. tbe 
total number of jobs in western 
Germany has fallen by almost 
6m, to just over 28m, and over- 
all German unemployment has 
risen to levels not seen since 
the 1930s. 

No less striking is the contin- 
ued weakness of eastern Ger- 
many. It cannot benefit from 
Gerroany’s.export boom because 
sales outside Germany account 
far only 12 per cent of its gross 
domestic product, against 31 per 
cent for the west. It has little 
chance of doing much better in 
future, since by 1993 the drive 
towards wage equalisation had 
driven unit labour costs in man - 
ufacturtng to 30 per cent above 
those in the west, where they 
have since largely remained. 

An export-driven recovery, 
based in western Germany, will 
fail to solve either of these prob- 
lems. -Yet they must be tackled 
if widely shared prosperity is to 
be available in future. What is 
needed is complementary 
reform of the labour market, 
wage bargaining, social secu- 
rity, taxation and economic reg- 
ulation. What is required, above 
all, is willingness among politi- 
cally powerful forces to recog- 
nise the wider national interest, 
for example in striking bargains 
over wages or over wider eco- 
nomic policy. 

■ The challenge is to the legiti- 
macy of the German consensual 
model. The powers-that-be are 
still doing far too little to dem- 
onstrate they can meet it 


I n September the country's 
largest port goes on the 
block. Last month it was 
cellular telephones in 
South America's biggest 
city. In May it was the turn of 
the world's largest iron ore mln- 
. ing company. Three snapshots 
from what is now the biggest pri- 
vatisation programme in the 
world: Brazil’s. 

The state-owned sector of the 
Brazilian economy used to be 
known as the elephant: slow- 
moving, gigantic, and with a 
thick skin on which swarms of 
insects fed. The elephant, how- 
ever, is learning to move a little 
faster. Hardly a week goes by 
without some part of a public 
company being auctioned off for 
a billion -dollar price tag and, 
more often than not, to foreign- 
ers. Ports and power stations, 
roads and railways, telephones 
and transport, are all up for sale. 

The impact is being felt across 
all areas of the economy, not just 
in the bulging treasury coffers. 
Brazil's corporate life - both pri- 
vate and public - is being shaken 
up. An infusion of foreign capital 
and knowhow is entering the 
country and crumbling parts of 
infrastructure are being reno- 
vated. In short, it Is developing 
into one of the most important 
economic events in Latin Amer- 
ica this decade. 

Brazil dominates the Latin 
American economy. With an 
annual gross domestic product of 
$755bn. its economy is the eighth 
largest in the world. It accounts 
for around half of the region's 
output and is nearly three times 
the size of Argentina or Mexico. 
A dynamic Brazil would benefit 
the whole continent. 

Yet in the 1980s, while most 
Latin American countries were 
encouraging foreign and private 
capital in order to revitalise their 
stagnant economies. Brazil was 
persisting with state control and 
import substitution. Even when 
it started to reduce tariffs at the 
beginning of the 1990s, its atti- 
tude to privatisation was some- 
what amblvalenL 
Late to the party, Brazil is 
making up for lost time. The sale 
of electric utilities alone is expec- 
ted to raise more than $45bn. 
That figure is not far short of tbe 
proceeds from all privatisations 
in the rest of Latin America. Citi- 
bank estimates that asset sales 
will deliver a total of S80bn over 
the next three years. Antonio- 
Randlr, planning minister, claims 
that Brazil will raise more from 
privatisations than the UK. 
Argentina. Mexico, Peru and 
Chile put together. 

To anyone familiar with the 
Brazilian economy of the 1980s, 
one of the most revolutionary 
changes has been the effect on 
multinational companies. Ten 
years ago Brazil was virtually a 
no-go area for new foreign direct 
investment now, thanks to the 
opportunities opened by privati- 
sation, it has become one of the 
most attractive locations in the 
world. Tbe trickle of $2J2bn of 
investment in 1994, is expected to 
turn into a flood of up to $15bn 
this year. That would be twice as 
much as went to Mexico last year 
and more than that invested in 
all of eastern Europe and the for- 
mer Soviet Union in 1996. 

Foreign companies are 
responding to long-term invest- 
ment opportunities. Brazil has 
nearly 160m people and a sophis- 
ticated and (relatively) stable 
market economy. Yet a number 
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of important industries are 
extremely poorly developed. Tele- 
phone use is one of the lowest in 
Latin America, for instance. 

That makes it more under- 
standable that a consortium 
headed by BellSouth of the US 
should have paid R$2.65bn last 
month for a cellular phone con- 
cession in the city of S3o Paulo. 
In terms of price per head of pop- 
ulation, analysts “Bellevej this 
could be the most expensive cel- 
lular concession in the world. 

Investment like this is provid- 
ing a needed boost for parts of 
Brazil's infrastructure. Without 
an estimated $6bn a year of new 
money, the country could face 
regular power cuts and energy 
rationing. The government hopes 
that privatisation will unlock 
investment and prevent disaster. 

It also reckons privatisation 
wifi cut the high cost of trans- 
port, one of the main contribu- 
tors to tbe so-called “Custo 
Brasil” - the heavy cost of doing 
business in the country. The port 
of Santos, its biggest, is notorious 
as one of the most expensive In 
the world. When the container 
terminal is sold off in September, 
economists think the average tar- 
iff per container could fall from 
$500 to $150 in two years. 

In all these areas, privatisation 
is being used to repair the dam- 
age caused in the “lost decade” of 
the 1980s when economic instabil- 
ity and weak government led to 
woeful under-investment 


Privatisation is also helping 
shake up the family-dominated 
private sector. In some of the 
industries up for sale foreigners 
are not allowed to take majority 
stakes. This means local compa- 
nies play a big role in privatisa- 
tion, creating the conditions for 
industrial empire-building. 

Benjamin Steinbruch is the 
most obvious winner so far. One 
fiT the"helrs of the~Vicunha tex-“ 
tiles business, Mr Steinbruch has 
used selective investments in pri- 
vatisations to become one of tbe 
country's leading industrialists. 
He is now chairman of CSN. Bra- 
zil’s largest steelmaker and 
Light, the power company of Rio 
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Eye on 
the ball 


. ■ Go-getting fund manager 
Regent Pacific has got a 
reputation for spiffing out poor 
performers - so the Moldovan 
national football squad had : - 
. better buck up. Regent Is : 
sponsoring the boys from tbe 
Black Sea far next month's 
World Cup qualifier against 
England. If the Moldovans put . . 
an a good show tbe one-match , 
deal could be extended to bmp 
the cash-strapped side in future. . 

Regent corporate finance 
director Julian Mayo isn't saying 
how much Ms company is . : - 
jiaying to get its name plastered . 
over the Moldovan track-suits at 
London's Wembley Stadium. But *. 
he reckons it's wigrtb every . 
penny; Regent’s just raised $70sn 
to invest inthe Balkans, and 
while Moldova doesn’t have a - 
'.stock market yet the- . 
government’s hiring up 
- privatisations in 
telecommunications and cement 
Just the sort of opportunities 
that Hong Kong-based Regent 
likes to kick around. 

' But is it really wise for R««ent 
- which likes to cultivate a 
hard-hitting corporate image — 

.to associate itself with a team 
languishing without a win at the 
.bottom of their World Cop •. 
Qualifying groupZ'Tbeir 
perforroances are improving all 


the time," says Mayo. “They've 
beaten Georgia in the past and 
last November lost only two-one 
away in Poland.” Even so. : 
sounds like the assets need to 
sweat a hit harder. 


Plill house ' 

■ Vietnam’s first stock market 
is years away thanks to 

■ Soviet-era accounting standards 
and a shortage of companies 
large* enough to list. But the 
authorities are cracking on - 

; they’ve already decided where to 
put the proposed bourse; 

The State Securities 
Commission has been checking 
but suitable sites In Ho Chi Minb 
•City, the country’s commercial 
-hub. Foreign bankers have long 
.speculated that the splendid 
former headquarters of 
Hongkong Bank - now used by 
the central bank - would be the 
pafoctspot But SSC big-wigs 
are said to favour an art-deco 
pBe once used by the former 
colonial French hank Banque 
Francaise Commerdale. 

'The letters BFC are still 
■visible on the facade -a bit . 
confusing Since it’s just down ■ 
the road, from the present-day 
French bank Banque Franchise 
. do Commerce Exterieor (BFCE>. 
VDepositara of the colonial-era . 
bank still, turn up at BFCE from 
time to tim e, mistakenly 
expecting compensation for 
savings seized when tbe 


communists took control of 
South Vietnam. 


Vision thing 

■ Malaysian prime minister Dr 
Mahathir Mohamad has never 
been afraid to think big and was 
in vintage form yesterday 
unveiling his fastest' 
“mega-project" Nevermind that 
Malaysia's economy is showing 
signs of slowing; the man who 
helped the country to nine years 
of high-octane growth doesn't ’ - 
seem to have changed his 
mindset 

The latest scheme is in 
Sarawak state on the relatively 
underdeveloped island of 
Borneo, where Dr- Mahathir 
proudly announced plans to 
build an entirely hew state 
. administrative capital The size 
of the greenfield plot is, erf " 
course, 2,020 acres -styled after 
the PM*s ‘Tiston2Q20’' 
philosophy, which stipulates 
. that Malaysia must maintai n a 
. heady rate of economic' growth . 
until the year 2020 to take its 
1 place as an equal among 
developed nations. 

ff the scheme goes ahead it'll 
be one of many ambitious 
Mfrastructore projects in the 
pipeline. Other monster projects 
'include a new administrative 
capital called Putrajaya.a new ' 
multimeffia dty called 
Cybeijaya, the reclamation of six 
islands, the longest building in 


the world and the biggest 
hydroelectric dam in Southeast 
Asia. The tallest flight of steps is 
already under construction - 
definitely not a flight of fancy. 


Price point 

■ Gflnes Taner, Turkey’s portly 
economy minister, fa a firm 
believer in the laws of supply 
and demand. The 
cigar-chomping former 
Citibank er has decided that the 
market can bear an Increase in 
his flat $5,000 fee for media 
interviews - so he’s doubled it, 
with proceeds going to support 
needy students from the 
war-tom Kur dish southeast 

Price increases are something 
Taner knows a bit about, after 
hammering consumers with 
higher prices for petrol, tolls and 
taxes on cell phones and lottery 
tickets. But his staff is indignant 
at suggestions that tbe voluble 
Taner's media profile has 
suffered under his new price 
regime. On the contrary, they 
say, the minister has raked in 
$20,000 since he took over at the 
end of June. 

Plenty of Turks wish he'd 
price himself out of the market 
altogether and spare them 
outbursts like his recent 
warning i- later blamed on a 
migwr^ der ri 3 rid fag -• that 
, inflation now at 80 per cent will 
hit 100 per cent by the end of the 
year. Who said talk is cheap? 


to fill its war chest, the prospec- 
tus was eagerly sought by com- 
petitors hoping it would shed 
light on the group's operations. 

Perhaps the most significant 
development for Brazilian capi- 
talism has been the increased 
role that privatisation has given 
to pension funds in the corporate 
sector. The largely public sector 
pension funds now have substan- 
tial shareholdings in most of Bra- 
zil's steel companies, and a quar- 
ter of CVRD's ordinary shares. 

In the past, pension funds were 
mostly passive investors. Now. 
many analysts think, they will 
pay closer attention to tbe perfor- 
mance of their companies, espe- 
cially as some of the funds them- 
selves are being privatised. “The 
pension funds will start gradu- 
ally to push for more professional 
management, better disclosure 
and a better relationship with 
shareholders," says Jouji Kawas- 
saki managing director of Lafis. a 
Sao Paulo consultancy. 


E ven at the political 
level, privatisation 
could deliver large 
rewards. Basic ser- 
vices such as tele- 
phones are stiff something of a 
luxury in Brazil. In some of the 
bigger cities, a new line costs 
more than $2,000. well beyond the 
means of millions of Brarilians. If 
privatisation increases capacity 
and cuts costs, the likely benefi- 
ciaries will be lower-income 
people, who have already seen 
their real wages rise substan- 
tially over the past three years 
th anks to a drop in inflation. 

Just as privatisation and wider 
share ownership helped tbe 
Thatcher government in the UK 
build support, so more accessible 
telephones could help Fernando 
Henrique Cardoso, Brazil's presi- 
dent. The prospect led some 
members of the opposition Work* 
ere party to moderate their anti- 
privatisation stance. 

“The process is now absolutely 
irreversible," Mr Kandlr says. 
Most observers believe the sale of 
CVRD broke the back of national- 
ist opposition, although a flurry 
of lawsuits from opponents of 
future sales cannot be ruled out 
There could he other delays. 
The government has yet to final- 
ise details of the regulatory struc- 
ture for the electricity industry, 
which will need to be in place 
before assets can be sold. And 
with presidential elections due 
next October, some deadlines 
could be missed - especially if 
the privatised companies perform 
badly or act like cartels. The gov- 
ernment has already launched 
inquiries into allegations of price- 
fixing in the steel industry and 
into the effects on competition of 
the sale of CVRD. 

The best Insurance policy that 
privatisation will continue is the 
government's need for cash. Bra- 
zil is running a budget deficit of 
more than 5 per cent of GDP as 
well as a large current account 
deficit. Privatisation revenues 
are being used to prevent the 
public debt from ballooning. 

In effect, the programme is 
holding economic strategy 
together. Without the money 
being brought in by privatisation, 
macroeconomic policy would 
look far less sustainable and the 
risk of a speculative attack on 
the currency would rise signifi- 
cantly. And if that happened, for- 
eign and domestic money would 
exit the country faster than any 
stampeding elephant. 


de Janeiro. He was also the lead- 
ing figure in the consortium that 
bought CVRD, the world's largest 
iron ore miner. 

“Privatisation is the corner- 
stone of the first wave of mergers 
and acquisitions in Brazil which 
we need to modernise the econ- 
omy." says Bernardo Parnes, 
managing director of investment 
banking at Meixill Lynch in Sdo 
Paulo. 

The need for capital to take 
part in privatisations is prompt- 
ing some of these family con- 
cerns to open up to more scru- 
tiny. When Grupo Votorantim, 
Brazil’s largest family company, 
issued its first eurobond in June 


100 years ago 

The Agony Of India 
Beginning with the famine - 
plague, earthquakes, sedition 
and frontier troubles have 
followed each other in quick 
succession in India. In less 
than two years India has 
come through a series of 
calamities which would have 
upset more than one 
European state. Our Indian 
Empire has indeed struck a 
run of bad luck, and not the 
least of its misfortunes is the 
small sympathy it receives 
from home. Everyone, from 
the Viceroy downwards, has 
come under a fire of peevish 
criticism. Our rule in India, of 
which we were formerly so 
proud, has been suddenly 
discovered to be l ax an d 
weak-kneed. The British 
officials, whose 

administrative skill and 
devotion to duty used to be 
proverbial are now told they 
have been living all those 
years on the edge of a volcano 
without knowing it. 

50 years ago 

Canada's Crisis 
Despite the British decision to 
pa -a* pressure upon Canada's 
reserves of U.S. dollars by 
providing 50 per cent of the 
payments due to Canada in 
OS. dollars, the Dominion’s 
reserves of US. dollars have 
been running down at an 
alarming pace. Last year's net 
decline is expected to be more 
than doubled this year. 
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BP decides against 
Greenpeace action 


By Michael Peel 


British Petroleum yesterday 
backed down on its threat to 
seek £l.4m damages from 
Greenpeace in the face of a 
hostile reaction from politic 
clans and environmentalists. 

The oil company said it 
would suspend the claim it 
lodged on Monday if the pres- 
sure group undertook not to 
interfere with activities con- 
nected with BP’s oil develop- 
ments at the Atlantic Frontier. 

BP bad said it was seeking 
to recover costs it had 
incurred as a result of the 
pressure group's recent eight- 
day occupation of a mobile oil 
rig at Foinaven. 60 miles west 
of Shetland. 

The Stena Dee was chartered 
to work at the field but Green- 
peace intercepted the platform 
on its way from Norway. Tne 
rig was repeatedly blocked by 
Greenpeace swimmers and 
arrived at its destination last 
Saturday, five days late. 

Greenpeace was campaign- 
ing against oil exploration In 
the area as part of its cam- 
paign against the burning of 
fossil fuels, which it says will 
lead to irreversible climate 
change. 


Oil company 
backs down 
over protest 
legal threat 


BP's announcement on Mon- 
day prompted the Green Party 
to call for an international 
boycott of BP products. Niki 
Kortvelyessy, speaker of the 
European Federation of Green 
Parties, said groups in 70 coun- 
tries would take part in such 
action. 

“Oil companies are deter- 
mined to drain the planet of its 
last drop of oil, so we can bum 
it in the atmosphere, resulting 
in catastrophic change," she 
said. “It will be companies like 
BP who will be on the receiv- 
ing end of demands for com- 
pensation in the future, but 
the amounts will run into tril- 
lions.” she added. 

Nick Harvey, campaigns and 
communications chairman of 
the Liberal Democrats, 
accused BP of an “unjustified 
over-reaction". 

He said: "This is another 
example of a major multina- 
tional company using its mas- 


sive legal muscle to crush 
legitimate opposition." BP had 
earlier obtained orders from 
the Court of Sessions in Edin- 
burgh preventing Greenpeace 
UK, Sarah Burton, company 
secretary, Chris Rose, deputy 
executive director and Jon 
Castle, captain of the ship MV 
Greenpeace, from interfering 
with the company’s operations 
at Foinaven. 

Mr Castle will appear at a 
hearing on Friday to decide 
whether be was in contempt of 
court for allegedly breaching 
previous interdicts connected 
with the occupation. 

The oil company said it 
hoped Greenpeace would 
observe yesterday's ruling. 
“BP has never questioned 
Greenpeace's right to cam- 
paign on climate change 
issues," it said. "We do object 
to their employing unlawful 
tactics.” 

Greenpeace said it had told 
the court that it would abide 
by any order but It said BP 
should withdraw the interdicts 
and the action against Mr Cas- 
tle and recall a further order 
which froze the bank accounts 
of Greenpeace UK. 


Israel and 
Lebanon 
try to halt 
escalating 
violence 


By Judy Dempsey 
in Jerusalem and 
Roula Khalaf in London 


Editorial Comment, Page 9 


UPS strike 
ends after 
new offer 


Fed holds rates 
for clearer signs 


Continued from Page 1 


within the parameters of 
allowing us to be competitive.” 

Mr Kelly said the company 
would be working as hard as it 
could to win back the business 
it bad lost during the strike, 
but warned that job losses 
were probable In the short 
term. 

Bob Brusca, chief economist 
of Nlkko Securities, said it was 
not yet clear whether the 
strike marked a turning point 
in industrial relations. 

• The German transport 
union OeTV has dropped plans 
for solidarity actions in Ger- 
many following the UPS deaL 


By Nancy Dunne 
in Washington 


Elf discovers 
oil off Angola 


Continued from Page I 


of the well yet,” said an oil 
analyst at a French brokerage. 
"The discovery could increase 
Elf's known reserves by up to 
10 per cent, which would 
imply a share price of FFr850 
by next year." 

Elf said it did not know how 
soon exploitation could start. 
Girassol is due to start pro- 
duction in 2000 and expected 
to produce 200,000 barrels per 
day. Elf said its objective for 
Dalia’s output was “of tbe 
same order of magnitude". 


The US Federal Reserve 
yesterday left short-term inter- 
est rates unchanged, delaying 
action until further data gave 
a clear signal about the 
strength of inflation and the 
direction of the US economy. 

At 3pm. the Dow Jones 
industrial average was up 49.24 
at 7,852.6. 

Confusion abounds about 
the direction of the economy. 
Some economists - Alan 
Greenspan, the Fed chairman, 
for one - believe productivity 
has been vastly underesti- 
mated in the “New Economy" 
and this has helped keep infla- 
tion in line. Statistics have yet 
to bear out that theory, 
although some government 
economists share Mr Green- 
span's view. 

Thus far, there is virtually 
□o price inflation, and outright 
deflation has occurred on the 
wholesale level with the 
Labour Department's producer 
price index falling in July for 
an unprecedented seventh 
straight month. 

Institutional Strategy and 
Investment, a New York bro- 
kerage. has developed a new 
Company Survey Index, to 
measure current economic 
strength. Its four- week moving 
average indicates a strengthen- 
ing in the economy. Jason 
Trennert, vice president, said 
this pointed to a Fed tighten- 


ing by the end of the year. “In 
an environment where the 
infla tion data continue to sur- 
prise on the downside, at least 
at the producer level, Mr 
Greenspan's acute political 
antennae will surely be telling 
him that a rate rise will have 
to be fully justified by a decent 
run of significantly stronger 
growth numbers," said HSBC 
Group, the inter national bank- 
ing and financial services 
organisation. 

Much depends on the contin- 
ued strength of retail sales. 
The outlook is cloudy because 
real earnings fell 1 per cent, 
seasonally adjusted in July, 
ending the quarter with an 
anaemic 0.2 per cent net rise 
and a 0.8 per cent annual rate. 

In his weekly commentary, 
Mr Bruce Steinberg of Merrill 
Lynch, the New York invest- 
ment bank, predicted that the 
Fed would hold monetary pol- 
icy steady for the rest of the 
year. Analysts at Goldman 
Sachs said they anticipate 
“only one additional tighten- 
ing move of 0.25 percentage ' 
points this year”. 

Ed Yardeni of Deutsche Mor- 
gan Grenfell yesterday said it 
would be October before the 
market received clear signals 
about the economy, because 
August and September figures 
would be “messed up" by the 
fall-out of the now-resolved 
strike at United Parcel Service. 


World stocks, Page 28 


Lebanese and Israeli officials 
yesterday sought to end the 
escalation in fi ghting on the 
Israeli-Lebanese front follow- 
ing Katyusha rocket attacks 
on northern Israel yesterday 
and Monday's shelling of the 
Lebanese port of Sidon. 

Benjamin Netanyahu, Israeli 
prime minister, warned Leba- 
non’s Hizbollah guerrillas that 
Israel would respond to 
attacks on its civilians. But he 
also said: “The immediate task 
is to halt the cycle of escala- 
tion, which does not serve the 
interests of any side.” 

His remarks came after the 
Shi a Hizbollah movement 
launched two Katyusha 
attacks on the Israeli border 
town of Kiryat Shmona. 

The attacks were in retalia- 
tion for the deaths on Monday 
cf at least six Lebanese civil- 
ians in the southern port of 
Sidon, the first time in two 
years that Sidon has been hit. 
Antoine Lahd, the pro-Israeli 
militar y commander based in 
the enclave of Jezzine in Leba- 
non. shelled the port to avenge 
the death of two youths killed 
in a roadside attack by 
Hizbollah guerrillas. 

The Israeli Defence Forces 
denied any involvement in the 
Sidon attack and added that 
Mr Lahti's forces had given no 
warning to IsraeL 

Raflq Hariri, Lebanon's 
prime minister, said the esca- 
lation in southern Lebanon 
was the result of Mr Net- 
anyahu's hardline policies on 
the Middle East peace process. 
But an aide to Mr Hariri said 
the Lebanese government 
believed the situation could be 
brought under control. 

Mr Netanyahu, who visited 
Kiryat Shmona, appealed to 
Syria, the main power- 
broker in Lebanon, to curb 
Hizbollah attacks. 

The Lebanese army, which 
rarely gets involved In mili- 
tary operations against Israel, 
also shelled Israeli military 
positions in southern Lebanon 
on Monday. 

The escalation has raised 
concern over the viability of 
the 1996 ceasefire agreement 
that followed last April’s 17- 
day Israeli attack on Lebanon. 
The agreement bars attacks on 
civilians or from civilian areas 
and sets up a monitoring 
group with representatives 
from the US. France. Israel, 
Lebanon and Syria to consider 
complaints. But Lebanon says 
27 Lebanese civilians have 
been killed since the beginning 
of tbe year and 91 wounded. 
Lebanon has non lodged three 
new complaints with the moni- 
toring committee and was yes- 
terday working to bring for- 
ward a committee meeting 
planned for Thursday. 
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Europe today 


The Mediterranean will continue hot 
and sunny, although there may be 
some thundery showers over 
southern Italy and the Adriatic. 

There will be thundery showers in 
the Balkans, the Alps and Hungary, 
but there will also be spells of hot 
sunshine. 

Some showers are likely over north- 
western France and the Low 
Countries — but they should be 
mainly In the afternoon and fairly 
Isolated. Southern Finland and 
northern Russia will have sunshine 
and showers. The rest of Europe, 
including Scandinavia, should have a 
warm day wfth plenty of sunshine. 

Five-day forecast 

ft should become gradually cooler 
and cloudier, with occasional 
showers later in the week, in north- 
western Europe, especially In 
western Scandinavia. The rest of 
Europe should be very warm with 
plenty of sunshine, but eastern 
Europe through to the Balkans and 
Greece are likety to have some 
thundery showers, 
ft will be hot in Iberia. 
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TODAY'S TEMPERATURES 


Situation af midday. Tumparnhwea maximum lor day. FomcxtsbyPA WaBtherCentm 


Abu Dhabi 

Accra 

Algiers 

Amsterdam 

Albans 

Atlanta 

B. Aires 

B.Ham 

Bangkok 

Barcelona 


Maximum 
Cddus 
sun 39 
fair 27 
sun 32 
tfwndwSS 
fair 30 
thunder 31 
Fair 15 
Fair 28 
Thunder 34 
Sun 28 


Bailing 

Ballast 

Belgrade 

Berfin 

Bermuda 

Bogota 

Bombay 

Brussels 

Budapest 

CJHagen 

Cairo 

Cape Town 


Cloudy 31 
Cloudy 24 
Sun 24 
Sun 27 
Fair 30 
Thunder IB 
Thunder 32 
Sun 26 
Sun 26 
Sun 24 
Sun 31 
Fair 23 


Caracas 

Cartflff 

Casablanca 

Chicago 

Cologne 

Dakar 

DaBas 

Delhi 

Dubai 

Dublin 

Dubrovnik 

Edinburgh 


Fair 32 
Cloudy 23 
Sun 27 
Shower 23 
Thunder 26 

Faa-31 
Sun 36 
Thirdor 30 
Sun 40 
Fair 24 
Cloudy 25 
Fair 22 


No other airline flies to more cities in 
Eastern Europe. 


Lufthansa 


Faro 

Frankfurt 

Geneva 

Gibraltar 

Gtesoow 

Hamburg 

Helsinki 

Hong Kong 

Honolulu 

tetanbU 

Jakarta 

Jersey 

Karachi 

Kuwait 

L Angelas 

Lbs Palmas 

Lima 

Lisbon 

London 

LuxBourg 

Lyon 

Madeira 


Sun 29 
Sun 27 
Fair 25 
Fair 27 
Shower 23 
Sun 27 
Cloudy 23 
Shower 34 
Shower 32 
Fair 25 
Fair 32 
Fair 21 
Fair 36 
Sun 44 
Sun 25 
Sun 27 
Cloudy 24 
Sun 29 
Fair 29 
Sun 26 
Fair 31 
Fair 27 


Madrid 

Majorca 

Malta 

Manchester 
Manila 
Melbourne 
Mexico Chy 

Miami 

Milan 

Montreal 

Moscow 

Munich 

Nairobi 

Naples 

Nassau 

New York 

Nice 

Nicosia 

Oslo 

Paris 

Perth 

Prague 


Sun 34 
Sun 31 
Sun 30 
Shower 28 
Shower 32 
Fair 15 
Fair 28 
Thmder 33 
Shower 25 
F4r23 
Cloudy 21 
Fair 25 
Fair 25 
Thunder 29 
Shower 33 
Shower 26 
Thunder 28 
Sun 32 
Sun 25 
Fair 29 
Fair 18 
Fair 24 


Rto 

Rome 

S. Frwso 

Seoul 

Singapore 

Stockholm 

Strasbourg 

Sydney 

Tangier 

Tel Avtv 

Tokyo 

Toronto 

Vancouver 

Venice 

Vienna 

Warsaw 

Washington 

Wellington 

Winnipeg 

Zurich 


Thunder 30 
Drzzl 17 
Fair 31 
Fair 30 
Fair 23 
Shower 32 
Fair 31 
Fair 26 
Sun 27 
Shower 18 
Fair 29 
Sun 30 
Shower 30 
Fair 21 
Fair 21 
Cloudy 24 
Fair 28 
Fair 23 
Shower 22 
Shower 11 
Shower 21 
Fair 23 


THE LEX COLUMN 


Off the peg 


The Hong Kong dollar is the latest 
participant in south-east Asia’s pop- 
ular game of currency skittles. But 
China, which seemed the greatest 
threat to the dollar's peg with the 
US dollar, now looks like its guar- 
antor. If Hong Kong's handover to ’ 
China had gone badly, a flood of 
money out of the Hong Kong bank- 
ing system could have toppled the 
peg, despite the US$80bn of cur- 
rency reserves behind it But China 
is keen to ensure stability and sig- 
nal to the world the success of its 
recent conquest So, if anything 
goes, it wifi be Hong Kong banking 
and property profits, should higher 
interest rates be required to support 
the currency for a while. 

The future of the HK dollar's peg. 
however, is no longer just an aca- 
demic debate. The collapse of the 
Thai baht has demonstrated the 
danger of currency pegs. At least 
Hong Kong does not share Thai- 
land’s many ailments, where the 
dollar link has already done for 
most manufacturers. Hong Kong 
has a substantial budget surplus, a 
strong banking system and no vast 
pipeline of unwanted office blocks. 
Nonetheless, it is hard, for both 
political and economic reasons, to 
see China's wanting two indepen- 
dent currencies for ever. The Hong 
Kong dollar arguably needs to be 
pegged to a free-floating currency, 
but the Chinese currency will even- 
tually become just that As Hong 
Kong continues its integration with 
southern China, economic cycles 
will become further entwined and 
the renminbi or yuan, will become 
the only currency to which a peg 
makes sense. 
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BA/ American 


Richard Branson, chairman of 
Virgin, presents himself as the 
friend of airline competition, but is 
he? Not if you believe British Air- 
ways. Hie real threat for the man 
in the cuddly juniper, the argument 
runs, could actually be not BA's 
alliance with American Airlines, 
but tbe US government's inevitable 
quid pro quo - tbe opening up of 
London’s Heathrow airport. Such 
an explanation of Mr Branson's 
vociferous opposition to the alliance 
obviously softs BA. Nevertheless, 
“open skies" at Heathrow would 
certainly be bad news for Virgin 
Atlantic, one of just four US/UK 
transatlantic airlines currently 
allowed to fly from London's main 
hub. Having penetrated this tiny 
club. Virgin's interest clearly lies in 
keeping It select Its privileged sta- 


tus means Virgin can pre-sell blocks 
of seats to a US partner - at present 
Delta Air Lines, soon to be Conti- 
nental Airlines. If such competitors 
could themselves fly to Heathrow, 
they would have little need of Vir- 
gin. 

Suppose BA is right that Mr Bran- 
son's motives are mixed: it does not - 
follow that his concerns should be 
dismissed. Playing tbe man rather 
than the ball does not change the 
fact that the alliance does raise 
competition issues. 

Moreover, BA shareholders 
should ask themselves why, if Mr 
Branson has a potential conflict of 
interest, BA is only now attempting 
to publicise the fact. For more than 
a year since the BA/American alli- 
ance was announced, Mr Branson 
has portrayed himself as an uncom- 
plicated competition crusader. Far 
BA to have allowed that, without 
asking questions, suggests lousy 
public relations. 


claim was a legitimate one. But BP 
was probably right to judge that 
bdng fre^to continue ;its driOi!ig 
activities unimpeded mattered a lot 
more than £i.4m After all 

this was a company that made 
£2.6bn net profits last year. And the 
potential public relations fall-out 
from a "Goliath slays David” court- 
battle was enormous - witness the 
Brent Spar debacle when -Shell suf- 
fered a fearful drubbing!. More 
recently, McDonald’s scored a spec- 
tacular own goal with its legal pur- 
suit of penniless activists. 

Likewise, in agreeingrto abide by 
the- court order, Greenpeace proba- 
bly also judged discretion to be the 
better part of valour. It could have 
survived the damages - last year it 
had global income of some $14Qm. 
But BP is not the easy target that 
Shrfi was over Brent Spar. Not only 
has It abetter environmental record 
but Greenpeace would have strug- 
gled to launch a- convincing cam- 
paign when there is no prima facie 
environmental threat 


British Petroleum's decision to 
play hardball with Greenpeace 
appears to have paid dividends. By 
introducing a £l.4m ($2L28m) dam- 
ages claim against the environmen- 
talist group, it has given itself an 
additional lever should Greenpeace 
Interfere again with BP's north 
Atlantic drilling operations in 
breach of yesterday’s interdict. 
From the oil company's point of 
view, that was the main principle at 
stake. With an increasing portion of 
its earnings likely to come from 
socially and environmentally sensi- 
tive regions, it could not allow 
Greenpeace to insist such areas 
were out-of-bounds. 

Strictly speaking, the damages 


Laura Ashley 

The gap between articulating a 
strategy, and successful implemen- 
tation can- be wide. That is the 
Inhospitable terrain Laura Ashley 
occupies. When Arm Iverson, chief 
executive, took over, the company 
certainly seeded an overhaul The 
brand was jaded and over £50m 
($8L5m> lasses had been racked up 
in six years. The problem is. that 
while Ms ' Iverson’s diagnosis was 
largely sound, her remedial efforts 
have been so aggressive as to risk 
the company's health further. 

There have been many mistakes: 
bad recruitment, bad merchandis- 
ing, over-aggressive expansion. AH 
have their roots in Ms Iverson's 
decision to -pursue revolutionary 
fthang a whan something more evo- 
lutionary was required. The price is 
no profit this year. The fear is- that 
the worst may still lie ahead. 
Improving performance in the US, 1 
concentrating on the supply chain, j 
returning to normal pricing - these 
are all necessary steps, but it is far 
from clear they can ensure a return 
to profits next year. 

The group will need to make 
enormous progress if it .is not to 
make a loss in the US. Moreover, 
personnel changes -are likely to dis- 
rupt its ranges well into next year, 
possibly prompting farther losses of 
customers and sales. Ms Iverson 
will need all her formidable resolve 
to pull tbe company out cf the hole 
aha haw helped dig. 
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IN BRIEF 


OMV doubles its 
profits to $241 m 

OMV, Austria's biggest industrial group, more 
than doubled Its earnings before interest and 
tax to Scb3.1bn (JSttm) in the first half of 1997. 
The result helps explain why.the oil and gas 
group has been the year's top performing big 
share on the Austrian stock market Page 12 

BAA admits to raU fink cast rise 

BAA, the British airports operator, said the cost 
of buHding its new Heathrow Express raQ link, 
from London's Paddington station would be 
much M ghw than earlier estimates. Construc- 
tion costs would be about £440m (groan) by the 
time the project was completed in June. Page 15 

Eldorado backs out of Gencor deal 

Eldorado, the Canadian gold mining company, 
has withdrawn from a deal to buy mining inter- 
ests in Ghana and South Africa from Gencor, 
the Johannesburg-listed precious metals group, 
giving more evidence of the effect the weak gold 
price is having on the world market. Page 14 

AtiAtico Madrid may seek stock listing 

Atietico Madrid Is "ready to listen" to proposals 
from investment bankers to make it the first of 
Spain's first division football dubs to seek a list- 
ing, according to Alvaro G&nez, its finance 
director. He said a flotation would be relatively 
easy the dub was already constituted as a 
limited company. Page 12 

Acquisition aids Handatebanken surge 

Svenska Handelsbanken, Sweden's largest bank, 
posted a 26 per cent jump in interim operating 
profits, helped by new business from its 
SKr23hn ($2.87bn) acquisition of Stadshypotek, 
the mortgage lender. Page 12 

Canon Sales posts record fferst half ' 

Canon Sales, which distributes the products of 
Canon, the office equipment and camera manu- 
facturer, reported record first-half profits and 
sales. Sales were Y405.36bn ($3.44bn). up 10.8 per 
cent from the previous year. Page 13 
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MCI 


By Clay Harris and 
Alan Cane In London 

MCr Communications has 
offered a significant conces- 
sion to the US Federal Commu- 
nications Commission in an 
effort to win swift approval of 
its merger with British Tele- 
jymmnm ra h ftnft. 

The concession on access for 
foreign carriers to the UK tele- 
communications network will 
delight AT&T and other opera- 
tors which complain they are 
put at a disadvantage by 
Britain’s competition policy. 

MCTs offer, made with BT's 
knowledge, supports the US 
company's repeated pleas to 
the FCC - including an appeal 
by Mr Tim Price, its president 


Concession on access to UK network 


and chief operating o ffi cer - to 
speed up approval of the 
merger. 

The network access conces- 
sion concerns “carrier pre- 
selection", a mode of competi- 
tion stipulated by the FCC and 
European Co mmiss ion. This 
enables customers to decide 
which long-distance carrier 
they want to use. In the UK, 
competing operators have to 
build their own network or 
force their customers to use a 
three-digit prefix to have calls 
carried over BT's lines. 

MCI has proposed that if BT 
.does not provide the conces- 


sion, then the FCC would be 
entitled to block BT’s calls to 
the US via MCL 

The urgency with which 
MCI is seeking approval is fur- 
ther evidence that the US com- 
pany does not expect BT to 
seek a re-negotiation of the 
merger’s terms. The deal was 
called into question last month 
after MCI - the second largest 
US long-distance operator - 
revealed that its expansion 
plans in the local telephone 
market would lose 5800m next 
year. 

Although the FCC has no 
direct interest in the the value 


of the offer. analysts and MCI 
investors believe it unlikely 
that the US company would 
press the agency, obliging it to 
work overtime during August, 
only to announce within 
weeks that the merger was to 
be delayed until revised terms 
could be approved by the two 
groups' shareholders. 

The FCC does not plan to 
hold a formal meeting to 
approve the deal, but will send 
the necessary documents to 
commissioners to be signed. 

MCTs routine 10-Q quarterly 
report filed last week with the 
US Securities and Exchange 


Commission disclosed no 
doubts over the merger, lead- 
ing most securities lawyers to 
conclude that no substantive 
changes bad been discussed. 

The gap between the value 
of BT’s offer and MCTs share 
price has narrowed, suggesting 
an expectation that the merger 
will proceed on unchanged 
terms. The premium of the 
offer over MCI’s price has 
fallen from 19.8 per cent on 
Friday to 12.4 per cent by mid- 
day yesterday in New York. In 
a rising London stock market, 
BT shares fell 2p to 379%p. At 
this level, its stock-and-cash 
offer values MCI at $28.37bn 
(£17.66bn), or £23.06bn for the 
8L3 per cent which BT does 
not already own. 


N*w Yoik and Taranto prices at 1230. 


Bidders 
line up for 
London 
Insurance 
Group 

By Scott Morrison 
in Vancouver 


The prospect of a takeover 
battle for London Insurance 
Group. Canada’s biggest 
underwriter of individual life 
policies, opened up yesterday 
with a C$2.9bn (US$2.08bn) 
bid from Great-West Lifeco, 
the CawnHim insurance bold- 
ing company. 

Its offer tops a friendly bid 
of C$2.4bn made by Royal 
Bank of Canada seven weeks 
ago. 

If successful, ft would make 
Great-West the largest insurer 
tn Canada, with assets of 
C$52. 8bn and annual revenues 
of C$ll-Sbn. 

"It's a tough offer for the 
bank to beat," ope insurance 
analyst saRL 

While Great- West could 
share systems and procedures 
with the London group. Royal 
Bank would not be able to cre- 
ate the same efficiencies. 

Royal Bank would make no 
Immediate comment beyond 
sayfng that under the terms of 
its offer, it must simply match 
a competing bid within three 
days. 

The agreement includes a 
provision that Royal receive a 
CS70m termination fee if 
London Life supports a com- 
peting bid. 

The bid comes amid a wave 
of consolidation in Canada’s 
financial sector, after a decade 
of financial deregulation 
which has resulted in several 
big Canadian Mniw moving to 
acquire investment M"!” and 
trust and loan companies. 

Great-West has linked with 
Investors Gronp, Canada’s 
leading personal financial ser- 
vices company, in making its 
offer, which would be paid in 
cash, shares or a combination. 

' Investors Gronp would 
acquire up to 10 per cent, or 
C$600m, of Great-West’s com- 
mon equity, conditional on 
Great-West acquiring at least 
90 per cent of all the outstand- 
ing Loudon insurance Group 
common shares. 

Great-West's move surprised 
some analysts, who said that 
several years of discussions 
between the two insurers had 
yielded few results. 

- Howev e r, the announcement 
has prompted rumours that 
Manulife Financial, which 
prides itself on being the 
country’s biggest insurance 
provider, could also mount a 
bid for London Life. - 
Success for Great-West 
would reinforce an indepen- 
dent insurance sector. 

The offer, to be financed 
from Great-West’s available 
cash resources and the issue 
of preferred and common 
shares, would be subject to 
regulatory approval. 

Great-West reported net 
earnings of C$28Sm last year. 

- Raymond McFeetors, Great- 
West’s chief executive, said 
his company would preserve 
the identity of London Life, 
keeping its salesforce separate 
and maintaining head office 
operations in London, 
Ontario. 

London Life last week 
announced it was selling its 
US annuity subsidiary. Secu- 
rity First Group, to New York- 
based Metropolitan life Insur- 
ance Group for C$525m. 

Tbe sale was semi as a stra- 
tegic move, because the Cana- 
dian insurer, would have been 
required to make a substantial 
cash infusion into its US sub- 
sidiary to become a larger, 
lower-cost operator in the 
increasingly competitive US 
market 


Armani group restructures 



Moves by fashion designer Giorgio Armani have prompted speculation that he may attempt a stock market flotation Mm papp«**o 


By Alice Rawsthom in London 

Giorgio Armani, the Italian 
fashion designer who dresses 
stars such as Jodie Foster and 
Eric Clapton, has unveiled 
plans to restructure his busi- 
ness Interests, fuelling specula- 
tion that be may stage a stock 
market flotation. 

The rumours of an Armani 
share issue follow last month’s 
murder in the US of Mr 
Armani’s long-time rival, 
Gianni Versace, who had 
planned to take his company 
public next spring. Ralph Lau- 
ren, the US fashion designer, 
staged a successful flotation in 
New York earlier this summer. 


Mr Armani's proposed 
restructuring is intended to 
rationalise the web of business 
interests he has created since 
founding his Milan-based fash- 
ion house in 1975. His holding 
company expects the whole- 
sale value of the clothing, per- 
fume and other licensed prod- 
ucts bearing the Giorgio 
Armani brand to reach 
Ll ,350b n ($758m) this year. 

Under the new corporate 
structure, which comes into 
effect early next year, all Mr 
Armani’s Italian retailing 
activities, including the eight 
Giorgio Armani boutiques sell- 
ing his ready-to-wear collec- 
tions and 53 stores stocking 


the sportier, less expensive 
Emporia Armani line, will 
come under the aegis of a new 
company, San Andrea. 

The stores outside Italy, 
encompassing 51 Giorgio 
Armani boutiques and 80 
Emporio Armani outlets, will 
be controlled separately. The 
foreign stores will be owned by 
the Armani group, as will San 
Andrea and a 53 per cent stake 
in Simint, a publicly quoted 
clo thing manufacturer. Finan- 
cial and design activities will 
be controlled by Mr Armani. 

The restructuring plan has 
been interpreted by analysts 
as a prelude to formal propos- 
als for the Giorgio Armani 


group to go public in Milan 
and, possibly. New York. 

Mr Lorenzo lori, a fashion 
industry analyst at Murchio. 
the Milan securities house, 
said an Armani flotation 
seemed “probable”. Mr Angelo 
Di Greece, head of sales at 
InterSIM, described a share 
issue as being “very interest- 
ing for investors”. 

The vogue for fashion 
designers to go public began 
two years ago when Gucci, the 
Italian leather maker, floated 
in New York and Amsterdam. 

Since then, the luxury goods 
market has flourished, buoyed 
by strong growth in the US 
and other established markets. 


Bayer up 
on back of 
chemicals 
recovery 

By Graham Bowley 
in Frankfurt 


Bayer, the German chemicals 
and drugs group, overcame a 
drop in prices and higher 
than expected extraordinary 
charges to report a strong rise 
in profits and sales in the first 
half of 1997. 

The group surprised inves- 
tors with the strength of the 
recovery at its chemicals busi- 
ness, following cost-cutting 
and restructuring to help turn 
the division around. 

Stronger demand in the 
Americas combined with the 
weakness of the D-Mark to fuel 
an 11 per cent increase in over- 
all sales to DM27.4bn 
($15.05bn), in line with ana- 
lysts’ expectations. 

The group repeated its fore- 
cast for sales to exceed 
DM50bn in 1997. It said that 
earnings would be higher than 
in 1996 after revealing that net 
profit rose 13 per cent in the 
first half of the year to 
DM1. 7bn, helped In part by a 
lower tax rate. 

Bayer shares, which fell 
sharply in early trading, recov- 
ered to end up DM1.45 at 
DM7L45. 

Analysts said investors were 
initially disappointed by the 
pre-tax income increase of 2.5 
per cent, to DM2£bn. but were 
reassured by the big rise in 
cash flow to DM3.2tm, an 
increase of 18 per cent 

The group's healthcare busi- 
ness operating result disap- 
pointed. falling to DM766m 
from DML04bn In the first half 
of last year. This was put 
down to higher than expected 
research and development 
charges and marketing costs 
in the US. 

The chemicals division, 
which has been lifted by a 
cost-cutting deal with its work- 
ers in Germany in return for 
job guarantees, posted a 
52 per cent rise in the operat- 
ing result to DM346m_ 

Analysts were impressed by 
the resilience of the polymers 
division - the group's largest 
business segment - in the face 
of sharp declines in selling 
prices and higher raw material 
costs. 

Ronald KOhler, chemicals 
analyst at BHF Bank in Frank- 
furt. said Bayer was now well 
placed for the second half of 
1997. “Bayer is a good 
long-term investment still, 
especially due to good health- 
care and pharmaceutical prod- 
ucts which are in the pipe- 
line," he said. 


Laura Ashley 
chairman backs 
leadership policy 


By Christopher Price 
in London 

The chairman of Laura Ashley 
yesterday gave a strong vote of 
confidence to Ann Iverson, 
chief executive of the troubled 
retail group. 

John Thornton, chairman, 
said: “Ann is pursuing the 
right strategy . . . and will be 
able to turn the company 
around - although it will take 
time." His support came as the 
retail group said It would 
make losses in the first half 
and would only break even in 
the full year. It will make 
40 per cent of its garment 
workforce redundant and cur- 
tail an ambitious shop expan- 
sion programme in the US. 

Shareholders have become 
restless over the recent sharp 
fall in the company’s share 
price, which followed a profits 
warning in April and the sub- 
sequent departure of two direc- 
tors and a senior manager. 

Investor unease has led to 
discussion about Ms Iverson's 
future. -. She was brought in 
from Mothercare two years ago 
to turn the then loss-making 
company around. 

Ms Iverson* who was paid 
Sl.lm ($l.8m) last year, said: ’I 
am U 0 per cent committed to 
this job. I am completely confi- 
dent we have the right strat- 
egy." She added that the “dis- 
appointing” trading position 
would be reflected in her per- 
formance-related remuneration 
this year. “It will definitely be 
lower," she said, 

Laura Ashley, famous for its 
chintz and floral prints, said 
pre-tax losses in the first half 
would be £4.5m, compared 
with interim profits last year 


of £5 .2m. It said it would break 
even for the full year to Janu- 
ary 27. The group made pre-tax 
profits of £108m last year. 

About £lm of the first-halfs 
losses would pay for the clo- 
sure of garment factories at 
Caernarfon and Machynelleth 
to Wales, with the loss of 190 
Jobs. The company would then 
employ 237 people in the cloth- 
ing business, with 440 involved 
in the home furnishing side. 

Ms Iverson said the com- 
pany’s expansion plans had 
been undermined by Us supply 
and distribution system. “We 
have not been able to get some 
of our best-selling items to 
market, while those not selling 
are still arriving." Urgent 
action was being taken over 
this. 

The company will also make 
a provision of £900,000 against 
the clearance of excess stocks, 
a result of having overesti- 
mated demand. A slowdown to 
home furnishing sales in the 
second quarter had added to 
the problem. The group's gross 
margin had dropped from 48 to 
40 per cent 

Ms Iverson said her strategy, 
of moving into larger outlets 
had been hit by “a lack of 
awareness". She hoped a £2m 
promotional campaign would 
address the problem. But the 
poor sales were expected to hit 
trading in the second half. 

Total shop sales for the 26 
weeks to July 26 rose 17 per 
cent, with underlying sales 
ahead 11 per cent After adjust- 
ing for sterling, total sales 
were also up 11 per cent Stock 
balance declined from £93.lm 
at the year-end to £76.8m. 
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Acquisition aids Handelsbanken surge 


By Greg McJvor 
in Stockholm 

Svenska Handelsbanken, 
Sweden’s largest bsmv yes- 
today posted a 26 per cent 
jump In half-year operating 
profits, helped by new busi- 
ness from its SKr23bn 
($23bn) acquisition of Stads- 
hypotek, the mortgage 
lender. 

The bank said loan syner- 
gies from the deal had been 
greater than expected in the 
first six months. Cross-sell- 
ing of bank loans to Stadshy- 


potek customers had far 
exceeded expectations and 
compensated for an antici- 
pated frill in mortgage lend- 
ing volumes. 

Handelsbanken, which 
acquired Stadshypotek in 
February, was braced to lose 
some of its expanded market 
share after the purchase 
because not all Stadshypo- 
tek's customers were expec- 
ted to stay with the new 
group. 

But Arne Martensson. 
Handelsb ank en chief execu- 
tive, said the growth of bank 


loans to Stadshypotek cus- 
tomers suggested the expan- 
ded group's share of total 
Swedish lending was 
unchanged during the sec- 
ond quarter, at 30.4 per cent 

The synergy benefits 
helped to lift Handelsban- 
ken’s net interest Income 
from SKr-LGbn to SKra.4bn. 
Bank loans have a higher 
average margin than mort- 
gage lending. 

The results cheered inves- 
tors as Handelsbanken's 
most-traded A shares rose 
SKr4 to SKr252. 


Handelsbanken's total 
lending increased by SKr9bn 
in - the second quarter, 
mainly owing to Stadshypo- 
tek. Excluding the acquisi- 
tion. the margin between 
deposit and lending rates 
was largely unchanged. 

The strong advance in 
operating profits, from 
Skr3bn to SKrS.8bn, was 
almost entirely due to a 
sharp decline in bad loans. 

Net loan losses fell 74 per 
cent, from SKr892m to 
SKr229m, or to 0.1 per cent 
of total lending. 


Excluding credit losses, 
profits rose only 1 per cent, 
from SKr3.96bn to 
SKr4.01bn. Earnings per 
share climbed from SKr9.70 
to SKrl2L35. 

Mr Martensson predicted 
overall lending growth 
would remain slow. He reaf- 
firmed a previous forecast 
that Stadshypotek would 
have a SKrl-Sbn positive 
impact on full-year profits. 

Reflecting an increasing 
tendency for Scandinavian 
banks to enter each other's 
territory, Har^olghanken is 


planning to open two new 
brandies this year in Nor- 
way, Finland and Denmark. 
In addition to six new Swed- 
ish branches. 

The effect of this expan- 
sion was seen in Handels- 
banken’s overheads. Costs 
rose 19 per cent to SKr4bn - 
52 per cent of total income - 
although 13 per cart of the 
rise was attributed to the 
Stadshypotek acquisition. 

Handelsbanken's capital 
ratio was 9.5 per cent against 
12.2 per cent at the year 
end. 


Atletico to tackle 
question of float 


By David White in Madrid 

Atletico de Madrid, ever 
sensitive about being known 
as the Spanish capital's 
"other" football team, is set 
to recapture the limelight 
from its rival Real Madrid - 
if not in the stadium, then in 
the stock market 

The club is "ready to lis- 
ten" to proposals from 
investment bankers to make 
it the first of Spam's star- 
packed first division soccer 
clubs to seek a listing, 
according to Alvaro Gomez, 
finance director. "It could be 
a great company he said. 

Atletico won a "double” 
last year, taking both the 
Spanish league and cup 
titles, each for the ninth 
time. As consolation for fail- 
ing to win a title in the 
1996-7 season it has turned 
its losses into a provisional 
Pta400m ($2.6m) annual 
profit and outbid Tottenham 
Hotspur to sign Brazilian 
mid-fielder Juninho from 
Middlesbrough for SZOm. 

An investment banker 
familiar with Atletico yester- 
day warned the club would 
not be ready to join the 
stock market for some time. 
"It’s completely unfloa table 
in its present form,'’ he said, 
referring to the complex 
state of the club's finances. 

But Mr Gdmez said a flota- 


tion would be relatively easy 
for Atletico. since it was 
already a limited company, 
with the majority in the 
hands of one shareholder - 
Jesus Gil y GiL 

Mr Gil y Gil, who com- 
bines the Atletico chairman- 
ship with the mayorship of 
Marbella, controls more than 
75 per cent of the shares and 
would be expected to main- 
tain effective controL 

Mr Gtimez said Spanish 
teams had not yet followed 
the example of their English 
counterparts such as Man- 
chester United and Newcas- 
tle because few meet the 
conditions set for newly 
listed companies. 

These include showing 
profits for the last two years, 
or three of the last five 
years, although the Spanish 
securities commission 
recently gained powers to 
waive these conditions. 

Miguel Angel Gil Marin, 
Atletico general manager, 
son of the chairman and one 
of five relatives on the 
board, indicated that the 
club intended to discuss the 
project with Merrill Lynch, 
HSBC, Banco Bilbao Viz- 
caya’s BBV Interactivos and 
Apax Partners, the venture 
capital group which has 
helped a number of English 
clubs onto the stock market. 

NatWest Markets, the 


investment banking arm of 
National Westminster Bank, 
has also been studying dota- 
tion prospects for Spanish 
clubs. 

Mr Gil Marin claimed Atle- 
tico had received a Ptal5bn 
offer from an unidentified 
private British Investor for a 
25 per cent holding, indicat- 
ing a total value of PtafiObn. 
A decision on whether to 
press ahead with the dota- 
tion is due in the aut umn. 

The Spanish clubs likely 
to have the strongest inves- 
tor appeal - Real Madrid and 
Barcelona, both with huge 
memberships and high inter- 
national profiles - would 
have to convert into limited 
companies before contem- 
plating flotation. 

Most other first division 
clubs became "joint-stock 
sporting companies" under a 
1989 government plan to 
help them rebuild their 
finances. 

Joan Onieva. Real Madrid 
treasurer, dismissed specula- 
tion about possible stock 
market ambitions. "This 
club does not belong to its 
managing board but to its 
members." he said. 

Barcelona has also denied 
contemplating a flotation. 
But Josep Lluis Nfrflez, 
chairman, ban said that if it 
did it would be worth at 
least PtaBObn. 



Juninho: 820m consolation for the club after foiling to win a title in the 1996-7 season 



CONSOLIDATED 
INCOME STATEMENT 


Revenue 

Income from tnvesrmenn... - 

Intense reoeivrd 

Profit from zinc smelting..- — — 

Surplus on realiuuan of invmmmcs 

Income from fees and other sources — 

Expenditure end amounts written off.- 
Administration technical and general.— — — 

Interest paid— .......... 

Eapto c aoon and project investigation — 

Amount* written off — - — 

Profit before m — 

Tax .. — 

Profit after tax 

Minority dsreholdeis inrerat ..... 

Preference dividends .... 

iLcwJ/Profit attributable to ordinary abates — 
Unappropriated profit brought forward 

Dividends declared..... ... 

Interim 80c ISOci-..— 

Final 150c 1140c) 


Year 
ended 
30 June 
1997 
Km 



Tnnsfet ifromVto reserves — . , 

Unappropriated profit carried forward — 

CLouVEaraings per share - cent*. 

Headline e ar n i n g s per share - cents 

Dividends per share -cents. 

- rimo covered . 


156 

33 

52 

456 


135 

18 

56 


108 


464 


71 


35 


37 


429 


50 


35 


. 


f j 


U3) 


381 


6 


6 


(7) 


387 


U3). 


38/ 


234 



2/4 


81 



/« 


153 



136 


(247) 



167 

6 

6 


(141 

421 

230 

1.8 


395 

387 

220 

1.8 


CONSOLIDATED 
BALANCE SHEET 


Fixed assets - 

Investment property. 

Township land and development 

Investments — — — ...— 

Mineral properties...... 

loans advanced — 

Net current asoets/fliabi lines) 


Current assets..- 

Ocher — ...... 

Current Liabilities.-....— ... 


Ordinary share capital 

Reserves — . 

Prefere n ce share capital 

Deferred tan- 

Minority shareholders interest.. 
Loan* received 



3 53* 


Investments 

Listed - Bode value 

- Market value 

- Excess over book value 

Unlisted - Book value 

- Dirrctns' valuation 

- Excess over book value 


888 


2287 


9 276 


II 992 

7 388 1 


9 70J 

189 

189 

2 024 1 


2496 

1 835 


I 2 307 


Provision for diminution in value. 


2 or? 

74 

2003 


2 402 


Number of preference shares in issue . 

Number of ordinary shares in issue 

Net assets (as value) per share - 


■1 546 355 
.101600 934 ‘X- 998 415 
. 11 776 15 517 


NOTES: 

1. Headline earnings. 

Headline earnings are st at ed after the e x clusion of the amounts attributable to members in respect of the surpluses on the realisation cf strategic investments 
and amounts written off inv e st m ents. These earnings increased by approximately nine per cent year on year largely as a result of an eacrllent operating and 
financial p e rfo r m ance by rise Group's zinc smelting operation and highs interest receipts. 

2. Amounts w r i tte n off. 

As the marker price of the shares in Northern Platinum Limited has Haded at below the carrying value of the investment for an extended period, the carrying 
value has been wnreen down to the market value at 30 June 1995. 

3- In v e s tments. 

Major investment t ra nsa ct ion* during die year included the sale of shares in Sosol Limited and Libert; Life Association of Africa Limited and the purchase of 
shares ra Kloof Gold Mining Company Limited. 

4. Co avers ion of Convertible Redeemable Cumulative Preference Shares of 5 cents each. 

In accordance with tbccoodirioos of issue, the bolder* of A 346 355 preference shares, representing the enure issued preference share capital elected to convert 
rheir paefexcace shares into s like number of ordinary shares of 3 cents each oo 30 September 1996. 

5. Negotiations with New Africa Inv estmen ts Limited. 

As indicated in recent cautionary announcements issued jointly by chic company and Driefbarein Consolidated Limited ('the companies’), discussions 
regarding the possible disposal of the companies' investment in Asteroid Limited to New Africa In varments Limited ate continuing. 

6. Deeficxsal Gold Mining Company Limned. 

An agreement regarding the integration of the operations of Deelkraal Gold Mining Company Limited and Elonfsond Gold Mining Company Limited by 
means of a scheme of arrangement has been concluded. Ir is expected chat the merger will, with the consent of shareholder* and the sanction of the scheme by 
the High Court of South Africa, be implemented by the end of October 1 997. 

7. Gold Fields Property Compa n y Li mi ted. 

The company, through its wholly owned subsidiary Gold Fields Mining and Development Limited and its associated companies New Win Limited and The 
National Trust of Africa LimitetL ha* concluded an agreement ft* the disposal of ns aggregate 4 3. 1395 shareholding in Gold Fields Proper ty Company Limited 
to Band j^acec Properties Limited for a total ctxmdcratton ol 8.48.51 m illi on which is equivalent to R1 1 per share. The sole is traditional upon ratification 
by the purchasers linked unit holders in general meeting. 

DECLARATION OF FINAL DIVIDEND 

Dividend No. 99 of 150 per ordinary share in respect of the yw ended 30 Juste 19?7 h« been declared in South African currency, payable to members 
registered in tlw books of the company at the dose of business tm 5 September 1997. 

Dividends will be efaxtronically transferred to mwnhrn bank or b uildi ng society accounts «i 1 October 1997 or, where this method of payment has not been 
mandated, dividend warrants will be passed to members on 30 September 1997. 

The standard conditions rrkring to che payment of dividends are obtainable at dr share transfer office and the London Office of [he company. 

Hr register of membra* will be doled fro® 6 to 12 September 1997, inclusive. 


' Head Office o*d 

Share Transfer Office: 

75 Fox Sow* 
Johannesburg 2001 
Republic of South Africa 


18 August 1997 


landau Office *»d Off&* of 
United Kingdom Registrar. 

Gold Fields Corporate Services Limited 
Greene oat House 
Francis Street, 

London 5W1P 1DH 


By order tf tbt Bomt 
per pro GOLD FIELDS 
CORPORATE SERVICES LIMITED 
leaden Secretaries 
S.J. Dunning 
Secretary 



OMV jumps 
after recovery 
at refining arm 


By William Hall 
in Zurich 

OMV, the Austrian oil and 
gas group, more than dou- 
bled earnings before interest 
and tax to SchS.lbn f$242m) 
in the first half of 1997. 

The Increase, which was 
well above analysts' expecta- 
tions, was attributed chiefly 
to a Schl.24bn recovery at 
its marginally profitable 
marketing and refining 
operations and to a near 
quadrupling in the contribu- 
tion from its exploration and 
production division to 
Sch420m. 

The tumround in refining 
and marketing was due to 
higher prices, especially for 
ethylene and propylene, and 
increased sales volumes for 
petrochemical products. The 
company included a 
5ch360m restructuring 
charge in the division’s 
results 

The exploration and pro- 
duction arm saw earnings 
boosted by strong dollar 
prices and a reduction in 
exploration expenses. 

By contrast, earnings of 
the group's gas business, 
which traditionally contrib- 
utes the bulk of profits, fell 
11 per cent to Sch81Crm, 
while chemical earnings fell 
18 per cent to Sch280m. 
because of increased feed- 
stock prices. 

OMV shares, which have 
doubled in value since the 
end of 1995, jumped more 
than 6 per cent to Sc hi ,761 
yesterday on the Vienna 
bourse. 

Jeremy Hudson, an ana- 


lyst at Salomon Brothers, 
called it a "stunning result”, 
while Lehman Brothers said 
it was increasing its esti- 
mates for OMVs 1997 earn- 
ings from Sch80 a share to 
Sch90. 

In 1936, OMV had earnings 
of Sch73 a share. 

However, estimates of 
OMVs earnings are compli- 
cated by quarterly variations 
in the way the company 
accounts for restructuring 
charges. Alter adjustments 
for this, Lehman forecasts 
“clean" 1997 earnings of 
Schl06. 

OMV has cut its workforce 
by about a third, to 8.500, 
over the past five years, and 
Heinrich Stahl, chief finan- 
cial officer, said it planned to 
shed another 1,000 jobs by 
the end of next year. This 
would involve a Sch2bn pro- 
vision. some of which had 
been taken already. 

Mr Stahl said the group 
was on target to reach its 
goal of a 10 per cent return 
on capital employed by 1999, 
but he warned that the sec- 
ond half of the current year 
was unlikely to match the 
first. 

Although the group's 
refining and marketing oper- 
ation had become the biggest 
contributor to profits in the 
current half, he did not 
expect it to dislodge the gas 
business over the long term. 

OMVs sales grew 21 per 
cent to Sch45.3bn in the lat- 
est half-year. 

Net income rose 9 per cent 
to Schl.35bn owing to higher 
taxes and extraordinary 
charges. 


EUROPEAN NEWS DIGEST" 


ISS returns 
to the Mack 


ISS MemationalServices System, theritei^CQntract 
defining group, yestexdayposted ffrst-half net profits of 
DKr83m ($H95m), against a loss of DKmctm. last year, 
'when the group was hit bvaccofotiagTi^^ and 
other problems at iSS lnc, its US subsidiary-, which was 
subsequently sold. Turnover firm the continuing busi- 
nesses rose 10 per cent from DKr5.23tm to DKriLTSbn. 
Profits after net finances rose from DKr222xh to DKriJSOm. 
Earnings per share were DEr2.79. . 

The group said there was pipgress in sales and operat- 
ing profits In all its remaining' divisions in Scandinavia, 
Europe, Brazil and Asia. The balance sheet was also ■ ; 
strengthened after last year's problems in the US; With 
the equity to assets ratio improving from 1M per cent a 
year ago to 2L2 per cent on June 80. Bank debt was cut by 
DKrSOOm to DKrlbn. A short-term DRrL25bh. facility with 
Unibank established in . January was replaced with a five- 
year DErTOQm focOity. The group forecast aii increase in 
sales from organic growth of about 8 per' cart this year, 
and earnings before depreciation are expected to increase 
by more. . : "Bttory Barnes, <japenhaoai 

■ ISRAELI BANKING - '• - 


First International rises 23%-: 

The First International Bank of Israel yesterday reported 
a 23 per cent rise in first-half net income, which it attri- 
buted to lower than expected provisions-for doubtful - 

debts and .a surge in income from securifies.activfly. 

first-half net earnings rose from ShkSl.Tm last year to 
ShklOOJhn GJ28JSm) this time. Operating and other income 
grew 16.3 par-ceut to Shk2573ru, as the bank gained from 
the rise in turnover and prices on the Tel Aviv Stock * ~ 
Exchange, as well as an inpreasd in foreign currency and 
credit card activity. 

Total assets grew IS per cent to ShtM.7bn. Total assets 
were ShkSl.Tbn for the whole of 1996. Provisions for 
doubtful debts were Sbk34.4m, compared with Shk&L&m 
during the first half of 1996. DanieQa Finn; analyst at flare 
ot-Batncha Investment said the small provisions hrfped 
boost growth as the bank continued to tap the business 
sector rather than the retail market as its main customer 
base. JutJyDempsey,Jerusalem 

DENMARK V : ‘ ; ! : 7 


BG Bank jumps 47% 

BG Bank, Denmark’s third. ranking bank; increased first- 
half pre-tax profits by 47 per from DKr847m to DKrL25bn 
($180m). andnet profits rose from DKr82Un ta DKrl.OfitnL 
Retum on equity capital rose from 255 per cent to 265 
per cent and earnings tier share from DKrl.49 to DKrLKL 
The hank improved net interest earnings by BKrl56m to 
DKr3.194m. ■* ' • •: 

Gains on the value of securities held rose by DKrjdlm 
to DKi279m, and loan loss provisions were rat by . 
DKrl22m to DKrl75m, about 0.3 per cent of lending com- 
mitments. Hilary Barnes 

FLOORING MERGER . . 


Tarkett wins US approval 

Tarkett, the German floor covering company, said yester- 
day it had won US regulatory authorities'. approval tor its 
merger wife France’s Sommer Affibert Tarketi pi*"!* to 
merge its floor covering business with Sommer Allfbert to 
create Tarkett-Sommer, which would become a world 
leader in this segment with worldwide annual sales of 
DM2.6bn ($1.41 bn), 27 plants and 8300 employees. Arm- 
strong World Industries, a rival US company, had sought 
to block the merger deal Tarkett said it was seeking 
merger approval from German authorities. 

The merger, announced in May, involves. Sommer AUi- 
bert taking a 60 per cent stake in Tarkett madealvalu- , 
ing Tarkett shares at DM32.75. Reuters, Franfifurt 

INSURANCE 


life arm lifts Trygg-Hansa _ : y 

Strong investment returns and growth in life assurance 
helped Trygg-Hansa, the Swedish insurer. lift first-half - 
profits by 42 per cent JPre-tax profits advanced; from' , ~ 
SKrl.5bn to SKr2-lbn. Gross premiums rose from- . .. .■* 
SKr5.98bn to SKi«.4bn. v 

Income from asset management and other investment ; 
sources climbed from SKrLShn to SEriL2bn, amounting to 
11.4 per cent of the value of managed assets. Trygg said 
the return was mainly because crf the performance of its ; 
Swedish equities portfolio. Operating profits at the. life \ 
Insurance and savings operations rose from SKr^m to ' 
SKri63m, reflecting strong growth in new unit-linked pra 
miums. These grew from SKr39Qm to SRr737in. However, - 
operating profits from nan-life Insurance dropped .from . 
SKr367m to SKrlTQra. Greg Meteor, Stocfcftaft* 

Sweden • • . > 


Disposal buoys Trelloberg. 

TreHeborg, the Swedish mining , metals and rubber group, 
yesterday reported a rise in half-year pre-tax profitS from , 
SKr657m to SKr2bn ($250m) on sales up from SKritL&tin to 
SKrll-Sbn. The figures included a SKrl-3bn gam from the. 
sale of a 55 per cent stake in TreUeborg's Boliden mining 
division, which has been listed on the Toronto Stock • 
Exchange. *,.• ."ri-. .vr 

Stripping out exceptional items, operating profife rose ‘ 
from SKr563m to SKr733m. The improvement was ■ •' ' 
ascribed to lower raw material costs and re&ioed produo. 
turn costs, as well as currency shifts. Earnings were 
slightly below market expectation. but TreUeborg'sntost- 
traded B shares closed unchanged. at SKrl27. v . • . •* : “ 
Boliden' s operating profits rose from SKr339m to ■. 
SKr39lm on turnover down from SEx4iftm to.SEr4hn. -v -.. 
Trelleborg said lower production costs outweighed towler * 
revenues. Profits were helped by hJ^erzfctopricBkitt toe 
second quarter, stable copper prices andasfrimger.US * 
dollar. " r Greg ■Mdpot' 

Comments and press relea38s abdufpi^i7iiRtm^I: ri 

companies coverage can be salt by e-mail to 
intemationaLcampanies@fLajm "•• • • • 


Mayr-Melnhof advances 7 %m$ 


By Eric Frey 
in Vienna 

Mayr-Melnhof. the Austrian 

carton and packaging group, 

yesterday reported a 21 per 

cent increase in first-half net 

Income and predicted a 
sharp profits increase for the 
full year. 

"We are optimistic for the 
second half and expect an 
operating profit of Schlbn 
[$78m] for the full year," said 
Michael GrOller, chairman 
In 1996, MM reported 
operating earnings of 
SchTTOm. 

Net income in the first six 


months climbed from 
Scb247m to Sch298m as the 

carton and packaging divi- 

sions operated at full capac- 
ity. The recycled paper arm, 
however, suffered from low 

prices for waste paper and 

from oversupply. First-half 

group sales advanced 4 per 

cent, from Sch5-295bn to 
Sch5^28bn. 

The results were better 
than analysts had expected, 
and MM shares climbed 4.6 

per cent to Sch732 on the 

Vienna bourse yesterday. 

The company also bene- 
fited from the integration of 

bMmikA ojMix a MIX p+iTl 


wants to expand in fields 
such as cigarette packaging, 

especially in eastern Europe. 

Mr GrOller said. ; j- - . 

In two years, MM will; 
preset its annual results-- 
based on the,. TJS. -GAAP to 
accounting principles in a- 
move to make, the "shares . 

more attractive international 

investors.' 

• Austrian -.Airlines, the ; 
national carrier; yesterday : 
reported a pre-tax profit • 
of iSch8m^ ^-for the -firsts 
six months pf.,i997 ..after -a : ' 
deficit of SchSlSm a y«ir .- 
earlier. 

The airline said it expected 


toti^&pre^ for 


; lovring: ‘ ^th_ei :tirffliitxobaiJ.y 

- shwng aunrtaer. seasto /: -:~- 


.LfttefiK fef. the tJS; Swissair 
13 ’p^ to -SdE^Sm,' liii ^ 

costs aJso^_chmb^b!8tauiabf ^ 

foriiyiices.-- 

would:.;’ ^jay 

fA..iU)ir 'fh a ■ - afeMSS - ■ ■ ■ 
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despite 15% decline 


By ESzabetft Robinson 
in Sydney . . 

John Fairfax, tiie Australian 
newspaper group, yesterday 
reported a 15 per cent fall in 

annual net profits to 
A$73-94m (US$54- 6m) but 
jointed to a stronger second 
half that gave encouraging 
signs for. the current year. 

■ Warnings before interest, 
tax, depredation and amorti- 
sation rpse 6.7 per cent to 
A*253m, but the second-half 
result was 20 per cent 
higher, thanks largely to 
cost cuts, and economic 
improvement. 

The company said' the 
result was “pleasing” in the 
stagnant economic condi- 
tions for much of the year. 

Alex Poliak, media analyst 
at Macquarie Bank, said 

margins in the second Kylf 

were 68 per cent, which was 


“a tremendous figure". “This 
sets them up incredibly well 
for the next 12 months,” he 
said. 

Although advertising vol- 
umes were 2 per cent lower 
than last year, the publisher 
said higher yields resulted in 
a 2.7 per cent rise in adver- 
tising revenue. Increased 
pewSprint consumption was 
largely offset by lower 
prices, and Fairfax's news- 
print prices will be 9 per 
cent lower in the current 
year, according to Mr Poliak. 

Earnings per share were 
9.28 cents, after 10.99 cents 
last year. 

The dividend is unchanged 
at 6 cents. 

Fairfax may also be on the 
brink of an ownership con- 
test as the federal govern- 
ment reviews laws on com- 
pany takeovers and on 
media cross-ownership. 


The largest shareholder in 
Fairfax is Brierley Invest- 
ments, the New Zealand 
investment group, which is 
trying to lift its 20 per cent 
stake to 2456 per cent, just 
under the maximum allowed 
under current rules on for- 
eign ownership. 

Brierley sought approval 
from Fairfax’s other share- 
holders, as required by Aus- 
tralian takeover rules, to 
buy the extra 45 per cent, 
which was refused. Instead, 
Merrill Lynch, the US bank, 
bought tfrtg stake and agreed 
a ragh settlement swap deal 
with Brierley. 

Last week the Australian 
Securities Commission, the 
industry watchdog, called 
this pre-arranged share deal 
“unacceptable" because it 
was similar to warehousing 
- whereby a group holds 
shares for another - which 


is illegal in Australia. 

Hie commission called on 
the takeover panel to review 
the arrangement and said 
yesterday that if the panel 
found in Brier-ley's favour, it 
would review the Corpora- 
tions Law. 

Another big shareholder in 
Fairfax is Mr Kerry Packer’s 
Publishing and Broadcasting 
with 145 per cent, just below 
the 15 per cent allowed 
under cross-media owner- 
ship rules. 

Mr Packer, who controls 
the Channel Nine television 
network, has made no secret 
of his*' desire to increase his 
staktf in Fairfax. He is seen 
as building a war chest in 
anticipation of the govern- 
ment widening ownership 
rules in line with an election 
promise. Last month PBL 
sold a stake In a US print 
insert group for US$432m. 


Fears of more to follow 

Contractor Daito Kogyo is latest in a series of Japanese collapses 


T he collapse yesterday 
of Daito Kogyo, a Jap- 
anese contractor, has 
triggered fears, of a fresh 
wave of corporate failures 
amid sluggish * private 
demand and weak economic 
conditions. 

Daito Kogyo is Japan’s 
sixth listed company to go 
bankrupt tins year and the 
third general contractor to 
fail in just six weeks. 

; The company filed yester- 
day for court protection from 
creditors with liabilities of 
YlB5bn ($152bn), putting it 
among the largest failures of 
listed companies this year. 
Tokai Kogyo, another con- 
tractor, collapsed in July 
with debts of Y5llbn, and 
Tada Construction failed two 
weeks later with liabilities of 
YlTlbn. 

Among other high-profile 
failures were that of Kyo- 
taru, a sushi-chain o p er a tor, - 
with debts of YlOlbri, and 
three private financial insti- 
tutions affiliated to Nippon 
Credit Bank. The three non- 
bank institutions, including 
. Crown Leasing, collapsed in 
April with liabilities exceed- 
ing Y2,000bn following 
NCB’s decision to Introduce 
a sweeping ^ ^resfaucturing. ' ' 
. Daito Kogyo’s failure was 
announced after the doss of 
trading on the Tokyo Stock 
Exchange. The company was 
among about - half a dozen 
contractors known to be in 
difficulty, but had received 
emergency loans this year 
from Sakura Bank, its main 
bank, and other financial 
institutions. TSB officials 
said last night that Daito 
Kogyo would be delisted on 

November 20. 

Analysts expect the news 
to be a drag on the troubled 
market and to severely bit 
construction-related issues. 
The sector is still reeling 
from the sell-offs triggered 
by last month's failures and 
the government's move to 
cut public works spending. 

Since July 4 when Tokai 
Kogyo’s collapse was 
announced r construction 
stocks have- declined more 
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than 10 per emit The sector 
as a whole has tumbled 38 
per cent in the year to yes- 
terday, while the mar ket has 
stayed relatively Oat The 
Topix index of all main- 
section stocks In the year to 
August lB lost just 6.4 per 
cent botes Simon Atkinson, 
construction analyst at SBC 
Warburg in Tokyo. 

Many small and medium- 
size contractors remain at 
risk, be adds. “There are still 
some strong contractors but 
they've been dragged down 
'by" t£» sector as a whole, as 
the market has moved to 
dump construction stocks." 

. The problems facing con- 
tractors are symptomatic of 
the malaise besetting compa- 
nies in other sectors ranging 
from retail and distribution 
to services and manufactur- 
ing. The problems stem from 
the speculative era of the 
late 1980s. when the econ- 
omy was surging, banks pro- 
vided easy credit and compa- 
nies over-extended 
themselves and expanded 
too rapidly. 

The growth, of corporate 
failures is due largely to the 
increasing eagerness of cred- 
itor banks to cut ties with 
burdensome borrowers and 
dispose quickly of non- 
performing loans. 

Mficuni & Co, Japan's lead- 
ing independent credit-rat- 
ing agency, has warned that 
other large-scale corporate 


failures can be expected. 

“Up until the mid-1970s, 
Japan only experienced one 
bankruptcy in 10 years. How- 
ever, large failures of public 
companies have accelerated 
as banks have become less 
willing to support unprofita- 
ble borrowers, stock prices 
have declined and the real 
estate market has remained 
in a slump.” it said In a 
recent report. 

M ariko Kodama, 
manager of the 
agency’s- credit- 
rating department, says that 
many of the most troubled 
companies are concentrated 
in sectors reliant on domes- 
tic demand, including small 
and medium-sized manufac- 
turers. . 

“We could see a fresh 
string of collapses - there 
are many, many companies 
with poor financial state- 
ments. You can see the 
growth of companies with 
stock prices that have slid 
below Y100 and those with 
bond yields above 6 per 
cent," she notes. 

Total liabilities from bank- 
ruptcies in the first half of 
the year surged 106 per cent 
to a record Y6^70bn, against 
the previous half-year record 
of Y5,170bn in the 1995 sec- 
ond half. 

While liabilities rocketed, 
however, the total number of 
bankruptcies rose only 10.4 


per cent from the same 
period last year to 7,857 - 
reflecting a growing trend 
toward larger-scale bank- 
ruptcies. In July alone, total 
liabilities surged an annual 
127 per cent, boosted by the 
failures of Tokai Kogyo and 
Tada, while the number of 
bankruptcies grew less than 
2 per cent from the same 
month last year. 

Daito Kogyo was laden 
with debt guarantees 
extended to golf course and 
ski-resort affiliates. It 
reported Y15bn unconsoli- 
dated pre-tax profit in the 
year to March on strong 
sales of YlOl-Sbn. but was 
unable to overcome cash- 
flow problems - in spite of 
emergency help from Sakura 
Bank. 

Like many other contrac- 
tors. Daito Kogyo had been 
attempting to shift from 
heavy reliance on public 
works projects into private 
construction, but resorted to 
relatively low-margin busi- 
ness such as condominium 
and office block projects. 

In many of the large col- 
lapses. small creditors and 
investors received no warn- 
ing of the lightning decisions 
by main creditor banks to 
pull the plug. This has 
fuelled concern that there 
will be many more corporate 
failures. 

Gwen Robinson 


Canon Sales has 
record first half 


By Bathan Hutton in Tokyo 

Canon Sales, which 
distributes the products of 
Canon, the office equipment 
and camera manufacturer, 
reported record first-half 
profits and sales. 

Sales grew to Y405.36bn 
(S3-44bn) in the January to 
June period, up 10.8 pear cent 
from the previous year; 
recurring pre-tax profits 
climbed 16 per cent to 
Yl2.79bn. Post-tax profit rose 
33 per cent to Y55bn. 

Canon said the record 
results were due to cost cut- 
ting and strong sales in the 
first three months, ahead of 


a consumption tax increase 
on April L 

. Spending on personal com- 
puters mid computer periph- 
erals,. such as laser printers, 
showed a particularly sharp 
increase. 

The company kept its fall- 
year forecasts steady, with 
sales expec t ed to increase 95 
per cent to Y830bn and 
recurring profit at Y26bn. up 
165 percent 

Tbe dividend was raised 
from Y7.5 to Y1025, includ- 
ing a Y2 special dividend to 
mark the 60th anniversary of 
Canon, the parent company. 
The total- -dividend should 
increase from Y165 to Y20. 


Telecom NZ to 
save NZ$500m 


By Terry HaU to Wellington 

Telecom New Zealand is to 
save NZ$5 00m (US$322xn) 
over the next three years 
through efficiency drives 
and by reducing capital 
expenditure, Roderick 
Deane, chief executive, said 
yesterday. 

The first benefits from the 
programme - which would 
be facilitated by its control- 
ling shareholders Bell Atlan- 
tic and Ameritech. the US 
telecoms groups - would be 
seen in second-half earnings 
. Mr -Deane said. Planned 
capital spending would be 
cut to NZ$700m this year. 


The group reported a 65 
per cent advance In profits 
to NZ$1 88m for the quarter 
to June 30, which was better 
than expected in a flat New 
Zealand economy. 

Revenues rose 9.6 per cent 
to NZ$800. 6m, while earnings 
per share increased 9.6 per 
cent to 10.3 cents a share. 

Mr Deane said the perfor- 
mance was creditable in an 
economy that saw zero 
growth in the June quarter, 
leading to falls in consumer 
and business confidence. 
Revenues had been driven 
by increasing volumes, with 
growth outpacing the rate of 
price reductions. 



Kerry Packer, wants to lift his stake in Fairfax 


ASIA-PACIFIC NEWS DIGEST 


US arm likely to 
depress Acer 

Acer, one of the world's 10 largest manufacturers of 
personal computers, is likely to report a decline in net 
profit for first six months of 1997 from the same period a 
year ago. the Taiwanese company's chief financial execu- 
tive said yesterday. “It looks like it will he impossible" to 
match or surpass the approximately T$1.6bn <US$55.7m) 
Acer earned in the first half of 1996 because of losses at its 
US subsidiary and Texas Instruments-Acer. its computer- 
chip affiliate, said Philip Peng, vice-president for corpo- 
rate finance and investment management. 

Acer is scheduled to report detailed first-half results 
after a board meeting on August 29. Texas Instruments- 
Acer. a 48 per cent-owned affiliate of Acer, lost T$400m in 
the first six months of 1997 because of a decline in chip 
prices. This compares with a net profit of T$2bn at TI- 
Acer during the first half of 1996. 

Acer was also hurt by losses at its C-alifomla-based Acer 
America unit, Mr Peng said. Acer America lost about 
US$40m during the first half of 1996 because of difficulties 
selling the company's Aspire models through retail chan- 
nels. he said. However, Acer’s full-year net profit target of 
T$4bn is unchanged. AP-DJ, Hsichih 

■ BRIERLEY INVESTMENTS 


Raiders set to play bigger role 

Asian investors who bought a 22 per cent stake in Brier- 
ley Investments, the Auckland-based investment com- 
pany, in a surprise NZ$800m (US$514. 9m) raid 18 months 
ago appear set to play a bigger role in the company. Brier- 
ley Investments announced last night that two represen- 
tatives of Camerlin. the Asian consortium, were going to 
join the board. 

They are Tan Sri Quek Leng Chan of Hong Leong 
Group Malaysia, the banking, manufacturing and media 
group, and Wong Kok Siew. a director of Sembawang Cor- 
poration. the Singapore engin eering and technology com- 
pany. The government of Singapore is the other big Brier- 
ley Investments shareholder with an 8 per cent stake. 

Last week BIL announced that about NZ$23Qm was to 
be put into BIL C-amerlin. a joint venture, to invest 
mainly In listed equities in the Asian region. Brierley 
Investments, the 70 per cent partner, will invest NZ$160m 
and Camerlin the balance. Terry Hall, Wellington 

B METALS 


Capral slips to A$17.8m 

Capra! formerly Alcan Australia, reported a marginal fall 
in net profit to A$17.79m (US$13.14m) in the six months to 
June 30. The interim dividend is unchanged at 8 cents a 
share. The company said strong metals prices would 
underpin the group's second-half performance but com- 
petitive pressures on the fabricating business would con- 
tinue. “These pressures will be offset in part by measures 
already in place to lift efficiency," said Jeremy Davis, 
chairman. 

Capral said the smelting division's earnings before 
interest and tax rose from A$I9.1m last time to A$22.9m. 
while those of the fabrication business fell from A$2lm to 
A$l6.8m because of increasing competitive pressures. 
“This resulted in reduced margins from a combination of 
continuing subdued demand from the building sector, 
aggressive sales activity from imported products and a 
consequent inability to pass on LME metal price 
increases," Capral said. “The erosion in margins has been 
greatest in the rolling business.” 

Capral added that it was seeking opportunities to 
expand its extrusion activities in the Asian region and 
had looked at the Malaysian, Thai and Indonesian mar- 
kets. While there had been a downturn, particularly in 
the Thai economy, the company continued to be positive 
about the long-term potential of the region. 

Reuters, Sydney 

■ MUSIC 


Form Holdings seeks S$8m 

Form Holdings, the music and video production company, 
has launched an initial public offer of 275m shares at 38 
cents each for listing on the Sesdaq. The IPO comprises a 
public tranche of 20.4m shares and a placement tranche of 
about 6.8m shares. Of the total, 2351m will be new shares 
and 35m vendor shares. The company expects to raise 
about S$8m (US$5.3m). About S$2JSm will be used to repay 
bank borrowings. S$l5m as working capital and the 
remainder to finance diversification into films and televi- 
sion- AFX-Asia, Singapore 


CONTRACTS & TENDERS 


REPUBLIC OF LEBANON 
MINISTRY OF MUNICIPAL AND RURAL AFFAIRS 
COUNCIL FOR DEVELOPMENT AND RECONSTRUCTION 
EMERGENCY RECONSTRUCTION AND REHABILITATION PROJECT FOR LEBANON 
SOLID WASTE SECTOR 
INVITATION FOR TENDERS 
". CAZA OF TRIPOLI 

SUPPLY OF LANDFILL MOBILE EQUIPMENT 

The RepuMre of Lebami has received ftnttag from ArbteniidMiri Bank for ReeomCnutiMi tod Devdapmot (IBRD) towards the 
coat of the “Emergency Remtstnictioe and R daBwIw Project for Lebanon I Sofct Waste" ud ft fetotendedftat parti of tbe 
proceeds of fids lorn wffl be apffied to efigHde payments for tfee above mentioned contract for the cam of Tripoli. 

The CookA for Derdopraent end Reconatrsction (CDR) invite* scaled bids from eigllrie Widen for tte lbDowmg project: “ Supply or 
tadfiB moktlft equipment, natty I ha*® compactor, ] track loader, 1 wheel loafer, sad 1 intertask track". 

This project will be odaMsf ra ted by CDR. bnerinpenthe World Bn tie's pMcDna. 

Contractors who have already mdertakenafcaflar projects are tanked to apply for the above-meottoaed project and wil be sabject to 
poat-qnaflScafion according to the criteria to be stated b the Uddfag docamente. The bidding docuKUts wffl bemBabirfor 
CoBeCtion at CDR Offices again * fte sum of USS ZOO (two famdred) in die form ofa baker’s certified check in Ac none of the 
Cornell tor Devttojanotf and RmnstraefioA Starttog Monday II Angatl997 and are to be retnnKd before twelve o'clock noon on 
Friday 26 September 199? at tte following address: 

The Coancflfor Deve l o p m en t and Bcconalradian-Taflctcl Send! -Befcnt- Lebanon. 

Farther fafenartfen may be obtained from: The Comal for Development aid Rransfruclioa ■ TaBet e ! Serefl, BelroL Lefcatroo - 
Phone: 961-1-643981/2/3 - Facsimile: 961-1-864494 


The Financial Times plans to 
publish a Survey on 

Kansai 


on Tuesday September 9 


Haj Haffejee in London 
Tel. +44 171 873 4784 
Fax: +44 171 873 3204 
or Patrick Brennan in Tokyo 
Tel: +81 3 3295 4050 
Fax: +81 3 3295 1264 

Of your usual Financial Times representative 


FT Surveys 
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MoDo 

Interim Report 
January - June 1997 

Hi g hli g hts 

• Profit after net financial items 
amounted to SKr 917 million 
(corresponding period 1996: 1,661m). 

• The profit was mainly influenced by 
higher volumes and lower prices. 

The profit includes a cost of 

SKr 294 million (income 948m) 
related to currency hedging. 

• The profit for the second quarter 
amounted to SKr 526 million 
compared with SKr 391 million of 
the first quarter. 

• The operating profit excluding 
effects of currency hedging was 
SKr 1,319 million (944m) for the 
first six months of the year. 

• The profit for the period after tax 
amounted to SKr 625 million 
(1,118m), which represents earnings 
per share of SKr 7.00 (12.60). 

The return on equity was 
8 per cent (15). 

• Net turnover amounted to-SKr 
1 1 ,001 million ( 10,887m). 

• Continued firm order intake, high 
delivery volumes and generally 
stable prices characterised MoDo’s 
main products during the second 
quarter. Following the price rises 
implemented for long-fibre pulp 
then, further increases have been 
announced for both long-fibre and 
short-fibre pulp. On the Continent 
prices of certain grades of paper- 
board have been raised, and 
increases have been announced for 
fine paper. 



Copies of the Interim Report will be 
available at: 

Citigate, 26 Finsbury Square 
London EC2A IDS, 

Great Britain 

Telephone +44 171 282 8000 

Mo och Domsjo AB (publ) 

Group Staff Information 
S-891 80 ORNSKOLDSVIK 
Sweden 

MoDo 
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AMERICAS NEWS DIGEST 


Merrill advises 
UA cinemas 


Eldorado pulls out of deal with Gencor 


By Marie Ashurst in Johannesburg 


United Artists Theatre Circuit the US cinema chain, has 
hired Merrill Lynch to advise it on a strategic overhaul 
which could lead to a stock offering. The move follows the 
unveiling of an aggressive sell -and -build scheme to 
sharpen the company's focus on traditional markets in 
densely-populated areas such as New York City. San 
Francisco and Philadelphia. 

The three-year project involves the sale of 70 non -strate- 
gic cinemas, the construction of -ISO new screens and the 
disposal of overseas interests such as Investments in 
Hong Kong. Merrill Lynch will advise the company on its 
capital structure and review alternatives - including the 
private or public sale of privately-held stock in its parent. 
Oscari Group. Christopher Parkes, Los Angeles 


Eldorado, the Canadian gold 
minin g company, has pulled out of 
a deal to buy mining interests in 
Ghana and South Africa from Gen- 
cor, the Johannesburg-listed pre- 
cious metals group. 

The decision provides further 
evidence of the toll exacted by the 
weak gold price on the world gold 
industry, and in particular South 
African producers. Gold closed 
down 25 cents at S323JJ5 an ounce 
in London yesterday. 

The $194m deal would have been 


the largest Investment by a foreign 
mining group in South African 
gold assets. It would also have fur- 
thered Gencor’s ambition to con- 
centrate on building a world-class 
precious metals portfolio by dispos- 
ing of its least promising gold 
interests. 

Gencor reaffirmed its commit- 
ment to this strategy following its 
demerger from Billiton, the Lon- 
don-listed base metals group, last 

mnnt-h 

Eldorado has turned its back on 
the deal in spite of Gencor’s 40 per 
cent stake in the company, which 


is listed in Toronto and Vancouver. 
The company said yesterday it 
intended “to concentrate its activi- 
ties on its present operations, 
development projects and priority 
exploration properties". 

Analysts said the prospect of set- 
tling a portion of the deal by issu- 
ing new paps- bad unsettled Cana- 
dian fund managers, who had 
urged management to focus on 
other projects in Turkey and 

B razil. 

They were going to dilute Eldor- 
ado stock, and fund managers 
don’t like that in a nervous mar- 


ket," said Barry Seargent, analyst 
at BoE NatWest in Johannesburg, 
which advised {Senear on the deaL 
Eldorado shares had lost about a 
third of their value following the 
announcement of the deal in June. 

Eldorado signed a memorandum 
of agreement in June to acquire 90 
per cent of Gencor’s Bogusu mine 
in Ghana, exploration interests in a 
further eight Ghanaian exploration 
projects' with combined attribut- 
able reserves of L3m ounces, and a 
41 per cent Interest in the Yazofo 
Centenary deposit which is esti- 
mated to hold about 1.1m ounces. 


The Canadian company had also 
agreed to take a 45 pa; cent stake 
in Gencor’s joint venture with 
Avgold to merge the South African 
group’s ailing Fairview and ETC 
mines. The deaf would have cre- 
ated South Africa’s largest green- 
stone gold mining project at Bar- 
berton, near Johannesburg, with 
annual production, capacity of 
150,000 ounces a year. . 

However,' advisers ’ said the col- 
lapse of the deal had been “amica- 
ble", and the proposal “could come 
back on the table if market condi- 
tions approve". .- - 


COMPUTER NETWORKS 


Fidelity Investments finds its direction 


Bay Networks ‘to beat forecasts’ 


Shares of Bay Networks surged nearly 9 per cent in early 
trading yesterday after the computer network equipment 
company predicted revenues in its first quarter ending 
September 26 would exceed analysts' estimates because of 
strong demand for its products. 

The shares climbed S3 to $36% on the New York Stock 
Exchange, where it was one of the biggest percentage 
gamers and the most actively traded issue, on volume of 
nearly 4.8m shares. “Based on boo kings for the first seven 
weeks of the first fiscal quarter . . ■ revenue for the quar- 
ter is likely to exceed consensus market expectations," 
Bay said. 

It added it expected to record more than half of the 
quarter’s revenue in the remaining six weeks of the 
period, based on historical seasonal trends. A recent sur- 
vey of 26 analysts by First Call, a research group, put the 
company's earnings at 16 cents a share for the first quar- 
ter. A year earlier. Bay Networks earned $5.6m. or 3 cents 
a share, on revenues of $522.6m. 

Reuters. Santa Clara, California 


The reshuffle at blue-chip fund manager seems to be paying dividends, writes John Authers 

T7 ideUty ^vestments. ^ world’s largest mutual fund, is due to Fidelity's ret 


TELECOMMUNICATIONS 


AT&T Wireless enters Chicago 


AT&T Wireless Services said it entered Chicago's wireless 
phone market by launching its AT&T Digital PCS (per- 
sonal communication systems) service. PCS includes 
voice, paging and e-mail messaging capabilities. 

Chicago is AT&T's third digital PCS market, following 
Phoenix and Atlanta, as part of the company's nationwide 
roll-out of markets that were acquired for $1.7bn in the 
1995 Federal Communications Commission spectrum auc- 
tion. 

AT&T said it expected to launch 10 new markets by the 
end of the year. The group provides wireless communica- 
tions in the US to more than 7m customers. The phone 
can travel automatically between digital wireless systems 
and conventional analog systems, so customers can place 
and receive calls across the US, Canada and Mexico where 
cellular service is available. 

AT&T said it was offering a variety of calling plans, 
ranging from $24-99 a month with 45 included air-time 
minutes, to S99 a month for 400 included air-tune minutes. 

Reuters, Chicago 


F idelity Investments, 
the world’s largest 
investment manager, 
has held its nerve. And it 
appears to have paid off. 

Earlier this year, Fidelity 
was suffering heavy criti- 
cism, with many commenta- 
tors calling for a radical 
reform of the way the com- 
pany operated. 

Investment performance at 
its best known funds bad 
dipped drastically, and it lost 
the position as the leader in 
sales of mutual funds which 
it had held for five succes- 
sive years, slipping behind 
both Vanguard, of Pennsyl- 
vania. and its Boston rival 
Putnam Investments. 

In May, Ned Johnson. 
Fidelity president, unveiled 
his response to the criticism 
with a sweeping reshuffle 
which moved almost all the 
most senior managers. New 
positions included a chief 
operating officer and a head 
for the company's institu- 
tional business. 

But Robert Pozen, newly 
appointed as head of mutual 
funds, stresses that there 
was “no great change", and 
that Fidelity was only acting 
in response to its phenome- 
nal growth. 

According to Mr Pozen: 
“We are still keeping the 
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world's largest mutual fund. 
It bought a huge stake in 
bonds in late 1995. 

This meant that. Magellan 
missed out on strong equity 
markets, and returned only 
11.69 per cent ter the year - 
less than half the total 
return on the benchmark 
Standard & Poor’s 500 index, 
and ranking it 602nd out of 
669 funds aiming for growth 
in US equities. 


Fidelity 

Sournc Dwtgn' 

Investments 


R obert Stansky, the 
fund's manager since 
last June, appears to 
have righted the ship. By the 
end of June this year, Magel- 
lan ranked 374th out of 758 
growth funds for the preced- 
ing 12 months, putting it in 
the top half even though it 
had Hip burden of selling off 
the stake In bands. 

Its assets had resumed 
their sharp growth. During 
that period the fond’s bonds 
holding was reduced from 
1&2 per cent to zero, while 
the share of technology 
stocks rose from 3.6 to 14.4 
per cent. 

David O'Leary, a former 
Fidelity executive who now 
runs Alpha-Equity Research, 
which tracks the company, 
has been fiercely critical of 
his former employer. 

He says the return to form 
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main emphasis on individual 
accountability. We produce 
group research but ulti- 
mately it’s up to the individ- 
ual manager to pick the 
stocks he or she likes, and 
that person will be held 
accountable by how their 
fond performs.*' 

Since then, the company 
seems to have steadied itself. 
Investment performance is 
back up to industry aver- 
ages. while its market share 


is also recovering. According 
to Financial Research of Bos- 
ton, Fidelity managed to lift 
its assets by 24 per cent in 
the year to the end of June 
1997. Over those 12 months 
its market share was down, 
but only from 12.69 per cent 
to 12.39 per cent 
However, there is vigorous 
debate over whether it has 
changed the way it manages 
money, or simply fine-tuned 
its systems to take account 


of its phenomenal growth 
over the past decade. 

In contrast to Putnam and 
Vanguard, which practise 
team management using 
quantitative techniques, and 
where each fond can only 
invest within a limited range 
of securities. Fidelity manag- 
ers were given great free- 
dom. 

Last year, this began to 
look outdated. Most notori- 
ous was Magellan, the 


is due to Fidelity's return to 
its roots as a “stock-pidring*’ 
house. He predicts that the 
“active" management will 
outrperfonn index funds over 
the next 12 months; and that 
this should allow Fidelity to 
regain its lead in market 
share of new sales. 

Over the past 12 months, 
large blue-chip companies 
had out-performed the mar- 
ket. he - said, making it 
harder for Fidelity's army of 
researchers to uncover supe- 
rior performers. 

However, Russ Kin ell, 
head of -research at Mor- 
nings tar, the performance 
tracker for the mutual fund 
industry, suggests Fidelity 
may have done more than 
fine-tuning: “They don’t 
need the market to broaden 
that much because Fidelity 
is mostly in large-cap stocks 
anyway. 

“[But} I don’t think they 
have the freedom they used 
to have. It can’t be a coinci- 
dence that the blue-chip 
fund is now buying some 
blue-chip6 and that the divi- 
dend fond is buying some 
stocks which pay good divi- 
dends, mid that everyone is 
low in cash. I don’t thtnfe it’s., 
the Old Fidelity where per-, 
fonhance was all that mat- 
tered.' 1 • 


Texaco in Kazakh move I Caracas base for P&G 


■ PROPERTY 

AMB Institutional to consolidate 


By Christopher Parkes 
in Los Angeles 


AMB Institutional Realty Advisors will consolidate its 
properties and its management company into a public 
real estate investment trust (Reit), according to an inves- 
tor in the company. San Francisco-based AMB will have 
as much as $2-5bu in assets, which would make it one of 
the largest public Reits in the country. 

Officials at AMB would not comment on the deal, citing 
Securities and Exchange Commission regulations. The 
roll-up has been under consideration for several months 
as AMB sought feedback from its clients. According to the 
plan, AMB’s clients will consolidate their investments 
into a single portfolio, which will be structured as a Reit 
and offered to the public. 

AMB will continue to have a wholly owned subsidiary 
providing investment management services to separate 
account clients that choose not to he part of the Reit. The 
Reit will be self-managed and own the advisory subsid- 
iary. AMB’s management is expected to become employ- 
ees and shareholders of the Reit. AP-DJ, Chicago 


Texaco has gained a foothold 
in Kazakhstan's rich but 
under-exploited energy 
reserves with a 20 per cent 
stake in the giant Karacha- 
ganak oil and gas field. 

After months of diplomatic 
manoeuvrings. it has won 
Kazakh government 
approval to acquire a 20 per 
cent stake from the field’s 
lead development partners, 
BG Exploration and Produc- 
tion, of the UK, and Italy's 
Agip. 

The two existing western 
partners, which signed an 
interim deal with Texaco 
last year, will each reduce 
their stakes by 10 per cent to 
32.5 per cent to accommo- 
date the newcomer, with the 


balance under the control of 
Russia's Gazprom. 

Texaco will also gain 
access to the planned oil 
pipeline from the Caspian 
Sea to the Black Sea coast 
BG and Agip each hold 2 per 
cent stakes in this $2bn ven- 
ture, which is seen as the 
key to the economic success 
of oil and gas production in 
the region. No financial 
details were disclosed. 

The US group, which joins 
the venture in the closing 
stages of negotiations for a 
40-year production sharing 
agreement, said production 
and revenues would start to 
flow immediately, and the 
field was expected to become 
“a substantial, long-term 
contributor to our growing 
worldwide production.” 

Discovered in 1979, Kara- 


ebaganak's reserves are esti- 
mated to be more than 2 bn 
barrels of oil and condensate 
and 18,000bn cu ft of natural 
gas. Maximum predicted pro- 
duction rates are 700bn cu ft 
of gas and 78m barrels of oil 
and condensate a year, 
although under an interim 
agreement it is currently 
about 77bncu ft of gas and 
18m barrels of oil. 

Development has been 
held back by political wran- 
gles and the lack of export 
outlets other than to Russia, 
but Texaco is optimistic that 
infrastructure problems can 
be resolved. 

The field had the potential 
to add 700m barrels of oil 
equivalent to the group's 
reserve base, said Robert 
Black, head of worldwide 
exploration. i 


By Raymond Cofitt 
in Caracas 


Procter & Gamble, the 
international consumer 
products group, has inaugu- 
rated a new Latin American 
headquarters in Caracas, 
reaffirming its confidence in 
the stability of Venezuela 
and in growth in the region. 

“This is a country with an 
uninterrupted democratic 
tradition since 1958, quali- 
fied human resources, ade- 
quate infrastructure and 
strategic geographic posi- 
tion," said Jorge Montoya, 
president of Procter & Gam- 
ble, Latin America. 

Mr Montoya added that 
Latin America would con- 
tinue to be one of the com- 
pany’s fast-growing mar- 
kets. While global sales 


doubled in 10 years, Latin 
American sales doubled in . 
only five. 

He expected Latin Ameri- 
can sales to reach $4bn by 
2000 and «8bn by 2005. “The 
opportunities for Procter & 
Gamble to grow in Latin 
America are solid and real,” 
he said. 

Sales in Venezuela, which 
account for 12 per cent of 
regional sales, are also 
expected to increase four- 
fold by 2005. 

“Fortunately, Latin Amer- 
ica is strengthening its 
democratisatlon process 
every day, while gradually 
incorporating into a global 
and competitive economy," 
said Mr Montoya. 

P&G has operated in 
Venezuela since 1950 and set 
up regional offices in Car- 


acas in 1987.’ The new, 95dm 
headquarters spU.Jiottse 

P&G VeneCTSAa^-WeH^a 
regional research and devel- 
opment centre. . 

P&G thfs year expects to 
invest more than $20m in 
research and development, 
an area which it. considers 
“fun d amental" in streng t h ^ 
enlng its position in the 
region. 

■ P&G has 11 Latin Ameri- 
can operations and markets 
Its products in all of the 
region’s countries, except 
Cnba. 

Several multinationals, 
including the US oil com- 
pany Chevron, have recently . 
set np regional headquarters 
in Venezuela, which adopted 
a package of market-orien- 
tated reforms in April lari; 
year. 


TECHNIP: FIRST HALF 19B7 
Increase In turnover and backlog 


650 jobs go as Navistar closes plant 


TURNOVER 

During the first half of 1^97, TECHNIP achieved consolidated turnover 
of 5.34 billion French francs, an increase of 9.2% over the corresponding 
period of 1996 which had turnover of 4.89 billion French francs. 


By Nikki Tait in Chicago 


Consolidated turnover 


{iw mtUwns of French francs! 

1997 

1996 

1st quarter 

2,433 

2,363 

2nd quarter 

2.907 

2,526 

TotaJ 1st half year 

5,340 

4,889 


BACKLOG 

The uncompleted part of Group contracts in progress (backlog! at I July 
1997 amounts to 16.7 billion French francs, a significant increase from 
1 January 1997 112.2 billion French francs). This represents substantially 
more than one year's turnover and includes contracts concluded, some of 
them a number of months ago, but where the financing was only finalised 
in the second quarter of 1997. 


Navistar, the largest 
medium and heavy truck 
manufacturer in the US, said 
yesterday that it would close 
its Indianapolis Casting 
foundry late next year, with 
the loss of 650 jobs, after 
union members rejected a 
new labour proposal. 

The Chicago-based com- 
pany. which returned to the 
black in 1994 after five years 
of losses, added that the 
decision would result in a 
charge to this year’s fourth- 


quarter earnings, but did not 
quantify the amount 

Last week, Navistar 
announced it had reached a 
master contract deal with 
the United Auto Workers 
union, after months of nego- 
tiations. John Home, chief 
executive, described the 
agreement as a break- 
through and claimed it 
would “change the future" 
for the company, by 
enabling it to push ahead 
with a “next generation” 
medium-duty truck. 

The deal was subsequently 


ratified by 63 per cent of vot- 
ing UAW members at the 
weekend. However, workers 
at the Indianapolis foundry 
rejected a related contract 
for that plant, prompting the 
company to claim that the 
facility was no longer finan- 
cially viable. 

"ICC [the foundry] could 
no longer stay competitive 
without a new labour agree- 
ment, particularly in the 
face of competition from 
foundries in Latin America, 
where labour costs are sig- 
nificantly lower," the com- 


pany said yesterday. Navis- 
tar claimed that, while the 
foundry had made big 
advances in productivity, 
wages there were 50 per cent 
higher than those of its main 
competitors. 

As a result of the master 
contract, Navistar says it 
will go ahead with building a 
new medium-duty truck at 
its plant in Springfield, Ohio 
- a project which is likely to 
entail capital spending of 
around $450m. 

It is also building a new 
9167m plant, to meet Mexi- 


can and Latin American 
demand, at Escobedo. 
Mexico. 

Announcing third-quarter 
Teaults last- week, Navistar 
said it expected industry 
demand for heavy trucks: in 
the US and Canada to be 
slightly lower than last year; 
but demand for medium 
trucks to rise slightly. H0w- 
ever, it saw stronger demand ■ 
In the fourth quarter, -and - 
announced increased produc- 
tion schedules! The company 
accounts for just over 27 per 
cent of the total market 
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COMPANIES AND FINANCES UK AND IRELAND 


Kvaemer disappoints with NKr840m 


By Rosa Tteman ‘ 

Kvaerner, the Norwegian 
engineering group head- 
quartered in London, yester- 
day announced first-half pre- 
tax profits of NKr840m 
($111. 3m) substantially 
below expectations. 

Shares in the group, which 
acquired UK construction 
conglomerate Trafalgar 
House last April, closed 
down NKr27 at to NKr43i, a 
slide of 5.8 per cent. 

The group's profits, on 


sales of NKr 33:lbn (£2_7bn), 
were bolstered , by NKr ,324m 
(£26.3m) from the sale of 
properties. 

Erik Tonseth. executive 
president, blamed the. poor 
performance on. a rise in 
working capital as the com- 
pany increased output dur- 
ing the half to June 30. Debt 
increased by NKr 500m to 
NKr 16-fibn (£L3bn), a debt 
to equity ratio of 2.4. 

He. promised a renewed 
drive to reduce working cap- 
ital and enhance margins. 


"The underlying trading per- 
formance of the group is 
improving, but is still not 
satisfactory," he said. "We 
are convinced we are going 
towards better tunes.” 

Erik Storelv. analyst at 
Enskilda in Oslo, said the 
cash outflow was com- 
pounded by big cost over- 
runs in the manufacture of 
oil and gas exploration and 
production equipment. 

"This is a setback after the 
first quarter. These results 
will give ammunition to the 


sceptics, but we continue to 
believe the company will 
Improve margins gradually," 
he said. 

Mr Storelv had expected 
Kvaerner to achieve pre-tax 
profits of NKr l-OSlbn during 
the first half, against aver- 
age forecasts of NKr 1.01. He 
now expects to trim his year- 
end forecast from NKr 
lAtfbn. 

Proceeds from Kvaemer’s 
disposal programme should 
help reduce group debts. 
Because prices have 


exceeded expectations, the 
group now expects to raise 
NKr I5bn (£l.2bn> from sell- 
ing non -core assets, and bas 
already achieved NKr lObn 
(£814bn). Mr Tonseth said. 

However, he declined to 
discuss progress towards the 
planned sale of Cnnar d, tbe 
cruise line acquired with 
Trafalgar. However, he 
insisted tbe Trafalgar acqui- 
sition bad made a profit, 
after the cost of money bor- 
rowed to buy it. 

Despite the huge expan 


sion in turnover arising from 
the £904 m acquisition of 
Trafalgar House, shipbuild- 
ing continued to provide the 
bulk of group profits. Pre-tax 
profits from the group's 
yards were NKr 525m 
(£42.7m). 

Mr Tonseth said problems 
with US contracts had bit 
the construction division, 
where a nascent recovery in 
the UK market had yet to 
feed through. Operating 
losses deepened to NKr53m. ! 
from NKr 21m. 


BAA admits increased cost of Heathrow link 


By Norma Cohen, 

Property Correspondent 

BAA, the airports operator, 
yesterday acknowledged the 
cost of building its Heath- 
row Express rail link from 
Paddington Station in Lon- 
don would besharply higher 
than its earlier estimates. 

Russell Wall, finance 
director, said construction 


costs, originally estimated 
at £300m, ($489m) would be 
about £440m by the time the 
project was completed in 
June. Capitalised interest 
charges - interest paid on 
funds borrowed for con- 
struction and converted into 
a Lump sum - would add 
£11 0m, bringing the total to 
£550m. 

In June 1896. BAA told 


analysts the cost of what is 
its single largest develop- 
ment project had risen to 
£350m, a figure which bas 
since appeared in press 
reports. 

BAA'S senior executives 
were holding briefings with 
their largest shareholders 
yesterday as part of their 
routine annual meetings 
with investors. 


Mr Wall's remarks follow 
publication of an analysts’ 
report by stockbrokers 
Charterhouse Tilney which 
took the unusual step of 
attempting to isolate the 
costs of the Heathrow 
Express project and issued a 
"sell" recommendation on 
the BAA shares as a result. 

The markets apparently 
shrugged oft the news and 


Watmoughs director resigns 


By Krishna Guha 

Declan Salter, the young 
chief executive of printing 
group Watmoughs Holdings, 
has resigned after pressure 
from investors angered by 
the precipitous fall in the 
company's share price this 
year. He had been in the job 
for only eight months. 

Mr Salter, who Is in his 
late thirties, has been 
replaced by Patrick Walker, 
the 65-year-old chairman and 
former chief executive - who 
had planned to retire at the 
start of next year. The depar- 


ture marks the collapse of 
Watmoughs’ plan for an 
orderly . succession. Mr 
Walker had hand-picked Mr 
Salter as his heir, grooming 
him as joint manag in g direc- 
tor since September 1994. 

"1 do not regard my job as 
as long term career pros- 
pect,” joked Mr Walker. He 
said he had agreed to step in 
for up to two years while the 
group searches for a new 
chief executive. 

Watmotighs has been bat- 
tered by the strength of ster- 
ling, which enabled German 
printers to undercut its 


prices. Shares plunged from 
458p in September 1996 to a 
low of about iBOp in July. 
They rose 4.5p to 20Gp on 
yesterday’s news. 

Analysts had some sympa- 
thy for Mr Salter as a "vic- 
tim of sterling.” But they 
said he had angered inves- 
tors by giving relentlessly 
optimistic briefings - only to 
announce poor figures 
shortly afterwards. 

They added that Wat- 
moughs bad made a series of 
recent blunders - for 
instance, taking on too many 
contracts last December. 


After paying overtime bills 
the company lost money on 
the deals. 

Mr Walker said his prior- 
ity was to "restore focus" in 
the group and give it a 
period of stability. “We need 
a year without change after 
so much change in tbe last 
few years.” he said. Wat- 
moughs has recently expan- 
ded its operations in Spain 
and Eastern Europe. How- 
ever. Mr Walker made it 
clear that his priority was to 
make progress in tbe UK. 
"The UK is where our prob- 
lems are." 


BAA’s shares closed 4p 
higher at 477p. 

The industry consensus on 
BAA prospective 1997/98 
earnings is £486 m. Charter- 
house TUney’s earnings esti- 
mate is £471 m. 

Mike StoddarL analyst at 
Charterhouse Tilney. calcu- 
lates that inflation, the 
bay-out of British Rail’s 


losses associated with a tun- 
nel collapse in 199-1 account 
for the greatest portion of 
the projected cost overruns. 

He believes decision to 
add extra carriages and first 
class facilities and the con- 
struction of additional facili- 
ties at Paddington Station 
are increasing expenditure. 
However, these are likely to 


Carlton buys 
rights to early 
film classics 


By Raymond Snoddy 

Carlton Communications 
bas extended the depth of its 
film library by buying rights 
to some of the classics of the 
early cinema such as Buster 
Keaton. WC Fields and DW 
Griffith’s The Birth of a 
Nation. 

The company has paid 
about £lm ($l.63mj for rights 
to Tbe Robauer Collection of 
600 films which ranges from 
Lon Chaney in The Phantom 
of the Opera and Marlene 
Dietrich in The Blue Angel to 
Bunuel’s Tristana and Coc- 
teau's Le Barm Phan lame. 

Under the deal CTE, Carl- 
ton's programme distribu- 
tion company, has acquired 
exclusive UK rights to the 
films in perpetuity and the 
worldwide distribution 
rights, excluding the Ameri- 


Carlton then has first option 
on purchasing the interna- 
tional distribution rights 
subject to agreeing terms. 

Michael Green, chairman 
of Carlton, said yesterday 
the deal "will add to our 
position as a major world- 
wide distributor of television 
programmes and films". 

Carlton plans to launch a 
film channel for digital ter- 
restrial television next year 
- it plans at least 15 chan- 
nels of digital terrestrial tele- 
vision through its partner- 
ship with Granada. 

In April. Carlton acquired 
Rank Film Distributors with 
a library of more than 700 
films. 

The UK broadcaster 
already owns tbe Romulus 
and Korda British film 
libraries, which include Brief 
Encounter. The African 


stake in the 

project and 

enhance revenues, he says. 

1 cas, for the next eight years. 

Queen and Anna Karenina. 
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Earnings shown basic. Dividends shown net Figures in brackets are for corresponding period. $Alm stock. * Comparatives restated. * Comparative figures for 18 months 
to June 3D 1996. * After exceptional charge V After exceptional credit tOn increased capital. ttSecond interim; makes 2J3p to dale. +A1 December 31. J Second interim; 
makes 2.75p to date. 
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Brendan Coir 

Paul Davies (left) with David Firth, finance director: millennium time-bomb overhyped 

Parity advances 32% 


By EmOco Terazono 

Shares in Parity, the 
computer services group, 
rose 4lp to 533p yesterday as 
the company announced a 32 
per cent increase , in interim 
pre-tax profits. 

But Paul Davies, chief 
executive, tried to talk down 
expectations of a boost to 
the business from helping 
companies sort out their 
“millennium time-bomb” 
system difficulties, which 
has fuelled excitement over 
information technology com- 
panies. 

Mr Davies said the prob- 
lem was "grossly over- 
hyped", and he regarded rev- 
enues from millennium- 
related businesses as a wind- 


fall Although the company’s 
Parity 2000 consultancy set 

Up for millennium projects 
was seeing increased 
demand, its revenues were 
still less than 1 per cent of 
overall turnover. 

“We haven't budgeted for 
the millennium [projects], 
although we're in a good 
position to benefit from 
them." he added. 

Pre-tax profits rose to 
£5.7m (J9.3m)on sales up 
nearly 20 per cent to £91zn 
for the six months to June 
30. The figures were helped 
by increased demand for out- 
sourcing systems-related 
Jobs. 

The company reported net 

debt of £2.4m following its 
£7.4m cash purchase of Dedi- 


cate, a . Dutch software ser- 
vices group,; in May. 

Mr Davies said the group's 
position in Europe had been 
strengthened and expected 
growing demand from the 
Netherlands and Belgium. 

Turnover at CSS Trident, 
Parity's agency business, 
totalled £15m with operating 
profit margins at 7 per cent 
Parity Solutions, its systems 
solutions business, saw 
strong demand for Its train- 
ing and consultancy ser- 
vices. Turnover totalled 
£20m, with operating profit 
margins at 9.4 per cent. 
Eurosoft, the group's over- 
seas business, was affected 
by the strong pound. 


Ryanair to abandon cargo 


By Patrick StSes 

Ryanair, the low-fare Irish 
airline traded in Dublin and 
on Nasdaq, is to cease cargo 
operations from September 
14. It said the decision was 
taken to improve the cost 


and efficiency of passenger 
services. 

Mr Tim Jeans, commercial 
director, said returns from 
cargo did not justify the 
operational impact; it had on 
turnaround deadlines. On- 
rime departures and cus- 


tomer service would be imp- 
roved by dispensing with it. 

Ryanair said that loss of 
cargo income would have an 
“immaterial” effect on reve- 
nues, as it represented less 
than 0.5 per cent of total 
turnover. 


Commerce Asset-Holding Berhad 

l Company No. 50M1-W) ’ 

(Incorporated in Malaysia) 

Notice (o tbe Holders of USDl 00,000500 L75 Per Cent Unsecured Convertible Banda 
Due 2904 (the “Bondi") of Commerce Assrt-Holdinj: Berhad (“CABS" and the “Company”) 
Adjustment of Conversion Price 

Following the announcement by the Company on a Deeemtxr 1996 end the Notice to holders of the Bonds dated 
16 June 1997, notice is hereby given that as a result oft- 

the righto issue of 129,969,880 new ordinary shares of RMLQ0 each in CAHB at an issue price of RM650 per 
share on the bam of one <11 new ordinary share fw wary five 15) onfinsurv shams held in CAHB at 5-.8D pm on 
4 June 1997 (“Rlgfaia Issue"); and 

tbi the o Bar Tor sale hr CIMB Securities Sdn. Bhd of 81,2X1,175 Warrants 1997/2002 to the shareholders of CAHB 

at an offer price of 160 sen par'Wtawwi 1997/2002 on the bass of one U) Warrant UffMOffl farereryeteht®) 
aednan- shares of RM1.00 held In CAHB at 5a00 pm on 4 June 1997 ("Offer for Sale ofWirrania VSffjjSOtSTi, 
each Warrant 1997120(8 entitling tbe holder to subscribe for- one (1) new ordinary share of RM1.00 each in 
CAHB at a suburiptioti price of RM7AG per share between 17 June 1997 and 16 March 2002; 

tire Conversion Price of the Bands has, in aeconknee with the TVnst Deed dated 26 September 1994 const) Eu ting the 
Honda, been adjusted from KM6.7S par share to RM6JI0 per share win take eff«t from 8, August 1997. 

Commerce Asset-Holding Berhad 
11 August 1997 



Standard Bank London 
provides a full range of equity 
broking services for the African 
sub-continent including market- 
making in South African 
equities; agency sales and 
research in South African and 
sub-Saharan stock markets; 
and, via the Standard Bank 
Group, SEC-approved custodial 
arrangements in nine countries. 

in addition to these 
secondary market activities. 


Equity Investors - 
Looking for 
openings on the 


African continent? 


we offer advisory and distribution 
facilities for primary issues 
and privatisations. As part of 
the Standard Bank Group we 
provide you with the strength 
and solidity of US$26 billion 
in assets. 

If the final frontier of African 
equity markets appeals to you, 
talk to us first. 

Talk to our Equity Safes Desk 
on +(44171)220 7000 
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Standard Bank 
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TteL- (44171)8153000 
Fax: (44 171)815 3099 


NEW YORK: 
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New York, Inc 
Tot (1212)407 6000 
Fax: (1 212)407 5025 


Standard Bank 
London 
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Tel: (852)2822 7888 
fax. (852)2822 7999 


JOHANNESBURG: 

Standard Equities 

Tel; (2711)636 0100 
Fax' (2711)636 0512 


A member of the Standard Bank Group of South Africa 


Buwdart Bank London la regulated fiy The Secures and Futrew Authority and a » member of the London Slock Exchange. die London Bullion Market Association and the London MalaJ Exchange. 5 
Standard Bank London is registered ox a market maker on SEAO imanuuwul and trades m croc**. ADR i»u« and South African Bonds w 
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INTERNATIONAL CAPITAL MARKETS 


Prices rise on unchanged rates 


government bonds 


By John Lab ate ‘m New York 
and Vincent Boland 
in London 

European bond markets 
continued to trade higher 
yesterday after the Bundes- 
bank signalled no immediate 
change to German interest 
rates. 

Most attention was on the 
meeting of the US Federal 
Reserve’s open market com- 
mittee, which was continu- 
ing after the official close of 
European trading. 

In the event, the FOMC 
did not signal any change in 
inter est rates and US TREA- 
SURIES were little changed 
on the announcement from 
their earlier levels. 

Soon after the news the 
benchmark 30- year bond was 
*4 higher at 9S£, yielding 
6.506 per cent. The two-year 
note was down A at 1QQ& to 
yield 5.621 per cent, while 
the 10-year note was up £ to 
99j§, yielding 6.197 per cent. 

Economists had said the 
current evidence favoured 
no interest rate rise coming 
from the Fed meeting. Infla- 
tion. as measured at the 
wholesale and consumer lev- 
els. had remained c alm in 


spite of the continued low 
unemployment rate. 

Analysts have begun to 
speculate about what it 
might take for the Fed to 
raise rates when it meets 
again in late September. 

“If retail sales continue 
strong, the Fed could move 
closer to tightening, but it 
would also require no slow- 
down in the labour market." 
said M. Cary Leahey, chief 
US economist at High Fre- 
quency Economics. 

The afternoon bond mar- 
ket had been little influ- 
enced by a new report on 
housing starts, which 
revealed July starts to have 
been unchanged, following a 
revised increase of 3.2 per 
cent for June. 

“The market’s settled 
down after last week’s deba- 
cle. but there is no broad- 
based interest, with the back 
end of the curve being 
buoyed," said John, "Rocket” 
Spinello. government securi- 
ties strategist at Merrill 
Lynch in New York. 

The benign US outlook 
helped to underpin solid if 
unspectacular gains earlier 
in the day in the European 
markets, which were 
cheered by the Bundes- 
bank's decision, as expected. 


to make no change to its 
securities repurchase (repo) 
rate. It set a fixed 3 per cent 
rate tender for its 14-day 
repo pact 

Although largely a techni- 
cal operation, the move 
helped GERMAN BUNDS 
post another day of moder- 
ate price gains, but volumes 
remained light because of 
holiday factors in the main 
European markets 

The September bund 
futures contract gained 
another 40 basis points to 
settle at 102.86. 

The move also paved the 
way for a good performance 
from FRENCH BONDS, with 
the notional September 
futures contract adding 32 
points to 130120 in Paris trad- 
ing. 

Figures showing German 
money supply grew at an 
annualised rate of 5.7 per 
cent in July, well inside the 
Bundesbank's target range 
of 3.5 to 6.5 per cent and 
down on June's expansion of 
6.4 per cent, also gave a fillip 
to trading, although analysts 
cautioned that it did not 
change the medium-term 
interest rate outlook. 

Indeed, the belief that Ger- 
man Interest rates may have 
to rise soon is still there, and 


is dependent on develop- 
ments In the foreign 
exchange markets. 

David Brown, chief Euro- 
pean economist at Bear 
Steams, said: “Ge rman inter- 
est rate relief will prove 
fairly short-lived, especially 
if the dollar-mark rally 
resumes with a vengeance." 

The fall-out from that will 
have a strong bearing on the 
direction of high-yielding 
bond markets, which traded 
up again yesterday on the 
back of bund strength. 

The spread of ITALIAN 
BTPS over bunds bad nar- 
rowed to about 103 points in 
late trading, while the Sep- 
tember futures contract set- 
tled 46 points higher at 
136.00. 

The September futures 
contract in SPANISH 
BONOS gained 30 points to 
settle at 117.34. 

High-yielders are now 
becoming hostage to foreign 
exchange rate developments, 
raising doubts about how 
much further the European 
monetary union convergence 
theory can push those mar- 
kets, some bond market 
watchers believe. 

If the dollar regains Its 
upward momentum against 
the D-Mark, reviving the 


spectre of a rise in German 
rates to reverse it “that is 
negative for the German 
yield curve, and for other 
markets as well," said Jer- 
emy Hawkins, chief econo- 
mist at Bank of America. 

UK GILTS had an espe- 
cially quiet session, with the 
September futures contract 
unchanged at 115& in thin 
trading. The spread over 
bunds also widened sharply 
during the day, from an 
opening level of 150-151 
basis points to around 155 
points. 

Most attention was fixed 
on the release today of retail 
sales data for July, which 
wOl give an indication of the 
level of consumer sp ending . 
It will also give an indication 
of whether the interest rates 
have peaked, as the Bank of 
England has appeared to 
suggest 

Among other markets, 
IRISH GILT prices also 
ended higher, buoyed by the 
successful auction of I£100m 
of &25 per cent stock due 
2015. The National Treasury 
Management Agency said 
the auction had been 4.3 
times oversubscribed. Short- 
age of stock remains a key 
factor underpinning the 
Irish gilt market 


Innovative issue 
in French francs 


New international bond issues 


INTERNATIONAL BONDS 


By Edward Luce 

The eurobond market hit a 
daily low for the year yester- 
day with less than $500m in 
primary offerings. One of the 
few syndicate officials still 
at his desk expressed confi- 
dence that the market would 
next month resume the hec- 
tic pace witnessed earlier in 
the summer, when weekly 
volumes broke records for 
two consecutive weeks. 


Large-scale issues expec- 
ted in September include the 
Republic of Russia, which is 
pl ann ing a third dollar- 
denominated eurobond; 
Moscow and Kazakhstan, 
which are both to return to 
the bond markets for the sec- 
ond time; and the Republic 
of Turkey, which is consider- 
ing a dollar issue. 

Meanwhile, COUSEE NO 
1, a special purpose vehicle 
incorporated in the UK. kept 
those not at the beach on 
their toes yesterday with the 


Aamait Coupon Price 


Borrower 

m. 

•h 

■ ' US DOLLARS 



DePfa Bonk Europet 

400 

W 

■ FRENCH FRANCS 



Col Me No 1. Class Ntift 

390 

(DJ) 


Matsrity Foes 
% 


1 00.0550 Sap 1099 0.10R 
100m Oct 2003 0.35 


Spraad Book-funner 

bp 

Commerzbank 

- UBS Franca 


Final torna, non-caUaWe unless staled. VMd spread (over relevant government bond) at launch supplied by load manager. £ 
Floating -rate note. R: fixed re-offer price: teas shown at re-offer level, a) 3-mth Libor flat b) Secured on portfolio of French 
commercial properties owned by UIC. Legal matutty: 30/10/0-1. bl) 3-mth Pttxtr +45bp. bZ) Class B: FFriSBrn, 3-mth Pfcor 
+S0bp. par. Oct 02. b3) Class C: FFraa.Sm. 3-mth Pibor -t-lOObp, pv. Oct 02. 1} Long 1st coupon. 


first mortgage-backed secu- 
rity out of France this year. 

The three-tranche 
FFr632. 5m offering, which 
was priced to yield 45 basis 
points, 80 basis points and 
100 basis points over three- 
month Pibor respectively, 
was distributed to mostly 
specialist asset-backed 
funds, according to officials. 


UBS. sole lead manager, 
said the peculiar structure of 
the transaction made it the 
first deal of its kind in 
French francs. 

Colisde No l will transfer 
the proceeds of the bonds to 
Innovation Financifrre Coli- 
s€e, which will use the capi- 
tal to fund a senior loan it 
recently took out to pur- 


chase 14 French commercial 
properties. 

Income from the 14 proper- 
ties will service and eventu- 
ally redeem the bonds. Both 
Moody’s Investors Service 
and Duff & Phelps, the US 
credit rating agencies, 
assigned credit ratings to the 
bonds. 



investment grade 


By Marie Huband ai Cairo. . : 

Egypt received a boost 
yesterday when. IBCA. the 
European rating agency, 
assigned the country an 
investment grade' BBB- 
long-tenn rating qa unse- 
cured foreign currency debt 
issues and an A- long-term 
local currency rating 

The rating is the third for 
Egypt in less than a year. 
Standard & Poor's, the US 
rating agency, gave Egypt a 
BBB- investment grade rat- 
ing in January, compensa- 
ting for a Ba2 rating - below 
investment grade - assigned 
by Moody’s last year, which 
may soon be upgraded. 

The IBCA rating will apply 
to a forthcoming eurobond 
issue and sets a ceiling on 
IBC A-rated banks and corpo- 


rates in Egypt. IBCA also 
assigned an A3 short-term 
foreign currency rating for 
iss ues of up to one year. 

Yousef Boutros Ghali, 
Egypt’s' recentiy-Appointed 
economy minister, said the . 
IBCA. rating ended the 
debate that had emerged 
over the previous ratings. . 

“The valuation of IBCA is 
especially Important since it 
is the deciding factor," Mr 
Boutros Ghah said. “It draws 
the line in the dispute that 
has been going on between 
Moody’s and S&P. IBCA has 
confirmed that the Egyptian 
economy deserves an invest- 
ment rating, and it gives 
assurance to investors of the 
credibility of investment in 
Egypt and the credibility of 
the investment atmosphere.” 

IBCA cited Egypt's 


improved debt position - fol- 
lowing the “substantial debt 
forgiveness" by the US after 
the Gulf weir and five consec- 
utive years of smrluses on 
the current account - and 
its . . “relative ' financial 
■strength” as positive factors. 

Egypt had also seep an 
improvement in its internal 
political situation with the 
security threat from militant 
Islamists having receded. 
IBCA said. 

On the .negative .side, it 
said there were concerns 
about Egypt's low Invest- 
ment rate and low . foreign 
exchange receipts. 

“Growing receipts, . both 
from tourism and frcm non- 
oil exports, will be important 
to prevent an. excessive cur- 
rent account deterioration," 
the agency warned. 


S&P says it is 
upgrade Malaysia 



to 
’s debt 


By Edward Luce 

Standard & Poor’s, the New 
York-based credit rating 
agency, yesterday warned 
that the Federation of Mal- 
aysia was unlikely to receive 
a credit rating upgrade 
within the next three years. 

The warning, which was 
accompanied by a revision of 
Malaysia's sovereign rating 
from “positive" to “stable", 
follows sustained pressure 
on the Malaysian ringgit by 
currency traders. 

The agency, which has 
issued similar warnings to 
companies and the govern- 
ments in both Thailand arid 
South Korea in the wake of 
recent financial tunncdl, said 
Malaysia's rapid pace of out- 
put growth looked “increas- 
ingly hard to sustain". 


At more then 6 per cent of 
gross domestic product, Mal- 
aysia's current account defi- 
cit was too high, while the 
ringgit's . exchange rate 
remained under threat SAP 
said. “More worrying, 
though is the strength of 
domestic credit demand that 
ha«i fed the capital spending 
boom," it warned- . . 

S&P predicted that total 
credit to both public and pri- 
vate sector enterprises 
would reach 170 per cent of 
GDP this year, up from 124 
per cent in 1994. 

The agency, which also 
revised the ratings of Tele- 
kom Malaysia and Petronas,. 
the state ofl company, from 
positive to . stable, did not 
rule out a formal credit 
downgrade from, the current 
sovereign rating of A+. . 


In its "worst-case 
scenario”, the agency 
speculated that . the 
Malaysian government 
would intervene with 
between 8 per cent and 23 
per cent of GDP to support 
tha financial system. 

Although.- this was consid- 
ered unlikely, -the agency 
warned : of the declining 
quality ' of the country’s 
financial asset base. 

On the positive side* S&P 
said that Malaysia continued 
to enjoy a low and well man- 
aged government debt . bur- 
den which, at Just 35 per 
cent of GDP, * compared 
“favourably to the leverage 
of similarly rated sover- 
eigns”^ It also .bad a. rela- 
tively conservative track 
record In. its mwnflgwmtmi of 

ffie economy; S&P said! . ; 


WORLD BOND PRICES 


BENCHMARK GOVERNMENT BONDS 

Red Day’s 


Coupon Date Price 


Week Month 
change Vltld ago ago 


Australia 

10.000 

IQ/07 

124.4212 

-0.170 

6.65 

6.74 

664 

Austria 

5.625 

07/07 

994000 

+0.400 

664 

672 

5.73 

Belgium 

6250 

03/07 

104.0900 

+0.390 

5.66 

675 

685 

Canada * 

7450 

06/07 

1094200 

+0.170 

5.94 

600 

508 

Denmartt 

7.000 

06(07 

1069300 

+0.430 

619 

626 

6.13 

France BTAN 

4.750 

03/02 

1002139 

+0.160 

4.69 

4.75 

4.47 

OAT 

6500 

10/D 7 

99.9700 

+0450 

650 

658 

5.44 

Germany Bund 

6000 

07/07 

1024800 

+O.310 

5.60 

5.66 

658 

Ireland 

6000 

oa/06 

1104500 

+0.390 

636 

8.41 

641 

Italy 

6.750 

02/07 

101.5200 

+0450 

653t 

841 

642 

Japan No 148 

6600 

06/02 

119.7370 

+0.040 

145 

1.40 

1.57 

No 182 

1000 

09/05 

1064226 

+0.150 

2.07 

2.13 

249 

Netherionda 

5.750 

02/07 

101.6200 

+0.400 

652 

5.81 

542 

Portugal 

9.500 

02/06 

121.0000 

+0.320 

623 

626 

6.18 

Spain 

7650 

03/07 

107.6400 

+0.310 

645 

64B 

622 

Sweden 

6000 

08/07 

1104333 

+0.760 

6.53 

653 

6.48 

UK Gilts 

7.000 

0&/Q2 

100-00 

-1/32 

7.00 

7.01 

7.17 


7^50 

12/07 

T01-24 

-1/32 

7.01 

7.04 

706 


9.000 

10AM 

115-Q2 

- 

703 

7.07 

7.11 

US Treasury * 

6.125 

06/07 

99-14 

+2/32 

640 

6.33 

627 

6.375 

08/27 

98-09 

+11/32 

641 

660 

6.58 

ECU (French Govt) 

6500 

04/07 

074400 

+0.510 

6B4 

5.94 

672 
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BOND FUTURES AND OPTIONS 
France 

■ NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500.000 



Open 

Sen price Change 

High 

Ujw 

EaL vol. Open Int 

Sep 

129.90 

13040 

+0.32 

13048 

12940 

66668 

158499 

Dec 

98.88 

99.16 

+0.30 

9942 

9840 

4.088 

11,771 

Mar 

9848 

98.56 

+0.30 

9848 

9848 

2 

- 


■ LONG TEBM FRENCH BOND OPTIONS (MATIF) 


Strike 


CALLS 


Price 

Sep 

Oct 

Dec 

Sep 

127 

2.55 


. 

0.01 

128 

1.60 


- 

608 

128 

0.77 


- 

044 

130 



- 

0.69 

131 

0.10 


- 

148 


PUTS 

Oct 


Dec 


EM. WL MW. C3fe ■'•B31 pub *jVO . ftwMxa day’s BOOT Ire, CMS 0&2S9 Pub 1SVMJ4. 

Germany 

■ NOTIONAL GERMAN BUND FUTURES (UFFE)* DMgSQ.000 TOOtte ot 10096 


Dec 


Open Sett price Change High Low 

102.47 102.88 *0.40 1 02.92 102.40 

101.80 102.01 +0.40 102.05 101.60 


Est. vd Open EnL 
1B4120 264873 
3044 21050 


BUND FUTURES OPTIONS (UFFE) DM250.000 points erf 10096 


SWke 

Price 

Sep 

Oct 

CALLS - 
Nov 

Dec 

Sep 

Oct 

PUTS — 
Nov 

Dec 

102SO 

10300 

10350 

OA2 

0.12 

0.01 

0A1 

044 

0.14 

066 

0.46 

0.31 

0.B4 

0.82 

0.46 

0.06 

046 

0.65 

040 

143 

1.63 

1.15 

145 

1.60 

143 

141 

145 


EaL voL total. Cafe 18830 Puts 23442. Previous dayH open knL. Cafe 1B3S50 Puts 264290 

Italy 

■ NOTIONAL ITALIAN GOVT. BOND (BTPJ FUTURES 

(UFFE)' Lira 200m IQOma of 100% 

Open Sett price Change Ffigh Low Est vai Open int 
Sep 135.55 136.00 +0.48 136.14 135.35 53028 102701 

Dec 108.12 108.15 +0.39 108.30 107.99 1081 5065 

> ITALIAN GOVT. BOND jBTP) FUTURES OPTIONS IUFFQ LUa200m IQOths of 10096 


Strike 

Price 

8000 

8050 

8100 


Sep 


PUTS 


Dec 

28.15 
27.85 

27.15 


Sep 


Dec 

0 

0 

0 


Est w>L total, QMS 5505 Pub 6052. Prwrtous day’s open Cafe 109727 Pun 133909 

Spain 

■ NOTIONAL SPANISH BOND FUTURES (MOT) 



Open 

Sett price Change 

High 

Low 

Est vol Open Int 

Sep 

117.00 

117.34 

+041 

11748 

11694 

60.469 

00,105 

Dec 

UK 

101.07 

101.22 

+038 

10142 

101.07 

17B 

1.981 


a NOTIONAL UK (MLT FUTURES (UFFET £50,000 32nd» of 100% 

Open Sett price Change High Low Est vol Open Irtt. 
Sep T15-01 115-02 - 115-07 114-27 48130 1671B8 

Dec 114-20 114-22 - 114-24 114-20 2374 10051 

■ LONG GILT FUTURES OPTIONS (UFFE) £50,000 B4ths a! 100% 


Strike 

Price 

Sep 

Ocl 

CALLS 

Nov 

Dec 

Sep 

Oct 

PUTS — 
Nov 

Dec 

115 

0-19 

0-50 

1-11 

1-27 

0-15 

1-06 

1-31 

1-47 

116 

0-03 

0-27 

0-49 

0-63 

0-63 

1-47 

2-05 

2-19 

117 

O-OI 

0-13 

0-31 

0-44 

1-81 

2-33 

241 

3-00 

EaL voL tat*. Cafe 1700 Pun 157V Previous dayta open M.. Cafe 48600 Puts 48861 


Ecu 

■ ECU BOND FUTURES (MATIF) ECU 100 ,000 


Sep 


Open 

96.98 


Sedpnce Change 
97.24 +0.38 


High 

97.32 


Low 

96.98 


Est. uoL Open kn. 
683 5.878 


IIS 

■ US TREASURY BOND FUTURES (CRT) 3100,000 32ntte of 10096 

Open Latest Change High Low EaL vol. Open kit 

Sep 114-06 114-05 +0-02 114-07 113-23 447.388 508.078 

Dec 113-25 H3-2S +0-02 113-26 113-12 7.041 81.172 

Mar - 113-13 16 32,400 

Japan 

■ NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES 

(UFFE) VI 00m iQOnta of 100% 

Open Close Change High Low EaL voJ Open bit 

Sep 127.14 127.23 127.12 2458 n/e 

Dec 126.38 12&41 12634 1189 rae 

• UFFE futues also traded on APT. All Open rarest Bps. are tor prevtas day. 
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ste- .. 5? week _ 

tad PrteE+ or- rtgh Lon 
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-TWd_. 

W tad F*s£+V- 


-Erart.. 
n# lo- 


rn 


u_ -52-9*.. 

caPrfMi +*- wfl o* 


Iran Ho* tarn* — 

E*t1 15pC 1967 

Endl B4ipc T9S8 

Traas 7ftpc 1998# 

Ttani5%pc-98# 

Ertiax 1996 

TiEEBftpc ifKBft 

Tim ftj tat iBSBft- 

fcfl 12ftpc 1*999 — 

Tress UPsucim 

Treat ftE 1BB6 tt 

Cow 10ft pc 1999 

Trass 8^*2000 * 

Cm 9DC 2000ft 

Tress 13K 2000 

Tress rutr 199&-1 

Trass Bpc 2000ft. 

Trans Fig Mb 2091 

Trees ICDcJflOl— — - 

Cm Bftp cMfr l 4 

canape am -- — i 
Tress 7gc 2001ft. — 
tab I2pc 1999-2— * 

Cowl Dpc ? 

Tren7pe2t2£ 


fiw to RRew Teres 

to»9 ! 2(K 2032 5 1GT 

Ireu9fipe2aB 

EsfatbCXXC * KJ3 

Caw Dftpe 2003 

Tress 8|K 2003ft TEE 

Tress ”13 

Tress lOpctsxn are 

Tress 11 >2PC 2001-4— toil 

TreealQpcZDM —if B£7 

Rinfefl3*jse 1999-4- - 403 


875 

735 

100A 

— ura 

KXUi TreaaBftpcawt* 

685 

7.01 

58ft 


14.79 

are 

IOTA 

not. 

ior,; cm* nftpc 2005 

8J2 

707 

114ft 


365 

889 

101 A 

104)} 

100A Ewh1Oftpc20O5 f 

069 

707 

IBS 


7JW 

7.02 

100ft 

10BH 

100A Ti®*3l2ltfc 2003-5 

088 

Ml 

128ft 


1425 

7.07 

icag 

-A H7U 

109)3 Tl*»8ftjc 20051*. — 

780 

7-04 

109 


1145 

788 

105fj 

— mu 

TOSS Cm 34pcr006 f 

327 

706 

TT7B 


321 

769 

103A 

-A 106% 

am Treat 7'a* moon — 

727 

7.03 

103ft 



- 

IMWi 

__ 100A 

S9t3 T*=7^2aet1 

782 

707 

104,1 

-Vi 

1138 

7.12 

107% 

-A H3U 107% TWm 8pc 20u?-Krt 

7.74 

720 

103ft 


9-95 

7.08 

10511 

-A noil 

105H Tim 1UJK 2003-7 — 

375 

711 

1»U 


an 

388 

9Bf, 

— soft 

5«H T«*aftpc2007tt 

7.72 

707 

U0i 


363 

705 

ins,; 

-A noft 

IDEA Own 7ftec 2007ft 

7.12 

780 

luifi 



825 

710 

my, 

-A 1044 

1KO Tn®i3ftpe 2004-8 

1314 

/.II 

IW- 


nm 

710 

1D4ft 

-i lOft 10W Tre«9^7a«n 

782 

1 82 




7.13 

115A 

-A 120% 

liSi Tri»s8pe200B 


7.03 

1Q7Q 

— 


702 

105 

llffl 

106 r«8Prtlc20IOtt~— 


70* 

m 


7.70 

765 

102)1 

-a io*a 

102 com Spc La 2011 U 

780 

785 

117ft 

— 

_ 

_ 

100ft 

_ 100.^ 

ASS 





am 

7.111C&Sri 

-A 11« 

sen 





880 

7.13 

1070 

._ TOfli 
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7.12 

10BU 

non 

loeft o*w Rn ,« Ten 





7.01 

7.05 

99fl 

101ft 

88,; T*s9pc 2012ft 

784 

7851172* 



1147 

7.07 

108ft 

_ ii»a 

106ft T«5ftpe3W-l2tt. 

32S 

583 

87S 

— 

8.99 

7.11 

111u 

_ 112% 

1093i rnaBpc2D13tt 

743 

703 

1094 


700 

649 

IBfii 

+i ioi A 

Triaa 7 ftps 2012-158- 

730 

7.85 

1«»A 

+IJ 


11411 109)1 
BOA 94ft 
1220 I I0,i 

12111 117 A 
12953 124ft 
I0B% 1041s 
118)1 113ft 
103)1 ST i, 
107^ 971; 

104/. HfOJJ 
123A 1154 
111A 103ft 
1026 aft 
UW 131ft 

to \m 

10W, 99 

Wft 83ft 

118ft 107A 


Mn-UaM (b) 

4ftpewft__r*a 

Iftnc 99 $ 

2>2J)CX1 (783) 

2 , aJC’03. (7BJB) 

4ftpcWft — f1S5B) 

htcoB ms 

iftpciH (nun 

2‘awn (74 jQ 

2l»c ’U m2) 

2ljjtc’lB (81£) 

2ftjK*20 (83JD 

aftPBWft. P7.7) 

♦ftpextt — <i3au 


1J3 11*B 
305 Jests 
356 1B7H 
355 1B3ft 
354 118fi 
353 1M1 
148 173ft 
128 SSOIBZftd 
328 149 150ft 

349 I Gift 

STI 

351 136ft 


1.79 

2M 

3.04 

110 

119 

321 


330 

336 

137 

IS 


+A 114ft 113ft 
— - 182)1 179ft 
-A 187|| 1813 
-A Wft 177ft 

150ft 115ft 

-ft HBfl TB5ft 

178ft 18SH 

— T83ft IHA 

1S0)i 140)1 

181ft 14341 

155ft 142U 

_ 12Bft 118ft 
_ 1281 116ft 
N (II 


109b aid (2) 5%. (b) FlguM In pre anitiaaw 
Maxing He B monihB pnar lo bsuri real haw 
reflect (Biasing ol RPI to 100 ki Fabruav 1987. Convereun 
lector 3.945. RH tar December 1BSGC 154.4 and tor Jrijr 1907: 
1575. 


TreuJpctttt# 

Treat SftK 201 Ttt — . 
EffblZpc 2013-17 — f 
Treat Bpc 2021# 


758 

6.12 

7.13 


7 jn iiBft* 

7.02 147ft 

194 112ft 


712 109ft 

7.10 111* 

7.13 108ft 

7.11 112ft 
7JJ4 104ft 

7.11 117, 

7 06 114ft 

7.14 11M 
70S H5ii 
589 85ft 


119ft 1054a 
Mft 77ft 
1104 07iJ 
107ft 95% 

mil 97B Other Fixed Interest 

12 Oft 103ft 

” t _ *** PteC.,- 


13*^ in 


_ nos 

112ft 

109ft 

+ft 113% 

108% 

109% 

IBM 

lies Uritatai 

783 

- 54U 

*& 


Aden On lOftre 2009 _ 

BlBmi7%pt20i: 

iMfeYjigtm 

47ft Unrpad3i2]iekiBL 

afl 

as 

9.75 

7.81 

7.40 

7.70 

121 % 

134% 

138% 

46 

— 123U 

— 134% 

141% 

« 

-A 119JJ 
-A HBft 


7.02 

- 49% 



50 It 

eft Lccspc-aora 

7.69 

- 

39* 

39 


583 

- 87 

*h 

57)1 

59,1 Mancha** iiftpe 2007 

9.0E 

785 

127% 

129% 


741 

- 40% 



41/. 

35ft HeL Wb. 3pc '6 

3.61 

6.35 

VM 

83 

-ft 116,1 
«A 87ft 


7.W 

- 3S% 


38ft 

30A Hitee Angrily pc 3)?i. 

- 

380 

1 W« 

— 150)3 

sift r*ai2%flc — 

7.17 

- 34JI 

-ft 


Slj 4ftpcL20N 

- 

482145%* 

— 1*5)3 


• 'Tap' Hoc*, xt Tast-lh* id nu n - nunire ia on oprtt ca non. E Auction bosa sd Ex dhtaati ft^C ta^ rrt t Fpriiy i are 
"rire i rate ai ytarta are crtcu&ned by HSBC Oreemm* tram Bank erf England ctoteng prate. Msatm pnoe. 


FTSE Actuaries Govt. Securities 

Price in tflees Tue Day's Mon Accrued xri ad). 

UK GWe Aug IS change 96 Aug IS Werest ytd 


UK Indices 

-Low ooupon ytaid - ■ Mad h n ooupon yMd--H)tf< coupon yleM — 
Aug IB Aug 18 Yr. ago Aug 18 Aug IB Yr. ago Aug 18 Aug IB Yfc ago 


1 

Up lo 5 ywna(l9) 

119.80 

0.01 

119.78 

SL54 

6L68 

5 yra 

7.00 7X0 

7.13 7.09 

7.08 720 

7.13 .7J3 

.7^8. 

2 

5-15 years (21) 

153.10 

0.02 

153.07 

2.43 

7AZ 

15 ym 

OSS 6-99 

8-01 7.02 

7JX2 8.02 

7XB - 7.06 

806 

3 

Over 15 years (5) 

182.8B 

0.00 

162.70 

6.80 

6-99 

20 yrs 

6.98 a99 

fcll 7JM 

099 810 

7.08 7J3T 

al4 

4 

Irredeemables (5) 

240J3S 

0.07 

24a 71 

3.57 

8.36 

hred-T 

7.09 7H9 

ais 




5 

All stocks. (50 • . 

147^0 . 

D.Q? 

-IfTJST 

- 023 

vWO 

.-■ft..-, 

V .v 










' • 


■*— biftation 5% — - 

' — krSatton 10% — ‘ 


IndsX -talked 







Aug 19 Aug 18 Yr. ago ■ - 

Aug IB Aug t8 Yr-ago : 



6 Up to 5 years (2) 

7 Over 5 years (10) 

8 Afl stocks (12) 

Average grass nsu a mrtmi yMda are mown above. Coupon Bank Low: 096-7*96: Mediate O96-10K96: High: 1196 end aver, t Rst yield, ytd Year to date 


207.00 

0JX 

207X0 

2.34 - 

3XO 

Up to 5 yra 

3.57 

3-58 

2-04 

"• 2JB5 

ZB4. 

a 33 

20CL5B 

000 ■ 

200.52 

031 

4.70 

Over 5 yra 

3-52 

151 

3J54 : ‘ 

; 330 

130' 

3j42 

200.11 

0.00 

200.12 

035 

«1 









FT Fixed interest indices 

Aug IB Aug TB Aug 15 Aug 14 Aug 13 Trago mgtr low 


GHt Edged Activity Indices ' 

Aug 18 Aug 15 Aug 14! Aug 13 Aug 12 


GwL Skl (Laq 0M7 9536 96.73 9685 9557 93 53 07 £8 9351 Edged tnrgMra NA NA NA NA 

Fixsd Manat 12627 126 . 02 12554 12555 125.75 11175 12B5B 11532 5-dav average NA - NA NA NA 

O FTSE In te rn at ional Ltd TB97. AI rt{?fe reaanra d . 1 tar 1987. Government Socutan high alnca campeaUore 127.40 (DOOI/SS. tow 49.18 {QaATUTN. Steed Merest . . 
high Hnoa conu*aton: 13357 P1AJ1/94I. kM EQJS3 P34JV7S). Baata 100: Govamnnnt SeeiattlM IGnOQS and Ftxed M erest 1928. SE actMy Mew rebated 1974. % 

Oft ErtB-d vohne data t* tie n in e a tele iMfl tiaflier noMoe. 


NA 

NA 


FT/ISMA INTERNATIONAL BOND SERVICE 


LkdBd era me tareet Memetiared bond# tar which there is an adequne secondary market 
BU Offer ChgYMd 


Latest prion at 7*0 pm on Auguit 19 
BU Oflar Chfl YtaU 


tnuad BU otter Chg VMd 


ILS. DOLLAR STRAIGHTS 

Abbey Nad Timmy Bh 03 — 1000 lOO^ 

ABN Aim Bank 7ft 05 1000 iCCft 

AHan Dev Bk 7ft 23 500 103 


Afcerta Rorinoa 7ft 88 
Agartinalift 17 _ — 
Aston Dev Bate Bft 05 . 
AusMaSftU. 


1000 101ft 
2000 Ii7ft 
.no 98ft 
.400 105 


BadavWivtt L-RnBft 00 — 1000 HKft 

Banoante fl 7ft 0i 1000 93ft 

Bank Ned Gamaartan 7 SB — 1000 101ft 

Bayer Varete&k 8ft 00 500 104ft 

BdgUnSftra 1000 88 

- 500 105ft 
. 1500 17ft 
1500 101ft 
1500 100 

. 500 B8ft 
1000 96ft 


Brttti Coljnfcia 7ft 02 

Brttah Gaa 021 

Brfbh Taknom Sft 02 - 
Canada 6ft 05 


100ft 

103ft 

103ft 

102 

118ft 

99 

105ft 

104ft 

94ft 

101ft 

104ft 

soft 

105ft 

17ft 

102 


659 

688 

7.11 

605 

058 

653 

619 

622 

671 

605 

622 

629 
638 
753 

630 


Spain 7ft 03 

WflsaagmMFtn7 03. 

Wtadd Bar* 5ft 03 

Worid Barit 6ft 02 

Worid Bank 7ft 05 


.4000 110ft 
.1000 108ft 
. 3000 104ft 
. 3000 105ft 
.3000 110ft 


110ft rfft 
10Bft tft 
104ft +ft 
105ft 
110ft 4ft 


542 Abbey TtefllhwEuy 8 03 £ 1000 102ft 

650 Britah Late Sft 23 £ 150 107ft 

Denmark Bft 98 £; 800 


sxrt 

425 DapEe Ftaanoe 7ft 03 E . 
559 BS 803 E 


.500 seft 


,,1000 


SWISS FRANC STRAIQHTS 

Aslan Dav Bank 016 

Aura* 4ft 00 

Demerit 4ft 99 

SB 3ft 98 

BBfift 04 


FHarte7ftfl9 

I Mtiln flnanca 3ft CO . 
katana 7ft 00. 


Her Anar Dw 4ft 03 . 


\ 

- 500 . 43ft 
.1000 105ft 

W00 104ft 

.1000 102ft 

- 300 115ft 

- 300 110ft 
1000 104ft 

.100 114ft 
.600 TOBft 


44ft 

105ft 

TO4ft 

109 

115ft 

110ft 

104ft 

114ft 


109ft 
500 '99ft 
dan Welcome Sft 05 £ __ — 500 107ft 

458 HsacitakflnpiiSBaee — ass .110ft- 

2.19 te^lOftME -400 128 

200 99ft 

200 112ft 
100 110ft 

253 RMganSft 0B£ _250 W6ft 

256 Sewn Trent llft«£ 150 100ft' 

258 Tckyo Bee tamr 11012 — _ 150 110ft 

352 TCNZFh&ft Q2NZ3 75' 


FMnd7 00E. 


611 JapanDwBk7 00£. 
1J9 late Secs 9^2 07 £_ 
453 (Mate lift DIE. 


1(Eft 
107ft rfft 
99ft 
96ft 

103ft ...‘ 

®ft " 

107ft 
: 118ft . 

126ft eft 
BBft 
112ft 4ft' 1ST 
llOftv-ft 75B 
HBft 
nty -■ 

111ft J*. 758 
WBft -ft 7JB1 


751. 

634 

7A1 

750 

751 
75B 
756 

752 
750 
726 


7J0 

.7Sf. 


Chewg Kong Hn 5ft 88 

Oitea8ft04 

Credk FPncfcr Oft 69 300 104ft 

East Jjpai Ratewy 8ft 0* BOO 100 

BB604 500 BBft 


En-tai Bolt Japan 8 02 
Boon C**ti 0 04 


- 500 100ft 
1800 64ft 


100% t% 

6l 48 Ontario 6% 03 

400 n^a 

115% 

104% 

122% 

-V 

3ir Watt Ba* 9 9G NZS 

250 101% 10Si 787 • . 

98% 

fiffl QiibtK Hydro j 00 . 

a0B SNCF7W 

450 120% 


458 Omk Local 6 U1 Hr , ■ , 
382 DereiB*5% BBITr - 

— 7000 102% 103% . 

105 

887 Sweden 4% 03 

500 ICErii 

108% 

-% 

323 BKdaFtanca8%22FR’. 

— 3000 120% 130ft *% 833 

100% 

652 Watt Burk 021 

700 91% 

31% 

-% 

US 


89% 

106% 

6.18 VtoridBonk701 

630 

SCO 114% 

115% 

-% 

236 FUM1MO RATE NOTES 

taauad BU 0#* ’cu *n " 


FW Home loan 7ft 99 1500 102ft 

feted NtfMol 740 04 1500 105ft 

Rrtrte 7ft 04 1500 108ft 

Fort Motor Credfe Bft 02 1250 100 

Ganard Mfe 0 13 1000 27ft 


NFkancsSftBS — 
War-Amer Dw 6ft 06 
her AivDev 7ft 05 
k* Fran 5ft 99 — 
IMy 6 03. 


. 850 99 

. 1000 98ft 

- 500 1051] 

- 500 99 

.2000 99ft 

nay 6ft 23 3500 97ft 

Japan Dav Be 8ft 01 500 106ft 

tores Sac ftwar Sft 03 1350 96ft 

MeaushBa Bee 7ft 02 1000 103ft 

ModcoSft 07 1000 107 


MMn FkeataBft 01 , 

Ontario 7ft 03 

Orate 7ft 02 


1000 102ft 
.3000 104ft 


Ora Kortedfaank Sft 01 

Portugal &L 03 

Ouabec Hyde 6ft SB — . 
SAS10I 


.2000 105ft 

- 200 106ft 
.1000 97ft 

- 150 103ft 
-200 106 

Bft 99 1500 100ft 

Skradan Bft 03 2000 101ft 

Tanreasaa Vdfcy 800 1000 99ft 

Tarneaeee WaBey Bft 05 2000 oeft 

Tokyo Bk Pdmt 6ft 03 1000 99ft 

Toyna Motor Ox* 7 07 1000 102ft 

Untad Ktegdom 8ft D1 2000 102ft 

Unted Wngdom 7ft IS 3000 104ft 

Walt Dteiay 6ft 01 1300 100ft 

Write Bate 8ft 05 1500 100ft 

Worid Barit Bft 68 1900 105ft 

DEUTSCHE MARK STRAIGHTS 

Aus«i6ft24 2000 10C^ 

Baden-WueraL-FtomoB6Q9 - 3000 103ft 

Baywhdte (J9 6 05 1500 ICCft 

Credi Fonder 7ft 03 2000 108ft 

Depta Ftaance 6ft 03 1500 105ft 

Deukha Bk Fm 7ft 03 2000 110ft 

Deutsche Am* 5ft 04 2500 103 

EC eft 00 2000 105ft 

BBflftOO 1500 104ft 


64ft 

102ft 

105ft 

tOBft 

100ft 

23ft 

99ft 

BBft 

105ft 

99ft 

99ft 

BBft 

106ft 

97ft 

104 

107ft 

102ft 

104ft 

105ft 

1ST 

97ft 

103ft 

105ft 

101 

Ifflft 

99ft 

09ft 

100ft 

102ft 

102ft 

104ft 

10ft 

100ft 

105ft 


630 

602 

eoa 

646 

650 

632 

604 

652 

£55 

600 

£24 

7.18 

628 

7.12 

642 

096 


Balg)um5BB 

BBBfttJO. 


75000 H»ft 
100000 114% 


Betel Bar* Japan 4ft 03 _ 105000 114ft 

Fed Nat Mart 2 99 100000 102ft 

Her AmarDw 7ft 00 30000 IWft 

tarfy 3ft 01 300000 IQBft 

tafr 5 04 .200000 119ft 


J*on Off 9(590 . 
JapmDavBkfiftOI 

9CFBft00 

Strata 5ft 02 


worn iDBft 
120000 120ft 
.30000 114ft 
. 125000 118ft 


taredriiSftBB 75000 iQ5% 

Write Brete Sft 02 250000 117 


109ft 

114% 
115ft 
HBft 
117ft 
108ft 
119ft 
TOBft 
120ft 

114ft eft 
119 +ft 
106% 

117ft 


4ft 

+ft 

♦ft 

4ft 

4ft 


031 
085 
179 

032 
037 
132 
2.13 
0S7 
1J31 

033 
1-48 
079 
1j41 


Abbey NrinriBKiy-i 98 _ WOO ; 

Argerata Sab* Fte 0 01 700 

Cades -A 01 2COQ 


Canada -ft 99. 
CCCEOOSEcu . 


.2000 


-200 


CoRimobkOS Ai-ft BB _7S0 

3CF615 03 DM 1250 

OadBLytmata^OD SOD 

Fed 1*5 Mat -i 03 — i 10Q0" 

FWmd-ft 99 — 1306 ' 


OT7B1 SmMBHIS 
3RD Wft 9BR 

BftBBR, 


HAKBS09B — 
MBtr*Mft99. 
W)r005&u__ 
to*iS9. 


.500 


■ 900 


.1000 

: ism 


-260 99ft 
_ 500 100ft 
.1000 104 


Finland 7ft 00 
Habba tab Sft Q1 


.3000 107ft 
1500 104 

250 105% 


KFW tad Finance 6ft 03 

LKB BadarvWtaertt 6ft 08 2250 105% 

0nano6ft 04 1500 104% 


100ft 4% 

103ft 
1(2% 4% 
109 4ft 

105% tft 

110% 

103ft 4ft 
105ft 
105 4ft 
107% 

104ft tft 
105ft 4ft 
105ft 4ft 
105ft ift 


624 
618 
654 
615 
686 
■ 60S 
622 
639 
645 
578 


645 
192 
558 
949 
525 
531 
51B 
4 32 
424 
4.18 
459 
616 
550 
632 


PTT Nederland 6ft 06 R 1300 104ft 

EMI Canada 10% 99 CS — _ 150 110 

Bttft Colliteta 7ft 03 CS — 1250 110% 
Ctnada Mq 6 Heg Bft 99 CS _ 1000 106% 

Bas OS Flan Bft 99 CS 275 109ft 

KlWHRn 1001 CS 400 114ft 


Ift^nt-MT* Wft 9BCS. 

Ckteta s 03 CS 

CMate Hydro 9 B2 CS . 


200 110% 
1SOO 111ft 
2000 114ft 


Orate Hydra 10% 99 3 500 KS ft 

Otter KonMxrt Wft 99 CS - 180 109ft 
Oiebae Hyttat 7(04 CS 1000 105ft 


QuabacPnrlOftBBCS. 
Coundanpe901EBu. 
Credi Fcnda 04 Eou 

Dm** Bft <E Ecu 

K 6 CD Ecu 

BB 1001 Ecu 


FWmJ 8ft 0T Ecu. 


11 Ecu, 


200 107% 
.1100 114ft 
.1000 112% 
. 1000 113% 
. 1100-103% 
.1150 115% 
- 750 117% 
.2500 72B% 


SsfyltA 00 Ecu 1000 114% 

|>tad mgtan 9ft 01 Ecu __ 2750 110ft 

ADC 10 99 At 100 W7ft 

Ct»nBkAu9lrefal3ft&9AS- 100 115ft 
BB 7ft 99 AS : 390 105 

WAjsUfeBa*6ft99A5_2S0 101ft 

rewnBaEUyZrio020A$_1000 20ft 

RilBri* 7ft Q3AS 125 ,105ft 

3* Bk NSW 9 (GAS 300 110% 

StiAEtGtttFtoBOZAS 150 110% 

Write BM Bft 00 AS ,- 100 106ft 


100ft -ft 

101ft 

104ft . 
104% 
110 % 
110% +ft 
108ft -tft 
TOBft 4ft 
114% +ft 
110 % 

111ft 
115 
103ft 
110ft -ft 
106ft 

Wft 
114ft 4ft 
113% . 4ft 
113% 4ft 
103ft -4ft 
118ft 4ft 
1 « 

T27ft 

114ft 

113% 

107% 

115% _ 
105ft 4ft 
Wft -ft 

21ft 4ft 

106ft 
111ft 
111 
106% 


4ft 

♦ft 


I 

. 4ft 

-ft 

-ft 


i 

--ft 


1555 

M£0 

4J03 

550 

458 

671 

471 

440 
550 
444 
559 
556 
45B 
455 
644 
450 
616 
544 
5.T4 

441 
455 
S80 
627 
4tt 

440, 

558 

568 

511 

533 

649 

652 

642 

6X8 

587 


LKBBaden-VWjret Ffa-ft88, 1000. 

Uqyda Bank PripS 610 80D ‘ 

Matayeta /, 05 il-ear 


Now Strata £ 90 _ 

Orate 099 

Fritug*4»W_ 
Quebec 0 ® , _ 
RertaOBB . 


.500 


.am 


.2500. 
; 500- 


:S00 


-3*1 -A 02 DM - 2000 

St* Bk\tota 005 99 _-_12S 

Swden-ft 01 - — ' 2000. 

Ittad Nngdrin J, 01' 2000_ 

conkhttbLe abjnr - 7T 


9994 

9676 

9667 

9651.: 
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CURRENCIES AND MONEY 


D-Mark falls as rate threats fade 


MARKETS REPORT 


By Simon i (Cupar . . 

The D-Mark fell on fresh 
signs that the 'Bundesbank 
would not raise interest 
rates soodl. . 

The bank set its repo ten- 
der unchanged at a Died 
rate ;of 3;00 per cent for 
another week, and reported 
that growth In -M3 mcmey 
■supply was far slower than 
forecast. MS .grew at a rate taf 
5 l 7 per cent for the year to 
July; The Bundesbank 
tfihiks M3 growth is a good 
indicator of future inflation. 

Michel Camdessus, manag- 
ing director of the tuterna- 
tional Monetary ' Fund, 
suggested that' 'there was 
little need for Germany to 
raise rates to defend the 
D-Mark. The dollar's surge of 
the past year had created 
"no Inflationary effects" in 
Europe, and had helped the 
European Union. :he. said. 

The dollar, helped by a 
recovery in US stocks after 


last week’s carnage, gained 
1.4 pfennigs against the 
D-Mark to close in London at 
DML8S6. It rose Y0.5 against 
the yen to Y11EL2, as gloom 
over the Japanese economy 
reduced prospects of an 
interest rate rise this year. 

Trading was again thin 
because of summer holidays. 
The- Federal Reserve's open 
market committee meeting 
late yesterday also cast a 
shadow.' However, as- expec- 
ted, the FOMC left US inter- 
est rates unchanged. 

The .'dollar was held back 
by strong resistance around 
DM1.84 to the DMazfc, and 
by fears- that the Bundes- 
bank might try to revive 
prospects of a rate rise 
tomorrow, when its council 
meets for the first time after 
a four-week summer break. 

. ■ Pofd to Hw Ywfc 

Aoq 19 -UH- - Piw. don - 
£lftt 1.6040 1.6060 

1 nab ' 1.6018 ' 1.6038 

3m» - 1.9900 imoo 

Ijr 15810 15830 


The Bundesbank has repeat- 
edly threatened to move 
from a -fixed to a variable 
rate repo tender, which 
could cause rates to creep 
higher. Euromark futures 
contracts moved little yester- 
day and are still pricing in a 
25-basis-point German rate 
rise by September. Jeremy 
Hawkins, chief economist at 
the Bank of America in Lon- 
don, said the Bundesbank's 
apparent tactic of ‘leaving 
an air of uncertainty over 
the market" had been as 
effective as a rate rise at 
stopping the dollar's ascent 
The pound rose L4 pfen- 
nigs against the D-Mark to 
DM2.950, but fell half a cent 
against the dollar to $ 1 , 606 . 

■ The Canadian dollar fell 
an figures showing that the 
country’s core consumer 
price index rose just 1.5 per 
cent in the year to July. 
That reduced prospects of an 
interest rate rise. The Cana- 
dian dollar fell 0.4 cents 
against the US dollar to 
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C$1,393, even though the 
Banir of Canada was seen 
buying Its currency in the 
market. 

■ The Australian dollar 
recovered in London trading 
yesterday from a tumble 
prompted by a false wire 
report The wire quoted the 
Reserve Bank of Australia as 
saying that interest rates 
could be cut again. 


But the bank’s quarterly 
report on the economy and 
financial markets had said 
nothing of the sort It bad 
merely given a rationale for 
previous cuts. 

The wire report had sent 
the Aussie dollar down to 
US$0.7375, from its Monday 
Close of USS0.7423/2& But in 
trading after the London 
close yesterday the Aussie 
dollar was back up at 
US$0. 7415/25. 

The bank’s report said the 
key inflation rate would stay 
below 2 per cent possibly 
into 1998. But it also said 
that current interest rate 
levels could accommodate 
stronger growth. This 
suggested there was little 
need for another rate cut. 
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WORLD INTEREST RATES 


money rates 


Australia's key cash rate has 
fallen to 5 per cent, below US 
rate levels. 

E The Hong Kong stock 
market fell 4 per cent yester- 
day on fears that domestic 
Interest rates would have to 
stay high to ward off specu- 
lative attacks on the Hong 
Kong dollar. One-month 
market rates rose above 11 
per cent, up from 7 per cent 
last week. 

However, overnight rates 
dropped from 20 per cent to 
8-10 per cent late in the day 
on signs that the attack on 
the currency may be fading 
away. Many traders said 
there were no speculative 
attacks yesterday. Forex, 
strategists believe the cur- 
rency's peg to the US dollar i 
will survive despite devalua- ' 
tions in the rest of south 
east Asia since July. They 
point to the $ 200 bn In for- ! 
eign exchange reserves held 
by Hong Kong and China, 
and to Hong Kong’s good 
economic fundamentals. 
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+0.09 

93.63 

9853 

21388 

101154 

Mar 

9884 

93.94 

+0.10 

9354 

9884 

9245 

54911 

Jun 

94.10 

94.17 

+OJJ7 

94.18 

94.10 

4560 

44081 


i MONTH HURO SWISS FRANC FUTURES (L1FFE) SFrlm points at 100 % 



Open 

Sett price Change 

High 

Low 

EaL vol 

Open fiiL 

Sep 

98.42 

98.46 

+0.04 

98.46 

9842 

4959 

60888 

Dec 

9816 

9853 

+0.06 

9824 

98.15 

9756 

54737 

Mar 

9802 

9810 

+0.07 

9811 

8852 

2227 

27270 

Jin 

8756 

9753 

+O.OB 

9752 

97.88 

544 

8355 


■ THREE MOUTH EUROYEN FUTURES (UFFE1 YIQOm polnte of 100% 

Open Sett price Change High Low . Est. vol Open inL 


Sep 

99/43 

99.44 

+052 99.43 

99.43 : 

65 

n/a 

Dec 


9958 

+0.02 


0 

n/a 

Mar 


9929 

+0.03 


□ 

n/a 


t BOR rain par S tor Aug 18. BkVOBet spreads bn the Do8ar Spot table show orty the last three decimal ptacna. Fonwnd rales are not dredty 
guotod to the mari+M but am kspHod by curar* hnreet rates. UK. iratand 8 ECU era quared In US anvney. J.P Morgan nominal Indian Aug 
10c Base overage iGOfcioo. 

The a clun gr rates primed in this wa are also amaabia on the Mamet ■ http^Awm JTxom 


■ THREE MOUTH ECU FUTURES (UFFE) Ecu 1m poitriB of 100% 

Open Sea price Change High Lenw. Est vol Open InL 
Sep 95.64 95.64 +093 95.86 95.63 455 10736 

Dec 85.53 95.57 +0.04 9697 9593 394 9634 

Mar 95.52 95.54 +0.05 9594 85.52 422 6101 

Jun 95.47 95.48 +0.05 85.46 95.47 105 3488 

* UFFE luturea ate nadad on APT 

■ EUROURA OPTtOWS (LIFFE) LIOOQm polnte of 100% 

atIKa CALLS PUTS 

Price Sep Dec Mw Sep Dec Mar 

9325 097 0.44 0.78 0.07 097 0.09 

9350 0.01 0.27 a57 0J6 ai5 0.13 

9375 0 0.12 0.40 U50 095 091 

Bn. not latoi, Cafe 2335 Puts 500. Previous day's open ml. Cols 136606 Puo 33375 



Betghan (BFr) 100 1844 1691 4940 1910 4725 5451 20.16 4819 4088 2196 3901 1.841 3.071 2938 

Denmark (DKr) 5494 10 8944 2925 0982 2503 2956 1093 266.4 2219 1193 2.185 0990 1991 1430 

France (FF^ .0193 1191 10 2908 1.110 2888 3943 1296 3019 2509 13.04 2448 1906 2951 1.617 

Germany (DM). 2090 3908 3909 1 0874 0788 1.120 4.104 1014 8448 4982 0925 0939 0.758 0.545 

Ireland (IE) 5596 10.18 8910 2975 1 2011 3912 11.14 2714 2209 11.70 2905 0907 2929 1487 

Italy (L) 2.116 0.380 0.345 0.102 0938 100 0.115 0427 1099 B954 0450 0.004 0035 0078 0056 

Netherlands (FI) 1895 3982 2991 0988 0332 8609 1 3488 90.1.1 7593 3900 0.732 0901 0074 0484 

Nanny (NKr) 4091 8.147 8989 2.401 0898 2344 2.704 10 243.7 2029 1046 1480 0414 1421 1908 

Portugal (Es) 2096 3.754 3920 0985 0966 962.1 1.110 4.104 100 8390 4928 0913 0334 0.747 0537 

Spain (Pta) 2445 4908 3.967 1.184 0443 1150 1933 4929 1201 100 5.196 0976 0401 0898 0945 

Sweden (SKr) 4794 8972 7970 2977 0851 2223 2984 9.481 2319 1924 10 1977 0772 1.727 1940 

Switzerland (SFr) 2590 4920 49ffl 1913 0453 1184 i960 5951 123.1 1029 5927 1 0411 0920 0960 

UK (£) 6094 IT 94 9936 2950 1.T03 2680 3922 1298 2999 2499 1296 2432 1 2937 1906 

Canada (CS) 2794 5922 4442 1919 0493 1287 1485 5491 1339 1114 5.791 1907 0447 1 0718 

USA (S) 37.94 8985 0186 1 938 0.687 1783 2968 7.847 1804 1G59 8986 1.514 0823 1983 1 

Japan (Y) .32.10 5918. 5934 1954 0981 1517 1.750 0470 157.7 1319 0824 1981 0.527 1.178 0.848 

Ecu - 40.05 7494 6927 1967 0738 1821 2215 0193 1999 1889 8941 1922 0.667 1.482 1971 


COntoi Kranar. Fmnch Franc, Nonregim Kumar, md Sweddi Kronor par 10; BagiM Fin. Yan, Eacuda Ura and Prwi ito par 100. 

■ D-MARK FUTURRS (!MM> DM 125900 per DM ■ JARANRSB TON FUTURES (MM) Yan 12.5m per Yen 100 


- ' a**- 

Open 

Latest Change 

High 

Low 

EaL vol Open M. 


Open 

Latest 

Chjnge 

High 

Low 

EsL vol Open fat 

* - SeP 

05474 

05458 -05026 

05474 

05445 

.32587 

98,775 

Sep 

0.B517 

08484 

-05035 

08518 

05480 

12/187 

78220 

• r Dec 

.0.5480 

05483 -05023 

06489' 

05480 

898 

4529 

Deo 

08602 

08998 

-05032 

OB8Q2 

05593 

129 

2/472 

Mar 

- 

05528 -05019 

. - 

n-45?fl 

156 

1,322 

Mar 

- 

08730 

-05016 

- 

08730 

23 

529 

■ SWISS FRANC FUTURBS (TMM) SRr 125JOO per SFF 



■ SIBUIO FUTURES (U«4) E82500 par E 




: Sep 

0.6627 

0.8632 -05004 

05640 

0.8589 

13538 

62/482 

Sep 

15060 

1.8054 

-05038 

15100 

1.6010 

5238 

48597 

Dec 

0.6708 

0.8701 -05002 

06708 

06701 

136 

2*59 

Dec 

1.8010 

1.6000 

-05038 

15010 

15980 

92 

1593 

' Mar 

“ 

05771 ..- 


- 

7 

1,058 

Mar 

- 

15820 

-05054 

- 

15920 

8 

206 



Werta* swung 7ft - TV -7 7ft - 7ft 7ft - 7ft 7ft - Zft 7ft - 7ft 

SarfnflCOa . - .- 7ft - 7ft' 7ft -7ft 7ft - 7ft - 7fl 

Treasury BBs - • 6{} - eli 7-6% 

BankBfc - • - 6fi «i - Eg 7ft - 7ft 

Local authority depsL 7 - 6ft T> 6ft 7ft - 7ft 7ft - 7ft 7ft - 7ft 7ft -7ft 

Oteouril Market daps 7 -8ft6ft-Bft ~ - 

UK ctaertng bank basto lendng rata 7 per cent tram Aug 7; 1987 

UP W 1 1-3 3-8 84 - 9-12 

month month months months morris 


Certs oi Tax dep. (El 00.000) 2ft 5ft 5.5 4ft 
Cats a T« dap: undar ClOtyxJO a aiape. OspoafeaWKlnkm tor esah iftpe. 

Afe. tender rate at dscourn an Aug 15- OWOpc. ECOD feed rate Sdg. Enport Firemen. Marie 
up (toy Jul 31, 1997. Agraed rale tor period Aug 28. T997 to Sep 23. 1997, Scheme HI B97pa 
Merance m tar parted Jiri 1.1987 to Jtfl 91, 19?7. Scnenna WAV 7itJSoc. Fhsrme Houaa 
Bean Rats 7pc Irom Aug 1. 1987 • _ _ . 

■ THRK MONTH STERUm FUTURES (UFFQ ESOOOOO potnt* of 100% 



Open 

Sett price Change 

High 

tow 

EaL voJ Open fat 

Sep 

92.78 

92.74 

-002 

92.78 

92.74 

9838 

109576 

Dec 

9253 

92.61 

-002 

9254 

92.60 

15834 

121489 

Mar 

9259 

9256 

-003 

92.60 

9256 

12221 

96573 

Jun - 

9258 

9257 

-002 

9251 

9256 

7405 

89218 

Sep 

9251 

9251 

■0.01 

9254 

9258 

3082 

53262 


Abo traded on APT. Al Opart Interest ftp. are Ira pravtoua <fy. ' 

■ SHORT STP1L1IIQ OPTIOMS (UFFQ E50Q900 pofcita 0(100% 


Str&a CALLS - — PUTS — — — — 

Price Sep Dee Mar Sap Dec ~ Mto 

9280 024 0.18 021 0 OCT 015 

9278 004 008 099 005 - 020 . 028 

9300 0 091 094 . 026 040 ' - 048 

Esl vol knS, Ceb 4313 Pub 8403. Pmtaue da/s open inL. Cafe 19546S Pots 207MB 


BASE LENDING RATES 


a jbuMUU 

555424 

550880 

+050556 

054 

254 

-6 

belted 

0798709 

0738407 

-0000035 

-756 

1141 

51 

Italy 

190648 

1826-57 

-0.B2 

1.05 

152 

-8 

Portugal 

197598 

200583 

+0521 

1.46 

1.51 

-10 

Spain 

183528 

106511 

+0.118 

1.82 

1.15 

-13 

Denmark 

754555 

752045 

-O 00877 

258 

050 

-18 

Netherlands 

2.16979 

252340 

+05026 

247 

051 

-18 

Germany 

1.92573 

157462 

+0.00248 

254 

045 

-25 

Austria 

13.5485 

135938 

+05174 

255 

0.44 

-19 

Belgium 

39.7191 

40.7739 

+0545 

286 

033 

-IB 

Franc* 

845883 

6.05210 

+050565 

350 

050 

-25 

NON ERM MEMBERS 






Greece 

295588 

309528 

-0401 

4.78 

-1.68 

_ 

UK 

0793103 

0569963 

-0504173 

-1553 

21.93 

- 

Ecu cm* ate M by the European ContmMon. Cumndn era fa tfeeetndtaa rate* nrenrah. 

I nraarnpe cmngM am fcir Ear: 

■ poaillra menu* danom a mk curancyifenm above me n*o 


] ■ PHRJUMLPHU SE £AS OPTIONS £31.250 (cents per pound) 


Strike 

FfaCB 

Sep 

CALLS — 
Oct 

Now 

Sep 

PUTS 

Oct 

Nov 

1500 

2.16 

252 

349 

1-18 

251 

283 

1510 

1.82 

252 

259 .' 

1.62 

251 

353 

1520 

151 

150 

255 

219 

350 

350 

Piwlatt fe/e unL. Cafe 1.134 Puts 3/NM . 

Rrav. rtoy'a opan hu Cafe 3U0B Put* 36A8D 

■ PmjUNHJNM SE D-MARK/S OPTIONS DM82500 (S per DM) 


Strike 

Price 

Sep 

CALLS — 
Oct 

Nov 

Sep 

PUTS 

Oct 

Nov 

0538 

156 

153 

- 

021 

041 

058 

0540 

1.19 

150 

- 

053 

054 

075 

054S 

056 

1.10 

150 

050 

0.73 

056 

PraKteB+toyfa C«fe 1 ^06Pvto 12M , FYav. dvt span fau Cete 19, OldPute 18404 


MONTH BMDOUA1 OMM) Sim poim o( 10096 


Open 

Latest 

Change 

High 

Low 

ESL vol Open Int 

9450 

9458 

-002 

9450 

9428 

85548 

490542 

94.18 

94.18 

- 

94.17 

9414 

101577 

482566 

9412 

94.11 

-0.01 

9412 

9409 

76566 

342379 


rn 



si 


■ US TREASURY BILL FUTURES (1MM) $1m ov 100% 


Al Open ha rem Igs. an far prateusdsy 
■ SUROMARK ORTIOIIS (UFFE) DMIm points of 100K 


■ ^ C * 4 ' 369104 ^ 288484 

■ gUMa0H«ITOtoC>rnOMOJFFgSfl-1iiipQWaof1OO% 


OPTONS RFRKFT.EY FUTURES LtMTTE n 

& FOREX 38 DOVER STREET, LONDON WIX3RB H 


WUHICLIEOTS 

WELCOME 


TEL: 0171 629 1183 PAX: 0171 495 0022 ffl 

Htp^/wmr.bOco.nt — 



MARGINED FOREIGN EXCHANGE 
FUTURES & OPTIONS 

24 HOURS |7| 

rittp:/, 'www.uniancal.co.T7 I'.', -I 

Fax 0171 522 3317 t J 


0171 

649 

3030 


. CURRENCY MANAGEMENT CORPORATION PLC 

• Real Tana Forwgn Exchange Daafeng Semes vis the bnmei 
* *2t Hours Swvce- to Co mife ri im m 5 PIP Spreads 
l • Free Reafenw 180 Cierancy feed 

- nww.FnHtt9l4C.C0 U« HMIL PETHt0FOflEX-CUC.CO.UK 
. „+" Tet t4 in 865 0800 Ffflx 44 171 B72 0870 

Adfans. 11. OW Jewry. London. EC2R 8DU feguWMBySM 


UNION TAX-SHOP LTD 

For all your tax and self- assessment needs 
Tax Returns from £60 

TEL: 0345 585573 / FAX: 0345 573376 


BRIDGE-CRB 

FUTURES 

DATAK1T 


/ a yeen el CHy kHMdul 
✓ lOywanetdalyneaiMtl 
^ PetotfeeSfasdee fe raraL 
• 1 M year to endetefey qualee. 

- Opferuri itu fep anfe i f i 

Tefc +44 (0)171 842 4088 lor IT 


I eoraram price hfeciy. 
tariraa price hferay 


mini 

REUTERS 



mm 



-TAX FREE 

0171896 0011 


Fast Fills. 
Low Rates. 




MUIR PACE 


A pajoiul service m Futures, t 
Corrodes with tSrzct access to 
Janwj MjJfweD 

mmnmmi 

fint 0171 4m 6115 






Stock 1 

from 

Djita Rrondnistiim Corp 


The 
future’s 
right 
here 


TOTKONE5tOriB00EUGSfY)81HEnOfturS 

RTlll£S.0FIlW6AmF0Sf3HABKFI5 f 

Liniico ssav 

+ 44 (0) 171 89+ 3311 email jvdcktlniconicpuoii 




Halifax pic 
£100,000.000 
Collared floating rate 
notes 2003 

(formerly Collared floating 
rate notes of Leeds 
Permanent Building Society) 

Notice is hereby &oen that 
the notes will bear interest 
at 7375% per annum from IS 
Aufnst 1997 to 18 February 
1998. Interest payable tm 
18 February 1998 will amount 
to £37. IS per 51,000 note and 
£371.78 per 510.000 note. 

Agent Morgan Guaranty 
Trust Company 


JPMorgan 




Landes 

Kreditbank 

Baden 

Wurttemberg 


Landes kreditbank 
Bad en-Wurttem berg 

US$250,000,000 
Floating rate notes due 
2002 

Notice is hereby given that 
the notes will bear interest al 
5.6875% per anmrn from 
20 August 1997 to 20 February 
199& Interest payable on 
20 February 1998 will amount 
to U5S14535per USS5.000 note 
and U5S290.69per US$10,000 
note and USS2.906.94 per 
USSmOOOnote. 

Agent Morgan Guaranty 
Trust Company 

JPMorgan 


GNI 


AN Futures, Options 
& Margined Forex 

Contact James Allan 

24 Tel: 0171 337 3W 

I H RS Rax: 0171 337 3997 

1 Web Site: bUp^/nnm i .gnu , o.ut 


ED& F MAN DIRECT 
EBhUfeD—tefcrate— rilPAIlfe 


"3 n -T^7'#v.VG*.VnMVG 


S 0500 56571 7 


Market- Eye 


•L'-l' I’.la.'t'j. tpliors 

n?<w ir£*i an:/ £54 p*: marlh 

ITa 7 ] 0800 321 321 1 


w>vK.marHet-eyf.co.uK 


TENFORE 

For more info and FREE derna disc tall: 

+44 (0)171 405 1004 


pi£a.y with u$ 

VfctetopteinoriratKyrawlErgtoelyraotlbtaniflW^gwftwF 

lOOmrafaeto HreB790aii -9.15p«. Account opted w*in48l«L 

1 Fwa*iBtpri«w:W«tMfCtoBJ4ptv 

For brochure and aaofiariion forts eali 0171-550 8500 


Reai lira global 
coverage of 
Eqj/tres, Currencies., 
Derivatives, 3ends, 
Cosae dities 
and Nsvvs 


For a 

Great Spread 

Of Bets 


The new Weekly Petroleum Argus 

Petroleum Argus 

CALL NOW Or c FREE : -L^i- 


Tkn<^mit)WOIBU)CDKBENaK. 


^ AtieDKpfctettJqptaBe+44 171 BDuram 


If you would like te advertise, or require any 
further information, please contact 
Jeremy Nelson 

•Tel: 0171-S73-3447 Fat 0171-S73-30S2 
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Fears of shortages put squeeze on pepper 


By Gary Mead 


The occasionally bland world of 
pepper trading is hotting up. Spec- 
ulators and dealers have spotted 
an opportunity to squeeze the 
market, amid fears of shortages of 
the spice. 

International pepper prices have 
risen to levels not seen for a 
decade, and some traders are con- 
cerned that the peak has not yet 
been reached. 

The price for black pepper, 
which is in much greater demand 


than white pepper, has risen to 
about $5,800 a tonne, compared 
with about 52.000 a tonne at the 
start of 1997. White pepper prices 
have also soared, to about $7,000 a 
tonne against some $3,000 a tonne 
a year ago. 

“The world will never run out 
of pepper, but we are certainly 
currently in a situation of a 
worldwide shortage," said Han 
Herweyer, of Rotterdam-based 
traders Man Producten. 

Pepper is harvested all through 
the year, with the five leading 


producer countries - India. Viet- 
nam, Indonesia. Brazil and Malay- 
sia - accounting for about 90 per 
cent of black pepper supplies and 
cropping the spice in different 
months. In a typical year the 
global pepper harvest is about 
120,000 tonnes, with the Indian 
crop accounting for more than 
half that 

Same dealers suggest that the 
current world stock deficit might 
be as high as 20,000 tonnes. How- 
ever, pepper can be kept in ware- 
houses for several years without 


significant deterioration, and any 
shortfall is likely to be made up 
by a drawing-down of stocks, tak- 
ing advantage of the current high 
prices. 

Traders say that part of the rea- 
son for the price spike is India’s 
relatively poor harvest in Febru- 
ary-March, when the crop was 
slightly lower than average, at 
55.000-60,000 tonnes, against the 
more typical 60,000-70.000 tonnes. 

India normally keeps 20,000- 
30.000 tonnes for domestic con- 
sumption and exports the remain- 


der. With this year’s unusuall y 
low crop and concern that next 
year's might be still lower, specu- 
lators have seen the opportunity 
to drive prices up, particularly 
with global consumption continu- 
ing to grow. 

But dealers also point out price 
jumps have happened before. In 
January 1680 black pepper traded 
at S2JI00 a tonne. It fell to 53400a' 
tonne in 1981-83 bat eventually 
crept up to about 55,000a tonne in 
1988, before retreating to about 
$1,000 a tonne in 1993. 


. The situation we are in at the 
m o me nt is very similar to what 
prices ware like in 1987-88. Those 
sorts of high prices held for about 
- is months, but then pepper again 
came down from its dizzy 
heights” said David Marchington, 
a trader with the London-based 
firm of Chambers & Knight. 

“There is a shortage of pepper, 
but most of the speculation is 
focused on fears for India's next 
.crop in early 1998, and tt’s far top 
early to see what that will . be 
like," he added. 


plan for 
East Raiid 
sold mine 


By Mark Ashurst 
in Johannesburg 


Fund selling 
hits aluminium 


East German farms close gap with west 


MARKETS REPORT 


By Kenneth Gooding, Robert 
Corzine and Gary Mead 


The squeeze in the London 
Metal Exchange's alumin- 
ium market could not pre- 
vent a 2‘ i per cent fall in the 
three-month price yesterday 
as investment fund selling 
drove it down by S50 a tonne 
to $1,628. 

In the morning the LME 
authorities were carefully 
monitoring the market as 
option activity was expected 
to reach a crescendo. The 
premium for aluminium for 
immediate delivery, com- 
pared with three-month 
metal, increased to $60 a 
tonne at one point but eased 
back to $35-345 by the close. 

The squeeze in the zinc 
market was unabated and 
the premium for immediate 
delivery, compared with 
three-month zinc, was more 
than $150 a tonne. However, 
the LME reported that 
stocks of zinc in its ware- 
houses had fallen by 5.175 
tonnes to 377.700 tonnes. 
Alan Williamson, analyst at 
Deutsche Morgan Grenfell 
Securities, said: “Obviously 
there are some shenanigans 
going on. Zinc should be fly- 
ing in to the LME." 

Zinc for three-month deliv- 
ery was caught up in the 
fund selling and closed at 
$1,477 a tonne, down $15. 


Copper was again a target 
of the funds and the price 
Fell to its lowest since 
December. A key technical 
support point. $2,120 a tonne, 
held firm, however, and 
three-month copper ended 
$17 a tonne down at $2,145. 

Oil prices firmed after a 
dredger went aground and 
blocked the shipping chan- 
nel of Lake Maracaibo, the 
export route for im barrels a 
day of Venezuelan crude oil. 

The accident, near where a 
tanker was grounded earlier 
this year, lifted Brent Blend 
for October delivery to $19.22 
a barrel, up 29 cents on Mon- 
day's close, in late trading 
on London’s International 
Petrole um Exchange. 

Crude prices were also bol- 
stered by continuing signs of 
firm gasoline prices in the 
US. the world’s biggest mar- 
ket. The publication last 
night after the markets 
closed of the latest US petro- 
leum inventories was expec- 
ted to provide the next direc- 
tion for the market. 

On Liffe the November 
benchmark contract for 
robusta coffee moved 
sharply higher, closing at 
$1,542 a tonne, up $59, follow- 
ing a s imil ar renewal of 
interest on New York’s Cof- 
fee. Sugar and Cocoa 
Exchange, where just before 
midday the September price 
for arabica coffee was up 6.80 I 
cents to 187 cents a pound. 


I ’m one of those famous 
‘Red Barons' the media 
talks about," says Hans 
Rotermann. chairman of the 
Agricultural Co-operative 
Lubstorf. and one of east 
Germany's former commu- 
nist farm managers who 
have successfully made the 
transition to capitalism - 
much to the chagrin of their 
western counterparts, local 
small-holders and dispos- 
sessed former owners. 

Until the collapse of com- 
munism, Mr Rotermann 
headed an “agricultural pro- 
duction co-operative” or 
LPG, the rural equivalent to 
the co mmunis t state-owned 
industrial combines. The 
LPGs were, nominally at 
least-, cooperatives made up 
of land owned by smallhold- 
ers and the state. 

Today the Lilbstorf co- 
operative in Mecklenburg- 
Vorpommern, the most 
agrarian of the five eastern 
states, runs to 4,600 hectares. 
This is slightly smaller than 
the LPG was, but considera- 
bly larger than most farms 
in western Germany. The 
average farm in the west is 
only 35 hectares while that 
in the east is slightly more 
than 100 hectares. 

This marked discrepancy 
in size, as much a legacy of 
old quasi-feudal structures 
which existed east of the 
Elbe river pre-1945 as the 
effects of communist collec- 
tivist ambitions, is one of the 
main causes of contention 
between farmers in the two 
halves of the country. 







Economies of scale: Bigger hectarage in the east is reckoned to guarantee greater efficiency 


Bigger hectarage is consid- 
ered to guarantee greater 
efficiency. “We have a signif- 
icant advantage over west 
Germany, particularly over 
southern west Germany," 
says Her mann Steitz, State 
secretary in the agriculture 
ministry in Mecklenburg- 
Vorpommern and a west- 
erner. 

The advantages of size can 
be seen in the figures for 
annual income per farm 
which show that, in spite of 
structural difficulties, the 
east is already catching up 
and in some areas over- 
taking the west 

For west Germany as a 
whole the average income 
per farm is about DM80.000 
($44,000) a year. In 
Mecklenburg-Vorpommern 


the figure Is DM62,000. while 
in the eastern state of 
Saxony-Anhalt. which has 
the best soil in Germany, 
average annual income is 
some DM90.000. 

“When I meet farmers 
from the west, they tell me 
that we have already 
reached a point they have 
yet to set out far,” says Mr 
Rotermann. “The cues with 
small farms are worried that 
subsidies will be cut, making 
their business even more dif- 
ficult." 

Mr Rotermann has other 
difficulties, most notably 
those linked to unresolved 
land ownership. Some 98 per 
cent of the land in the Lflb- 
storf co-operative is ten- 
anted, mostly from the state 
or from former owners. 


Some of the latter were 
aristocratic estate owners 
who were expropriated 
shortly after the second 
world war and — under the 
terms of the unification 
treaty between the two Ger- 
manys - barred from the 
restitution process. They 
are, however, allowed to buy 
back their land at a discount 
to market value. 


T he result for Mr 
Rotexmann is that the 
costs of tenancy 
“wipe out the advantages of 
size". Furthermore, banks 
are unwilling to lend against 

tenanted lan d al though the 

Ltibstorf co-operative has 
been able to use bufldings 
that it owns as collateral far 
loans. 


The co-operative “just 
about makes a profit", says 
Mr Rotermann, but admits 
this is largely due to the 
DMSxn it receives in subsi- 
dies, two-thirds of which 
come from EU common agri- 
cultural policy funds. 

One problem affecting 
nearly all forms in the east 
is historical debt left over 
from co mmunis t timg«. In 
1990 tins stood at DMSbn. . 

Since then, the federal 
government has written off 
DML4bn, which was deemed 
to have been linked to loans 
fur n on-agricultural invest- 
ments, such as the maintatn- 
ance of country: lanes and 
kindergartens 

Under communism, the 
LPGs were responsible lor 
maintaining the fabric. of 
rural life as much as they 
were for fulfilling govern- 
ment-set policies. 

Commitments on old debts 
have already been taken out 
Of the r unning accounts . Of 
farms. The loans should not 
be the cause of any. bank? 
ruptcies," says Otto BammeL 
deputy head of the federal 
ministry of agriculture’s Ber- 
lin office, which is responsi- 
ble for the-east. 

Instead, those farms which 
make a profit are required to 
put aside 20 per cent of it for 
debt repayment. One result 
of this , however, has been 
that some forms now do 
their best to ensure that, on 
paper -at least, they do not 
make a profit. 


Frederick Stodemann 


The South .African 
government has pledged in- 
fer to save East Band Pro- 
prietary Mines,fonneriythe 
world's deepest gold' mine, 
from closure In September. 

The mine, which -is man- 
aged by RaDflgnid^the mill- 
ing investment company 
that operates some of the 
country's most marginal 
gold mines, employs: about 
4,500 woitars and. produces 
an average of 700bg. of. gold 

a mouth. The government is 
ERPM’s largest shareholder, 
with about 20 per cent .. - 

Roger Kebble, a Bandgtrid 
director, said the company 
had reduced its holding in 
ERPM no about zero" and 
would .not renew its man- 
agement agreement when it 
expired in September. • 

: But the government yes- 
terday confirmed its: Inten- 
tion to fey to save the mine. 
ERPM had .already received 
government loans of.RSSm 
(58.1m) since 1990 to meet 
the costs of pumping flood 
water from the' geological 
basin where it is. located. , 

Hie government bad also 
guaranteed R252m in loans 
to another investor, FSAF 
Investments, to underwrite 
a portion of a rights issue at 
ERPM in 1993. 

These monies had been 
reimbursed, last year In 
accordance with the. earlier 
agreement, after which the 
state had token possession 
of FSAF and its -interest, hi 
ERPM. 

Mr Kebble said a further 
subsidy of Rim had been 
offered to ERPM this week. 
But he estimated the cost of 
saving the mine ait about 
R90m. “It is not yet insol- 
vent, but we are faced with 
the choice either to liquidate 
or inject capital," . . ■"-! 

Both sides are due to meet 
on Angnst 36, although 
three previous meetings 
have failed to. yield a con- 
sensus. 


COMMODITIES i PRICES 


BASE METALS 


LONDON METAL EXCHANGE 

(Prices from Amalgsruted Metal Tracing) 

■ ALUM1NWJM. 99.7 PURITY (S par tonne) 
Cash 3 mths 
Close 1673-6 1635-5.5 

Previous 1740-50 1675-60 

167271630 
1b63-4 

1633-4 


Precious Metals continued 

■ GOLD COMEX (100 Troy 02.; Stray 02.) 


GRAINS AND OIL SEEDS 

■ WHEAT LIFFE (100 tonnes: E par tonne) 


SOFTS 

■ COCOA LIFFE (10 tonnes; E/tonne) 


MEAT AND LIVESTOCK 

■ UVE CATTLE CMS (4fl.00ate; cents/Tbs) 


Close 1673-6 1i 

Previous 1740-50 1 

HigMow 16 

AM Official 1709-11 I 

Kerb dose 1 

Open irrt. 292.032 

Total darty turnover 184.572 

■ ALUMINIUM ALLOY (S per tonne) 

Close 1445-55 V 

Previous 1475-85 l! 

High/low 15 

AM Official 1470-75 14 

Kerb dose 1. 

Open irrt. 5.631 

Total daily tunxmr 1.802 

■ LEAP (S per tonne) 

Close 569-90 i 

Previous 596.5-97.5 6 

Hlgh/low 61 

AM Official 590-90.5 I 

Kerb dose 

Open int 35.322 

Total drty tunover 18.306 

■ NICKEL (S per tonne) 


1475-60 

1502-07 

1505/1475 

1499-500 

1470-75 



Sett 

tore 



Open 


to 

DoYs 



OpM 


Sett 

DqTs 



Opm 


to Day's 

Open - 


price tongs Mgfi 

tow 

VM tat 


price tongs M0i 

Low 

IM 

tat 


price 1 

tangc 

MqH 

Low 

W tat 


Men dungs ffigfc Low Yd 

u 

tag 

323.0 

*1-9 

323.6 

322.7 

31 375 

Sep 

86.00 

+0© 86© 

86.00 

25 

as 

to 

1025 

+5 

1037 

1023 1837 19,488 

tag 

86225 -0.1 ©7© 66250 2©3 

4.129 

Sri 

3217 

+1.9 

- 

- 

1 2 

*ov 

89© 

+0© IKL2S 

87© 

263 

4.158 

Dec 

1054 

+4 

1068 

1052 2203 43.148 

□ct 

68850 +0.15 69450 ©©013,127 

49810 

Oct 

334.7 

+IJ 

3250 

323.1 

1589 I5©0 


91.00 

+0.50 91^5 

90© 

302 

2,754 

Mar 

1077 

+7 

1088 

1074 1.1© 50519 

DSC 

71.0© +0225 71250 7QJ© 4231 

21807 

Dec 

3SS 

*1.8 

3272 

324.5 39.012 120.4k 

Its 

93© 

+0© 92.95 

92© 

49 

1.844 

May 

1092 

+6 

1103 

1092 

231 22.134 

to 

72850 +0.1 73.175 72.7© Z147 

11.4© 

Feb 

m2 

+1.6 

326.9 

327.7 

2fi0iasn 

an 

9S© 

+0© 9525 

9425 

32 

975 

to 

1107 

+5 

1120 

11© 

309 7©6 

ta» 

74850 +0.1 75D75 74650 654 

4834 

to 

330.0 

+1J 

3302 

3304} 

5 5.342 

to 

97.00 

♦0© 

- 

- 

38 

Sta 

1123 

+4 

11© 

1125 

© 10557 

Job 

71.725+0225 71.9© 71275 357 

2.767 

Total 





nflssnbjsa 

Total 




861 

B£74 

Total 





7,723 17M3B 

Total 

11272 

962© 

■ PLATINUM NYMEX CO Tray oz.: SAroy eC.) 

■ WHEAT CST (SDOObu mta: centaffiOto bushtf) 

■ COCOA CSCE (10 tonnee; S/tomes) 

■ LEAN HOGS CME (4O.QO0ttw; ctatlsAbrt 

Oct 

408 0 

-8.4 

416.0 

407S 

2^11 11,168 

to 

360-75 

+325 362© 358.00 

3209 24.438 

Sep 

1535 

-8 

1552 

1526 

979 2.107 

Oet 

702© +025 708© 698© 7242 

17274 

Jan 

402.0 

-6l9 

4070 

4030 

15 2.583 

Dec 

375.75 

+3 377.00 374© 

8.452 54.874 

Dec 

153 

-10 

1568 

1540 6.736 ©216 

Dsc 

67275+0725 67825 6E550 2863 

6,497 

ta» 

396-5 

-as 

4040 

401.5 

2 428 

Mar 

386.75 

+2 387.75 386© 

907 

10,036 

Mar 

1584 

-7 

1591 

1574 

991 25.784 

to 

©275+0875 66.500 ©8© ©1 

2878 

Total 





%229 HI* 

May 

389© 

+1.5 m00 388© 

353 

1830 

“■7 

1603 

-9 

1612 

15© 

© 12278 

tar 

62©0 +0.375 62.7© 622© 181 

1813 


Close 

Previous 

Hiph/low 

AM Official 

Kerb dose 

Open int 

Total dalty turnover 
■ TIN (S per tonne) 

6590-600 

6580-85 

6580-65 

54.912 

19.913 

6690-700 

6685-00 

8730/6650 

6860-62 

6670-80 

Close 

5335-40 

5385-00 

Previous 

532&-30 

5378-80 

High/low 


5390/5360 

AM Official 

5310-12 

5380-61 

Kerb dose 


5360-80 

Open art. 

15,933 


Total riaty turnover 

5,997 


M ZINC, special high grade (9 per tonne) 

Close 

1625-30 

1472-4 

Previous 

1630-33 

1491-93 

High/low 

1642 

1493/1460 

AM Official 

1642-3 

1482-3 

Kerb dose 


1476-8 

Open Int 

91,028 


Total daily turnover 

32.179 



■ PALLADIUM NYMEX (100 Troy ce^ S/tray or.) 

Sep 19750 -600 19950 19750 644 2.934 

Dec 19450 -5© 195.00 194.00 331 1,745 

Mar 19250 -4.00 19050 19050 26 139 

Jut 192.00 -4.00 - - - 107 

Total 1,002 4J04 

■ SILVER COI-tX (5,000 Troy oz.; Gwsflroy ozj 

Aufl 4SL2 +1.0 450.0 4465 17 14 

SW 451.2 +1.0 453.0 4475 11421 45.439 

Dec 457.0 +1.0 4595 4555 2.473 23.793 

Jaa 459.4 +15 4605 4605 - 22 

Mar 464.3 +1.0 4655 462.0 72 10540 

May 468 4 +1.0 4695 4695 131 3072 

Total 14487 90543 


to 387.50 +15 38825 386.00 868 7569 


402.50 +65 40650 40250 


1633 1632 87 2,475 

1654 1854 50 3541 

8571 96701 


■ MAIZE C8T (5.000 bu mfctj cants/56fe bushel) ■ COCOA QCGO) (SCfTsAciw) 


Jan 66575+0275 87.150 66500 54 835 

Jrt 65.450 +03 65.500 65500 10 633 

Total 7553 34578 

■ PORK BELLIES CME (WJQOIbg cents/lbs} 



Sep 26150 +2.75 26450 261.75 9278 38,434 
Dec 26725 +3.75 267.76 264.75 26262162281 
Mar 275 75 +4 276.00 27350 2,319 38.455 

May 28075 +4 28125 27600 697 10.143 

M 283.75 +4 28425 28250 1 398 17.120 

Sep 26650 +4.5 26850 28450 35 1577 

Total 41,127 276585 

■ BARLEY LIFFE (100 tonnes; E per tome) 


tag 18 Met Pm. day 

Da8y 1204.17 1194.18 

M COfirS LIFFE (5 tonnes: S/tonrre) 


ENERGY 

M CRUDE OIL NYMEX (1.000 barrels. S/bwrefl 


7925 

- 

- 

- 

1© 

8225 

- 82© 

82© 

7 

996 

8425 

- 84© 

8425 

10 

421 

8625 

- 86© 

88© 

20 

2© 

87.75 

- 

- 

- 

19 


to 

15© 

+» 

1542 

1483 2481 1X733 

Nov 

1542 

+59 

1570 

1485 2287 18245 

Jm 

15© 

+00 

15© 

1477 476 6243 

Mar 

1510 

+60 

1517 

140 251 1.775 

May 

15© 

+60 

14© 

14© © 227 

to 

Total 

1495 

+© 

- 

32 

X675 38,782 


tag 83.750 +1.45 81775 82.850 116 688 

M 76950 +1 71.725 70200 1543 3594 

Mar 71.150 +13 71250 70500 198 303 

May 71.475 -0.7 71500 71500 1 25 

JM 71575-0575 1 18 

Total 1242 4532 


CROSSWORD 

No .9,458 Set by DARCY 


LONDON TRADED OPTIONS 

Strike price S tonne — Cafis— — Puts — 


■ COFFEE XT CSCE (3750CK*: cantata) 


Total 37 15Q 

M SOYABEANS CHI I550UW mb; certs*® Cute* 


price c h ange Hgb Low W int 

Sap 20.18 -527 2035 1951 38,980 37311 

Oct 20.43 +528 2055 20.14 31307 99380 

20.49 +0.24 2058 20.27 6.166 42.673 

Dac 20 55 +024 20.60 2032 5342 50207 

Jtai 2053 +020 20.60 2045 1384 30.772 

to 20.52 -0.18 20.56 20.42 1.158 17568 

Total 93531435,101 

■ CRUDE OIL 1PE (S/barrel) 


Aag 77925 -825 79130 77230 2519 1.719 

to 654.75 +4 65930 650.75 4.196 14389 

Hoe 61950 +11.6 62130 60730 34.006 83575 

to 62350 +1225 62450 61030 1562 17,169 

Mar 83250 +10.25 B3325 6Z730 1.426 657B 
May 639.75 +3.75 640.00 63530 893 5506 

Total 35507 134394 

M SOYABEAN OIL CBT (saOOOfta: oems/b) 


■ COPPER, grade A (S per tame) 


Close 
Previous 
High/tow 
AM Official 
Kerb dose 
Open IrrL 


2138 5-41.5 2144.5-5.5 

21SB-60 2152-53 

2140 2153/2118 

2140-41 2145-6 

2145-6 

138,841 


Total dally turnover 79,769 

■ LME AM Official E/S rate: 1-6061 

LME Closing E/S rate; 1.6085 

Spot 15039 3 15380 6 lefts 15905 9 rate 15850 


M MGH GRADE COPPER (COMEX) 



to 

Dart 




Open 


price tongs ngh 

Lew 

IM 

tat 

tag 

97© 

+1.10 

97© 

9650 

228 

1,688 

to 

97.85 

+1.15 

96.10 

96.50 10.4© 20,825 

oct 

98.15 

+1.25 

98© 

97© 

2E7 

1220 

He* 

9795 

+1.15 

9810 

97© 

124 

1,482 

Dee 

9825 

+125 

on as 

96.70 

4241 

10546 

Jan 

Total 

98© 

+1.15 

98© 

97© 

12 7© 

162© 48263 



Latest Bay's 



Opan 


price rliange 

H«i 

tew 

Val tat 

Oct 

1922 +029 

1929 

1492 14225 87,906 

Nov 

19© +0© 

19© 

19© 

3,930 17.612 

DSC 

19.39 +028 

19.40 

1923 

479 19211 

Jan 

19.44 +029 

1044 

1931 

82 16,400 

to 

1901 

- 

- 

1« 6.976 

Mar 

18© 

18© 

- 

707 2©5 

Total 




art art 

H KEATING OIL NYMEX (42©0 © gafls. PUS gto) 


Latest Oar« 



Opm 


price change Mgh 

Lew 

Yd tat 

to 

55.© +0© 

56© 

55© 11281 31,425 

Oct 

5645 +456 

56.70 

55.90 

4210 32281 

Hmr 

5725 +021 

57© 

57.10 

1©4 19,080 

Dee 

58© +0.51 

5825 

57.© 

2571 20,487 

Jaa 

©75 +0.81 

©90 

©70 

8© 15.715 

U 

©75 +051 

53.00 

58.70 

337 8215 

Total 




23AE8148©5 

■ GAS OB. PE (S/tome) 




to Day’s 
price tonge Mgti 

lew 

Opan 
VU lot 


tag 22.15 -0.03 2232 2213 287 486 

to 2222 -034 2240 22-13 2,706 19581 

Oet 2240 -035 22.60 2250 1.865 14,351 

Dec 2274 -0.04 23.02 2255 5502 44529 

Jan 2291 -0.05 2330 2290 338 7570 

Mar 23.20 -001 2355 2338 802 5,712 

Total 11,710 975*1 

■ SOYABEAN MEAL CST (100 tons; S/torr) 


PRECIOUS METALS 

■ LONDON BULLION MARKET 

(Prices supplied by N M HothsdrHd) 

GokKTroy ozj S price £ wuhr SFr equ hr 


GokKTroy oz) S price E W>v SFr «ju*v 

dose 32230-32350 

Opening 32159-32150 

Morning fix 322.10 199575 4S8.O40 

Afternoon for 323.45 201.401 488.798 

Pay's High 323 7&32C30 

Pay's Low 321 50-321.60 

previous cfose 32250-323 10 

Loco Ldn Mean Gold Lending Rates (Vs USSI 

1 month .2.99 6 months 3.18 


to 171.75 +22S 17290 17050 5/477 25383 

Oct 173.75 +Z25 17435 17250 2347 14366 

Noe 175.50 +125 175.75 174.00 324 7360 

Dee 17730 +230 177.00 17530 802 13.825 

Jhb 17730 +230 17425 17635 420 8.129 

to 177.00 +230 175.75 173.75 55 4.963 

Total 9/4(52 83371 

■ NATURAL GAS EE 0300 Oanag peace per Ban) 

Sep 8350-0350 8370 8320 305 605 

Oct 10.750 -0320 10.770 10.750 IS 1310 

Total 836 8370 

■ NATURAL GAS HTIO (10300 mtaBOt; S/mmBta.) 

Latart Day's open 

price ch ange Ugh Low Yot M 

5q> 2520+0394 2535 2420 16,672 41.733 

Oct t» »an +0385 2535 2435 10.154 42.463 

Kov 2655 +0.075 2670 2575 3,102 16.73 

Dec 2795+0390 2800 2700 1.712 18380 

to 2805+O Okl 2810 2715 1394 18.494 

to 2900+0355 2615 2599 813 13,491 

Total 352*220320 


tag 

2743 

+7.1 

2714 

2640 

3497 

3.700 

to 

2344 

+5 

2364 

231.0 

5330 25J834 

Oct 

214J} 

♦47 

214 2 

209.0 

U89 14971 

Dac 

©4.6 

+49 

205.8 

1994 

4088 42©0 

to 

2015 

+62 

2015 

1948 

863 

6,137 

Mar 

138.0 

*4,2 

1945 

194.0 

325 

8.457 

Total 





14225 114344 

■ POTATOES UFFE (20 tonnes; E per tome! 

Kov 

620 

_ 

_ 

_ 

_ 

8 

Mar 

109.0 

-4.0 

_ 

_ 

_ 

- 

Apr 

125 J) 

-4.0 

1299 

125.0 

54 

1532 

May 

1340 

-4.0 

_ 

- 

- 

2 

Jm 

1440 

-4.0 

_ 

_ 

_ 

- 

Total 





64 

1|342 

■ FREIGHT (BIFFEX) LIFFE (SlO/index point) 

Aug 

1310 

+10 

1310 

1310 

5 

7© 

to 

13© 

+ 15 

1385 

1370 

e 

805 

0d 

1485 

+ 10 

1485 

1470 

10 

1,527 

Jaa 

15© 

_ 

_ 

_ 

_ 

249 

Total 

Ctam 

Pnv 



23 

4141 

BH 

1283 

1292 






to 187.10 +6.90 18830 18830 23© 4,568 

Dac 167.15 +430 16830 165.30 2441 8.703 

Mar 15030 +3.00 16075 14830 286 3336 

■*y 144.50 +300 14425 14250 45 1.IS3 

Jri 14030 +330 14030 138.10 27 801 

Sap 13530 +330 - 8 290 

Total 4JD5 19335 

■ GOffEE (ICO) (US cemafoound) 

tag 18 me. to 

Comp- toy 127.87 128.13 

15 day awrao# 136.© 137.45 

■ WHITE SUGAR UFFE [50 tonnes; S/tonne) 

Oct 327.1 *0.7 3283 3260 874 14,155 

Dec 334.4 +0.7 3250 3214 308 6.405 

Mar 327.1 +1.1 3383 325.6 781 8325 

May 3253 +1.7 3283 3245 282 1.B63 

Aug 3233 +33 3223 3225 10 924 

Oct 3183 +12 3183 317.0 122 2171 

Total 2309 32680 

M SUGAR *11’ CSCE (112000Bs; centaflbrt 


■ ALUMMlifM 

(39.7%) LME Sep Nov Sep Nov 

1800 42 88 21 68 

1850 19 66 48 04 

1700 7 48 85 125 


11.84 +0.02 1230 11.78 9279 99.538 

12© +0.05 1214 1230 4.739 6372 

1202 -8 08 1235 11© 1323 14,855 

1130 +035 11.92 1134 963 9249 

11 88 +0.03 11© 11© 991 7.113 

11.82 +033 11© 11.79 10 1.1© 

173© 197338 


(GTade A) LME Sep 

2100 79 

2150 50 

2200 28 

■ COFFEE LIFFE Sap 

1500 35 

1550 12 

1600 3 

■ COCOA LIFFE Sep 

1000 26 

1025 9 

1050 1 

M BRENT CRUDE 

IPE Oct 

1800 - 

1850 . 

1900 III." - 


Nov Sap Nov 
119 25 83 

85 46 107 

74 75 138 

Nov Sep Nov 
118 15 76 

93 42 101 

73 83 131 

Dec Sep Dec 
91 1 37 

76 9 47 

63 26 59 


Nov Oct Nov 
31 
47 

- 65 



LONDON SPOT MARKETS 

■ CRUDE OK. FOB (per bane!) +or- 


■ COTTON NYCE (5a000lbs COTts/lbs) 


7338 -022 71© 7130 15 9.673 

73© +0JJ7 74.00 73.45 97 42771 

7110 +0.10 7520 74.75 1291 122© 

75© +0.13 7530 7530 1.121 4.7© 

men +023 78.75 7620 828 3389 

75.10 +0.10 75.10 75.10 11 671 

12231 80(358 


Dubai S17.96-fl.Q6V! +020 

Brant Blend (dated) $1830496 +048 

Brant Blend (0*3) $1820-922 +0435 

W.T.L $20 .46-04 7w +0.425 

■ OIL PRODUCTS NW E p rom pt tfsftery CF (ban) 


M ORANGE JUICE NYCE pfiflOObs; cantatas) 


Premium Gasoline 
Gas Oi 
Heavy Fuel 08 
Naphtha 
to fuel 
Diesel 


$228-233 
$171-173 
SSI-83 
SI 82-1 94 
$168-180 
SI 75-177 


PULP AND PAPER 

■ PUt-PEX OMIX (S8; 24 rtr dry tons) 
Sea Bey's 


69© +1© 89.50 67© 3,769 12,720 

7030 +1.70 70© 69.40 5377 123*7 

7140 +1.70 73© 72.40 1.431 5,4© 

76.30 +1© 76.50 75 © 504 3340 

78© +1© 79.10 7825 229 965 

8130 +1.00 8i.oo earn 115 492 

11,125 18372 


M NATURAL GAB (Pencatam) 



Price change Mgh Low 

Val 

tat 

to 

540.00 -3© 540© 540© 

20 

223 

Dac 

554© -1© 559 00 55803 

11 

1© 

Total 


31 

353 


VOLUME DATA 

Open Interest and Volume data shown for 
contracts traded on COMEX NYMEX CBT. 
NYCE. CME. CSCE and IPE Crude OB ate 
one Cay In a r mnm . Volume 5 Open Inter es t 
tteais ate tar an traded months. 


FUTURES DATA 

AH futures data suppAed by CMS. 


2 months 

3 months — 

..321 12 months 3.43 

.322 

Silver Fix 

pnroy oz. 

US cts eqiiv. 

Spot 

28QB5 

451^5 

3 muitfis 

285.00 

45Bl25 

6 months 

289.40 

461.60 

1 year 

29425 

472.40 

COW Coins 

S pn« 

£ eqrtv. 

Krugerrand 

319-321 

198-200 

Maple LaaJ 

- 

- 

New Sovereign 

75-77 

46-48 


■ UNLEADED GASOLINE 
NYMEX (42,000 US sate: cflJS flallaj 

Latest Ba/s 

price toast Mgl IN 

SRI 66.65 -0.16 6720 65.40 

Oet 60© +0© 6035 5835 

Huv ©.45 +3.41 58© 57© 

0a 5735 +0-45 58© 57© 

tor 57© +3© 5735 57© 

U 58© +0© 58.30 


20.437 34274 
8,432 26,961 
1294 10.706 
557 11,161 
525 9,957 
318 3370 
32378 10*678 


Minor metals 

European tree market, from Matal BuOetta, 
S per b In warehouse, unless otherwise 
staled. Antimony: 99.6596. $ per tonne. 
1300-1.970. Bismuth: min. 99.99*. tome 
tots 140-3.70. Cadmium: min. 99.95%, 
cents a pound, 4530-55.0). Cobtet MB 
free market, rim 99.8%. 22. 30-232 D; min. 
99.3%, 19.3&-20.00. Mercury: min. 
9939%. S par 78 b flask, 148-158 Molyb- 
denum: drammed motybdfc ortde, 425- 
4.45. Setenhim: min 99.5%. 1.90-2.90. 
Tungsten ores standard min. B5%. S per 
tome unit (lOko) WO, rtf. 40-45. Vana- 
dOK (tea 98%. OF. 4.05-4.10 Uranium: 


INDICES 

■ noutenr gags 1 S/9/31 - 100) 

Aug 19 Aug 18 month ago year ago 
18923 1894.5 1884.4 1948-0 

■ CRB Futures (Base: 1967 - 100) __ 

Aug 18 Aug IS monlli ago yw ago 
237© 239.13 

■ GSd Spot (Base: 1970 = 100) 

Aug 18 Aug 15 month ago year ago 
na 19385 184.98 199.81 

um warehouse stocks tou| 


AJurrentum 

-425 

to 

834075 

WumWum &cy 

-120 

to 

54,840 

Copper 

+4JJ75 

to 

264675 

Lead 

-325 

to 

110,400 

Mchrt 

♦t» 

to 

58©8 

Zinc 

-5,125 

ID 

377,700 

Tin 

-1© 

to 

10,996 


Bacton (Sap) 820-9TX) 

toutawr Argus. TtL London 10171) 3S8 CVS 

a OTHg 

Gold (per troy eOi $323.05 +C 

SWver (per troy oz}f 45100c +3 

Platinum (per troy az.) $41150 -1 

fttodrwn (per troy ozj $198© -8 

Copper 1110c 

Lead (US prod.) 45 l00c 

Tin (Kuala Lumpur) 14©r +0 

Tn (New Yorlfl »1-5 

Cattle (IKro weight) 10O51p -0. 

Sheep (Bve weight} 10B<43D -5. 

Pigs (he wrirtrtt 89©p -4. 

Lon. day sugar fraw) ■ S28720 -1, 

Lon day sugar (wte) $34800 -Z 

Batoy [Erg. feed) 

Mate (US No3 Ytovri £109.00 

Wheat (US Dark North) Uriq ' 

Rubber (Sep)V 81.75p 

Rrttor (Oeqf 62 .oqp 

Rubber (KL RSS Nol) 2^0* +C 

Coconut Oil |PM)§ S50.0y -II 

Palm 08 (Mafay.)§ OT-fiz -II 

Copra (Ptill)§ $38tL0y -2 

Soyabeai s (US) 2120 

Cotton Oudoak'A' ixtot 81JJ5C . -a 

Wooftops (64s Superi 433p 


ACROSS 

I A BBC broadcast that la 
featuring a pick-up driver? 
(« 

4 Its annoying to nag, know- 
fog junk takes precedence 
( 8 ) 

9, 10 Practically revealing 
consuming desires, -under 
analysis (6,8) 

11 Share out second part of' 
ill-gotten gains (6) 

12 Ruby’s anniversary (8) 

13 Group of twelve rejecting 
the same religion (3) 

14 80% of stuff in comedian’s 
comeback gets a laugh (6) 

17 Chant quietly - it’s terribly 1 
gripping (7) 

21 Tbs annoying thing is lack- ' 
Ing fine distinction (6) 

. 25 Ask for dog-food? (3) . 

26 American may take flight if 
this doesn't work (8) •' , . . 

27 Slice out. gripping hard - 
tool (6) 

28, 29 Organised support for 
unions later (6,6) . 

30 Sufficient publicity to sug- 
gest similarities (8) . 

31 Fellow recently sacking 
European without qualifi- 
cations (6) • V. 


6 The rest of the ^afternoon 

(6> 

7 , 23 One cuhivaring head of 
state - the third ' in line 

’• -m ; ? • • •- r-rv 

8 You almost laugh >- it nay 
attract Jack's; attention. 

(2 r ZS) : : v 

-12, 19 Improve .-pdrsonal> 

finances r and prepare to;-., 
install hew chhCh? ; <7{4 t 4)' ; 
IS Increase yoliiane.-hearing', 
hitsr(8) 

18 -Reduce" volume, , almost 
pale,.;.(3) V 

18 . . . opposing-i- efforts to ' 
.. demoiffitrate type cJ ampliT . 
■ fier(44 ) t 

:19 See 12 down •; 7 1 ~ 

20 la Paris, I mfly bavea tam- 
hle feeing of jehvy® --.- . . ' 
22 End Tip supporting worn* 

. \an , s Shakespearian'inIe i (6) 

.23 Se&7down : : 

24 Suffaing.'btU&ni^aae’s Ira: 

CallforSra’beaittt^^ 

35 First nf jbiBs? Hothing^te 
- "paid'fort (fi):? . V ! * - 
’ - ' Sbhrtfon;fli4S7.‘ 


r » Mto» T 
funann pimh. 5 (S RBOsrtm. 5®*" 

BM - aayiait mIl tBMI on 33rt tod of pfc) 


, DOWN ' . . 

1 Run-up tb ; election affected \ 
by unexpected gain CSV 
2, 12 In-crowds? They’re all 
the same (ffALT) • 

3 I go armed to; sort out ori- 
ental character (8) w ■ 

S Tnhnwmn king’s in Klglnnrp - 

- body-count going up? (6) j 


satiinnan nHBDBau 
a a □ r □ h IS 

Q 0 a B B E 

□iicaanmaa koheb 

11 0? H 

□aaag RnaBiiiEDQO 
b □ r Q b n 
SQZiOaSClBS Q0DOR 
a a! D Q R 
HQQQra qbfioeqhdh 
0 [U 0 n fc'i V Q Q 
aamancnirin BQQBg 
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LONDON STOCK EXCHANGE 


Wall St rally injects confidence into London 


market report 


By Steve Thompson, 

UK Stock Market Editor 

The London market’s 
preoccupation with the potential 
for a further correction faded 
into the background yesterday 
after Wall Street's rally overnight 
and news that the authorities 
had left German repo rates 

unh anged 

Already given a big boost at 
the opening by those factors. 
London was lifted further by a 
sparkling opening performance 
by the Dow Jones Industrial 
Average, which raced up almost 
50 points minutes after the New 


York market kicked off yester- 
day. 

Such was the UK market’s 
resurgence of confidence that the 
FTSE 100 finished the session 
79.2 or 1.6 per cent higher at 
4,914.2. Other FTSE indices also 
made rapid progress but were left 
standing by the pace of the Foot- 
sie’S recovery. At its best, the 
FTSE 100 reached 4.915.0, up S3. 

The FTSE 250, which has 
begun to make up ground on the 
100 index over recent weeks, 
moved up 17.2 to close at 4,680.8. 
having hit a session high of 
4,683-0. and the FTSE SmallCap 
11.1 to 2.239.7. the best of the day. 

London's gain was by no 
means exceptional when mea- 


sured against rises across other 
European markets, Germany's 
Dax index was around 2.5 per 
cent higher and the French CAC 
40 index was ahead by around 2 
per cent. 

Apart from the overwh elming 
influence from across the Atlan- 
tic there were other b ullis h sto- 
ries helping to drive London 
stocks forward. 

There was a more than a vague 
rumour circulating in the market 
that a £lbn-plus bid was in the 
offing, and a small share buy- 
back by Barclays Bank took 
place, reviving market hopes that 
Other, more substantial buy-back 
operations might soon be set in 
train. 


There was talk that BG. for- 
merly a part of the old British 
Gas. might seek permission to 
buy in £lbn worth of its own 
shares when it announces its 
interim figures next month. 

"The mini - pani c over a correc- 
tion seems to have subsided, for 
the time being at least.” said one 
marketmaker, although he cau- 
tioned that further bouts of 
extreme turbulence are more 
than likely until the summer hol- 
iday period is over. 

“The institutions haven't sold 
any stock to speak of. and it 
looks increasingly as if they 
won’t be persuaded to until the 
big decision-makers return from 
their summer breaks.” he contin- 


ued. "Which means that any 
bouts of uncertainty in the mar- 
kets will be accompanied by big 
swings in either direction," 
he said. 

Wall Street’s big gain came as 
dealers forecast no shift in mone- 
tary policy by the Federal 
Reserve’s Open Market Commit- 
tee, which met to decide policy 
yesterday afternoon. No 
announcement from the Fed was 
forthcoming well after London 
closed for trading. 

Turnover in equities at the 
6pm cut-off point reached ©LSm 
shares, well above Monday’s piti- 
ful 595.9m shares but still sub- 
stantially down on levels of 
recent months. 





Indices and ratios 

FTSE 100 : 4914.2 +792 

FTSE 250 • 4680.8 +18A 

FTSE 350 2373.1 +32-5 

FTSEAfl-Share 2317.83 +30.43 
FTSE All-Share yield 3.39 3.43 

P ost performing sectors. 

1 Banks Beta* +3.0 

2 Ofc Integrated : _ +2-9 


3 Pharmaceuticals _ 

4 Mineral extraction 

5 Consumer Goods 


,.+ZS 


.+63 


,.+ 1.6 


FT 30 3156.0 +31.2' 

FTBE Non-fins p/a • 18186 IMS 
FTSEIOOFut Sep 4944.0 - -482.0 
10 yr Gilt yield .7.07- - 7M 

Long gttt/equity ytd ratio -209 . SLQ7 

Wont jMrforming s ac tws 

1 Extracts Industries .-1.4 

2 Engineering:. Vahtetes . -T4 

3 Textites a. Apparel 

4 WWer. ..-03 

5 Engineering — ‘ -OX 


, » i y 



Hope for 
BG share 
buy-back 


By Peter John 
and Joel Kibazo 

BG moved forward l 1 /- to 
254p as the market began to 
speculate that it will launch 
one of the biggest ever UK 
share buy-backs. 

The company had already 
signalled it will repurchase 
stock as part of a balance 
sheet restructuring, which 
will also entail a dividend 
cut from 16p before the 
demerger to between 8p and 
9p for the first set of results 
in the new form. 

But, there is a growing 
feeling that BG might indi- 
cate a repurchase of up to 10 
per cent of its stock when it 
announces its interim fig- 
ures on September 7. 

That is at the top of the 
range of provisional esti- 
mates. It would represent 
£lbn pouring back into 
investors' coffers and enable 
the company to proride real 
dividend growth of around 5 
per cent a year. 

The figure has been given 
weight by NatWest Securi- 
ties, which has taken a thor- 
ough look at the numbers 
and recalculated its share 
price target from 245p previ- 
ously to 280p. 

BG said that while it had 
signalled in June it was con 
sideling a repurchase it 
would not comment on mar- 
ket speculation . 

Shell Transport raced 


higher, its recent spell in the 
doldrums coming to a close 
as NatWest raised its divi- 
dend forecast. 

The broker has more than 
doubled its 1998 dividend 
growth forecast for the 
Royal Dutch arm to 21 per 
cent The change of stance is 
based on the continued 
strength of sterling against 
the Dutch guilder. 

Shell is a core holding of 
most investment institu- 
tions, which concentrate on 
dividend growth rather than 
higher share values. And the 
broker says its forecasts 
“may well exceed the expec- 
tations of the US and Dutch 
markets, which together 
hold 84 per cent of the 
stock.” 

NatWest also says that the 
recent correction in the 
share price has less to do 
with the recent figures and 
more to do with the 20 per 
cent outperformanee of the 
shares against the FTSE All- 
Share index since April. The 
shares ended 14 up at 430' s p. 

News of a big discovery by 
Elf Aquitaine in west Africa 
gave a substantial boost to 
BP. whicb bas a 16 per cent 
stake in the field. 

Announcement of the mas- 
sive Dali a oil field off Angola 
followed the recent news of 
Elfs Girassol find, and high- 
lighted the potential for 
other US and European oil 
companies. The new field, 
with reserves estimated in 
excess of lbn barrels, may 
prove to be the largest west 
African offshore find so far. 

Also. NatWest raised its 
earnings per share estimate 
for the company by between 
3 and 5 .per ..cent over the 
next three years. Its new fig- 


ures are 52. Sp in 1987, 56. Ip 
in 1998 and 57 p in 1999. The 
shares gained 31 'A to 859p 

Monday's statement from 
catalogue retailer Argos, 
indicating it had seen an 
uplift in second-half sales 
because of the impact of 
building society windfalls, 
helped boost the shares yes- 
terday. 

They put on 7 to 638V*p. 
although volume, as in the 
market as a whole, re main ed 

painfull y thin 

Argos also reported a 12 
per cent decline in interim 
profits on Monday but an 
improvement in like-for-like 
sales has kept leading ana- 
lysts positive on the stock. 

The team at UBS yester- 
day reiterated its "buy” 
stance on the shares, saying: 
“Although the premium 
sales growth is costing more 
to achieve these days, the 
format initiatives and space 
growth underpin a very solid 


medium term outlook. The 
well versed cost factors 
should fade next year." 

BZW is also a fan of the 
shares and in a note to cli- 
ents said- “The reasons to 
buy Argos remain the same: 
physical immaturity, an abil- 
ity to grow like-for-llke sales 
quicker than the opposition, 
especially in more testing 
retail environment than that 
currently being seen, and an 
excellent return on capital, 
giving strong cash genera- 
tion despite the pace of 
investment.” 

Laura Ashley was once 
again a talking point after it 
warned it expected a first- 
half loss of around £4J5m but 
was looking to break even 
for tbe full year. It intends 
curbing its store opening 
programme in the US and is 
to shed 190 workers at two 
factories in Wales. 

The shares eased to 55'/ip. 
in trade of 3.3m with ana- 


FT 30 INDEX 

Aug IS Aug 18 Aug 15 Aug 14 Aug 73 Yr ago *Hlgti 


'Low 


FT 30 3156.0 3124.8 3143.3 3190.2 3165.0 £819.0 32223 £688.8 

Ore. dlv. yield 3.50 3.53 3.51 3.44 3.45 4.04 422 339 

P/E ratio net 18.49 18.30 18.40 18.80 18.74 17.04 18417 1560 

P/E ratio rill 18.30 16.11 1822 18.61 1855 16.88 1888 15.71 

FT 3J anx cQirvtanm- hgh 32355 12/00/87: tow 4U 2fi/0fi/via. Bw Dae 1/7 <33 


FT 30 hourly changes 

Open 800 1080 1180 1280 1380 1480 1580 1680 


Kgh Low 


31383 3144 3 3124 b 3154b 3140.3 3143.4 3138.1 3141.3 31512 3157.4 31243 
Aug 19 Aug 18 Aug 15 Aug 14 Aug 13 Yr ago 


SEAQ bargains 
Equity turnover (Emit 
Equty bargains? 
Shares traded (raftt 


42.M8 47821 44.454 44.885 49231 31.741 

- NA NA NA NA 1445.4 
NA NA NA NA 39.635 

NA NA NA NA 800.1 


J£> eroding intra-nurfcel and overseas turnover Out Induing Cresr turnover. 
a FTSE Inuvnaiwnal Limed 1997. A* rights reMWl Tor 1097. 


■ London martlet data 


Rises and tails' 

Total Rises 1.014 

Total Falls 468 

Same 1.598 


52 Week highs and lows 
Total Highs 82 

Total Lows 75 


UFFE Equity options 
Total contracts 42.772 

Cans 2 0802 

Puts 22.470 


Aug 19 -Data based on Equity shams listed on the London Share Service. 
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International 
financial mM 


FINANCIAL TIMES 
INFORMATION 


news from 



European & Asian 
perspectives. 



NEWS 


If you need to know what’s moving 
UK, European and Asian markets, 
you need AFX NEWS, the real-time 
English language newswires that give 
the latest international financial and 
corporate news. With the resources of 
owners and partners, FINANCIAL* 
TIMES INFORMATION and 
Agence France-Presse to draw on, 
you know AFX NEWS will always be 
relevant, reliable and right And it’s 
available to you on-line through all 
major market data platforms, 


deliverable across your intranet 
extranet or other network to your 
PC, NC or workstation through 
Windows, browsers and proprietary 
applications. AFX NEWS has 
reporters across Europe and Asia 
and in other key markets feeding over 
1500 news stories a day direct to your 
system. So, for independent and 
succinct reporting on economic, 
corporate and market news, contact 
AFX NEWS direct or your local 
vendor today. 


FOCUS ON INTERNATIONAL FINANCIAL NEWS 

A JOINT-VENTURE OF FINANCIAL TIMES INFORMATION AND AGENCE FRANCE-PRESSE 

AFX NEWS 13-17 EPWORTH STREET. LONDON EC 2 A 4DL (44) 171 253 2532 
FAX (44) 171 490 3007 EMAIL: AFX.SALES@FT.COM AND NEW’ YORK. USA (212) 306 6734 


lysts continuing to question 
whether the company is 
moving in the right direc- 
tion. 

Furniture retailer MFI 
Furniture closed 4 ahead at 
159p, as the shares 
responded to a recommenda- 
tion from ABN Amro Hoare 
Govett. 

The broker believes the 
shares to be -undervalued” 
given that sales are continu- 
ing to come through and the 
company is likely to perform 
strongly in the s econd -half." 

Shares in WH Smith 
appreciated lS'/i to 375 Wp 
after shareholders at the 
extraordinary general meet- 
ing yesterday approved a 
special resolution authori- 
sing the company to pur- 
chase a iwnrimiim of 28.5m 
of Its ordinary shares, repre- 
senting approximately 10 per 
cent of the company’s issued 
share capital Break up bid 
talk also continued to sup- 
port the stock. 

HSBC reversed some of the 
spectacular share price 
slides of the past few days to 
close 7BW better at £21.76Vip 
as Dresdner Kleinwort Ben- 
son reiterated its strong buy 
on the stock and its £26.00 
share price target Dealers 
said NatWest was also point- 
ing out that the Asian hanks 
were oversold. Standard 
Chartered lifted 47*A to 
£I0.44p. 

Barclays lifted 11 to 
£l3.93'/ 2 p as the bank bought 
back another lm shares. The 
Bank bought lm shares at 
£13.86 on Monday. 

Leading drag stocks regis- 
tered relief at Wall Street’s 
recovery late on Monday and 
during UK trading yester- 
day. Glaxo Wellcome rose 36 
to £12.31% and Zeneca 62 to 
£19.42. 

Cadbury Schweppes fell 
4’/* to 597'.4p. after Oppen- 
heimer, the US broker, sig- 
nalled a slackening of US 
investor interest. 

US buying bas been one of 
the main supporting factors 
for the shares in recent ses- 


sions and the broker was 
yesterday reported to have 
downgraded its recommen- 
dation on the beverage and 
confectionery manufacturer 
to "market perform" from 
“buy” according to dealers. 

Bio Unto, one of the 
world's biggest mining com- 
panies, dipped 14 to 998V-p. 
The underlying copper price 
hit its lowest level since the 
start of the year. 

Turnover in BT was 19m, 
making it one of the most 
heavily traded stocks in the 
market. However, profit- 
taking left the shares 2 off at 
379Vip. 

Engineering groups Siebe 
and GKN led the list of the 
Footsie worst performers 
yesterday as several engi- 
neering stocks retreated. 


FUTURES AND OPTIONS 


■ FTSE 100 MPEX FUTURES (UFFE) CS perm Wwpdnt 


(APT) 



Open 

Sett price Change Ugh Low'' 

EaL wo* Open WL 

Sop 

4900.0 

4944X +101.0 49660 46760 

■8020.- 

71974.. 

Dae 

4971.0 

50160 +101X 40760 49505 

449 - 

6429 

Mar 


5054.0 -+101.0 

. 0- 

391 

■ FTSE 250 INDEX FUTURES QJmi) £10 pec M index point 


Sep 


47360 +160 

o - 

»33 

■ FTSE 100 IM1BC OPTION (UFFig (*49171 CIO par M indfe pc** 



4730 4800 4850 4800 4050 5000 5050 SI 00 

292 53** 35 £ OTfe £ l£^l£|tS|LlM ' ri IB 52*a H7 

296 82 259. 96 22612 1t4 197.135 187 158 W** 184 M71* 211 96 243- 

344 110»a 388 125 Z7B>*1 45*2218*2 166 219-187 189*2 210 TO 239 146 U&i 

384 124 35B^14T^328^z 16* 2U 

487*2 215 4251225212 369*2 207 323 348 


Sap 
Oct 
-Nov 
Dec 
Juaf 

QOS 3JM9 Putt 6£8B 

■ EURO STYLE FTSE 100 MPSt OPTIOW (LHTE3 CIO per fall Index poK ' . 

4775 4825 4876 4925 4878 5025 5075 0125 

Sap 228 58 188 72 137*2 89 128 109 182 132*2 ® 160*261*2 191** 48 226 
Oct 272*z 97 239*2103*2 207 120 177*2 140 150*2 102 128 187*2184*2 215 " 

NOT 3^*2116*22892)32*2 261 ISO 231*2169*3 204 191 178*2214*9 W 240 1 
OK 323 >2 145 264 181 289*2 224 162 274 

Hrt 487*2188*9 348*2 225 294 260*7 *4*2212*2 

C*a T0io PUB 7.9 03 • Un amuno WH* «•«. Preototoi ma n b»nl on afltanoffrtK. 
f Lew dated topty bujBd. 


LONDON RECENT ISSUES: EQUITIES 

issue Amt Met CtoM 

price paid cap 1997 pdea Net 

p up ©tijHigh Low Stack p +/- rfv. 


Dh. Os 
oav. yKt 


P/E 

not 


F P. 

_ 

415 

4Q3 Antofagasta Uts 

404 

-3*2 

1 

_ 

_ 

FJ». 

5X38 

242*2 

220*2 BKton ' 

242 

+8 rank 

IX 

2.6 243 

FX. 

73* 

80*2 

70*2 -fBU'BBCfctNng 

TBh 

-*2 

U+5 

61 

2J 67. 

FJP. 

8SJB 

109*« 

TOT Brotol a w Fvr 

109*4 

+*2 

- 

. 

- 

F P. 

23SJ 

14S 

109*2 Cammaa LaW 

136*2 

+*a 

L3X 

61 

3X162 

F P. 

- 

116 

114 BW B 

115 


22-75 


61. - 

FP. 

9X2 

117*2 

117*2 FafritadEnts 

117*2 


wzo 

73 

61 7+ 

FP. 

4.81 

3* 

3*2 tftaptooa CnaBg 

3* 


- 

- 

- 

FP. 

7X4 

66 

55 TUB HOttngs 

55 


— 

. 

-43X 

FP. 

2363 

ace 

162*2 Gatai «dga' 

196*2 

+1*2 

LOlB 

67' 

0X317 

FP. 

581 

135 

99 tHafcon PuWsg • 

99 


. - 

- 

- 

FP. 

5645 

396*2 

368*2 *0*10 

378*2 

■*5*2 

- 


- 

FP. 

17X 

175*2 

172*2 tWngfeharLefe 

175*2 


LW2X 

ax 

1.4 T4X 

FP. 

- 

79*2 

76^2 nsvo 

78*2 


- 

- 

. -■ - 

FP. 

4X1 

98 

83 nJmfrDuad 

94*2 


63 

1.7 

4.4 16X 

FP. 

44.1 

217*2 

185% Motrafea 

205 

-1*2 

R5X 

2X 

9X163 

FP. 

32.7 

112*2 

99*2 Rntooum Main 

106*2 

. «** 

- 

- 

- ’ - 

FP. 

7.77 

120*2 

105*2 (S8S Qum 

109*2 


L2A 

zx 

■6719.3 

FP. 

- 

38*2 

34*2 Seram Trent B 

34*2 


— 

- — 

, — - 

F.P. 

- 

53*2 

42*2 ‘tStatiorWtoiants 

53*2 

+3*2 

... 

- 

. - 

FP. 

- 

22*C 

19*2 Tttom B 

20*2 


- 

— 

- - 

FP. 

793 

68*2 

60 VbtonTach 

65 


- 

- 



TRADING VOLUME 


■ Major Stocks Yesterday 

VOL Ctoatog Day's 
' OOQb priodWIW 

Slf .410 4871*. *4 

AMVB8CAP -439 356 +7*2 

ASOAQroupf 4,800 440 +£ 

Aabey KUtonrft 6.100 «uh +Ib£ 

AJnoua . 184 ii« -io 

Mbartlfehar - . ;. 4600 3ft . ■A* 

ABanoo 8. Lstoartart MOO 016 -1 

Mtad TkatMcqt 2JBDD *TO*2 +11 

Anglton Wafer 247 787 >2 -S 

Arana 883 628*? +7 

A&Wtoglrw 1,300 -1 Mb 

AOMC. BrS. J=OOd*t' -434 . 305 +11 

As woe. ait Pom tea zn>t «6 

BAAt". . .. • 1X00 575 t3*2 

'BAT Mat 2500 510 -85 
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The UK Series 1 



Day's 




Year 

Wv. 

Nat 

P/E Xd adj. Total 


Aug 19 

chge% 

Aug 18 

Aug 15 

Aug 14 

ago 

ykU% cover 

•ratio ytd Return 

FTSE 100 

4814X 

+1X 

4835.0 

4865X 

4991X 

3883X 

3X8 

2X2 

18X7115X82106X3 

FTSE 290 

4680.B 

+0+ 

4664.0 

468BX 

4688.9 

43653 

ax8 

1X9 

22X0100.43 1961.50 

FTSE 250 ex IT 

4690.4 

+0.4 

4673.1 

4704.1 

4690.1 

4419.0 

3.68 

1.62 

20X7103X51971+8 

FTSE 350 

2373.1 

+1 + 

2340.6 

2355.9 

2404.1 

1941.6 

3+0 

1X4 

19X0 54.78 2079X4 

FTSE 350 ex IT 

2373.8 

+1 + 

2340.7 

2355.7 

2404+ 

- 

3+2 

1X5 

1676 2678 1066X9 

FTSE 350 Higher Yield 

226BX 

+1.0 

2247J 

2255.3 

2280+ 

1858X 

4.62 

1.75 

15+3 66.51 1B87X5 

FTSE 350 Lower Yield 

2478.3 

+1.7 

2435J0 

2457.8 

2531.1 

2036 X 

642 

222 

23X5 42X8 1773X5 

FTSE SmalCap 

2238.74 

+0X 2228.63 2243.41 2242X5 2144.72 

3X1 

1.74 

2640 44.19 1907.80 

FTSE SmaflCap ex IT 

2208.54 

+0X2194.61 2204.73 2201X8 21 3&68 

3.48 

1X2 

19.74 *7.50 1896.11 

FTSE AKShare 

2317.B3 

+1 X 2287.40 2302+0 2346X2 191 7.75 

3X9 

1X2 

10.19 52X9 2060X0 

FTSE AB-Share ex IT 

2318X0 

+1.4 2287.30 2301X8 2346.49 

- 

3+2 

1X4 

18X1 22.12 1060X8 

■ FTSE Actuaries Industry Sectors 









Day's 




Year 

Dh/. 

Net 

WE Xd adj. Total 


N/g 19 

cftgrtt 

Aug 18 

Aug 15 

Aug 14 

ago yMd% cover 

ratio ytd Return 


FW 

Fanijpi 6 CaLlT. 
Oml/' 


QtaaMtoflcanat 

G/ynwod 

Orndat 
Grand Matt 
oust. 


HSBC (75p malt 


10 MINERAL. EXTRAGTIONfaU 4800.46 

1 2 Extractive Industries® 4196.97 

15 Oil Inte^atsdCT 5084.54 

16 08 ExptaraUgn S Prod(121 376B.60 


+2.3 4694.72 4717J36 4675.77 3685^8 
-1 A 4257.61 4338.15 438527 4294.84 
+2.9 494229 4861.63 514424 3780. 1 1 
+L0 373029 3783.69 3624^0 2618J7 


321 
3.75 

322 
152 


134 

228 

126 

325 


20.08 88.75 215429 
1329 104.80 128228 
2022 107.40234723 
3623 38.65 230822 


20 G9i INDUSTR1ALSP63) 205658 

21 Bunding & ConsJru«Jcnp5) 1394.34 

22 Bubttng Matts & Merclta(30) 188123 

23 Gh«nfcals(26) 268227 

24 Dtveraified toduairtals(l5) 1476.91 

25 Electronic & Bed Equlp(371 214? 69 

26 EnglneeringtGbl 2749J33 

27 Engineering, Vehldes(13) 3118.41 

28 Paper. Pdq & Prtntlng(27) 2167.74 

29 Textiles & Apparet[14) 102ai7 


*0 A 204828 208231 2074.72 2032.12 
+0.4 138823 1393.11 1390.63 1160.84 
+1.1 1861.12 1875.41 1888^3 191123 
+0.72662.772709.02 275091 239224 
+12 1457.68 1447.56 1439.08 153729 
+03 213638 2160.19 2174.66 237623 
<02 275428 2771.68 2796.09 246428 
-1 A 3162.17 319328 320023 309836 
+0.4 210921 217083 213829 270725 
-0.fi 1032.191038,71 104026 1264.74 


327 

320 

429 

S20 

423 

323 

3.06 

325 

4.87 

622 


1.76 

128 

1.74 

123 

221 

14 

223 

* 

1.78 

029 


1824 4826 117926 
19.76 26.45 1214.10 
1621 4224 994.79 
2021 7125 134127 
1229 46.48 881+9 
2000 4B.75 1166.14 
1723 5224 173521 
* 6524 1684.73 
1429 63+4 950.18 
1826 4127 67S20 


30 CONSUMER GOODS(84) 454326 

32 Alcahofic Beveragestf) 3317.49 

33 Food Producera<29 3074.79 

34 Household Goods(17) 3134.19 

36 Heattii Caa(14) 2286.68 

37 PharmaceuticatstlB) 7250.14 

36 TotaccaOl 431125 


+1.64473.70 448221 458921 3634.32 
+02 3307.78 332228 334229 2BBS23 
+1.1 304224 305622 3150.83 2539.04 
+12 306820 311228 3144.06 2601.03 
+0.7 227120 22 7B.77 2287.73 200426 
+22 706026 7073+4 7289.68 540621 
+0-1 430725 4331 JQ 4397.03 3862.72 


327 
320 

328 
325 
260 
257 
a53 


123 

1.99 

1.E 

2.32 

1.61 

1.73 

1.81 


2029114+1 176426 
1626 9026 1266.70 
1271 6929 145720 
1821 5426 1286.73 
29.82 36.48 143629 
23.1915326 2564.3? 
1029 225.73116682 


40 SSWTCESfZTO) 2729.74 

41 Distributors^ 0) 2863.71 

42 Leisure & Hoi 1+9(311 319602 

43 Media(4lj 4082.80 

44 RetdefB. Foodl15) 2414.16 

45 Reuriera, Generai(53) 2239.71 

47 Breweries. Pubs & Rest (22) 340022 

48 Support ServiC8S<55) 3063.42 

48 TransportC23) 2867.78 


+1.0 270328 271 1.14 274228 2576B5 
+ai 2859.77 2884.15 2859h3 279685 
+02 3191.04 317755 3196J1 320613 
+12 4031 .70 403524 4135J31 432621 
+1.1 238720 2421.78 2448.06 208&92 
+1 2 220627 220672 2231 .18 2155.84 
+02 3333.69 3374.88 338660 315681 
+0+ 304670 307683 310721 246721 
+1.1 ^3825 2SS3.75 2880.13 242220 


2J95 

328 

2J91 

2+7 

3+4 

3.18 

323 

1.69 

320 


1.97 

125 

122 

124 

2-20 

223 

229 

2+7 

123 


2123 51.46 147521 
1925 54.79.109826 
22.40 7615 177522 
2610 7525 152222 
1611 47.61 160645 
19+8 4421 133669 
1640 62.74 170025 
2928 2679 1997.77 
29.01 6123 1253 JW 


Hantoera CreaSdd 

SESU 

Hytfcr 

IM 

tat 

toiparW Tooacoot 
tacapa 

Johnson- Mtoltiau . 

SSW 

Land Securtttoat 
Laporto 

Legto&Ctonaratt. 

ss&r 

Lonrho 

Lucaatfartyt 

hCPC 

MR 

muw aopnaq 

Moioxy Asset Ma**t 
Morrison (Wm) 

NFC 

NatWaotBanKf 

Nsaomroridt 
National Pqwart 
Newt 

Nontisrn Foods 
Morwicn Union . 

Pwaortt ' -u 
PftOt 

PBdngWi •- •• 
iFowaaOerrt 
I Fnarrihr Famed 
1 Pnetdsnt Fkandsl 

Pndanriarf 

j REXAM . 

RMCt 


two 

286 ‘ « 

334 

1287% -as 

i/m 

577** 

3+00 

2178** +7B** 1 

6X00 

731^ +3 

79 

47*1* & 

6200 

300' * 

1+00 

718 

112' 4* 
690 +2% 

892 
22G • 

ira*i 

8381* 

192 

371 -3»J 


eo irrajmespi) 30132s 

62 Electricity® 3323+3 

64 Gas Dtstributfonp) 2314.76 

66 Tetecommumcattons® 231612 

BB Watef(12) 2864.64 


+03 3004.B1 300676 304227 232328 
+0.5 330529 330007 330829 241ZD5 
+07 2299.82 230625 2361 26 1327.00 
+02 2310+3 231227 235925 1875+9 
-02 2873.38 285922 265928 2217^9 



1608 7608 140327 
1123 11129 188828 
t 54.50 131 
2022 4429- Ill 
9-52 9026 171 


89 NON-FtNANCIALSt668) 


232125 +1.1 2297.19 230422 2342.73 2021 .08 


1928 51.65 1 


70 FINANCIALS(10q 

71 Banks. Retail 0) 

73 iREuraneenB) 

74 Lite Assurarxte(7) 

77 Other RnandaH?8) 
79 Propertvt43) 


4631.38 +Z3 452827 480017 4731 .10 31 1228 

721 1 28 +32 700066 713660 7405.45 4459.15 

164074 +08 182692 1848.73 1859.11 147616 
489320 +Q2 483229 4910.61 4973203424.94 
3342.56 +1.1 3305.89 333328 335420 260648 

199326 +02 1BB929 1998.18200923 1632.83 


2+5 1619 11922210425- 
227 167B 18320248628. 
229 i 617 7326 .146679 
2.32 15.34 12120 2T3726 
129 '1031 7021 1887+5- 
122 2677 3S+2 128226 


80 INVESTMENT TRU5TS(127) 3SQ4.76 

89 b-ito Li AI-Share(B99) 231723 

IPS FTSE AB- Share mx 1Tl77a 231650 


+02 349023 35*5.03 357121 317424 2.17 
+122287+02302+0 234632 1917.75 329 
+1 + 2287202301.68234649 - 3+2 


49+C 482B -1K«S1 
19.19 52.99 206080 

i68i 22.12 ioetn» 


FTSE Hedging 
FTSE Rodgtbg ex T 


1247.48 

124624 


+03 124427 1252.13 1253j05 1285.57 

+03 1242.41 124611 124686 124663 


FTSE AIM 

■ Hourly movements 

Open BAD 


1Q26S +03 10205 10262 *025.7 


1000 11X0 12X0 13X0 14X0 


FTSE 100 4875.3 4887.3 4898 5 49032 4887.8 4583.9 488SJ 4891X 4916X 4918X ' 4BTSA 

FTSE 250 4873X 4878.0 46801 4682.7 46703 467a? 46765 46775 46801 4683X 46706 

FTSE 350 23572 2362+ 23669 2389.0 2382.7 2385.0 23E1X 2363.9 2374.1 . 2374X 23572 

FTSE SmaflCap 223025 2232.53 2234X5 223615 2237.18 2237X7 223627 223672 2239X0 2238,74 223025 . 

FTSE AB-Share 2302.70 2307X4 2311X2 2313X8 2308.15 2310X0 2307.43 2309X3 2316B8 Z3 19.12 2302.70 

Tims el FTSE 100 Day^ high: M3 PM Dart low: 630 AM. TOE 100 1987 rttfs 49142 {19/0697) Lose 4058X flOWW) r 
Tins ct FTSE Al-stw Da/» Mgh- 4.13 PM Day's tow 830 AM. FTB£ 1997 Hgh: 2317 JO fr9«W37J Low 1388JB WBCIftr) 

Further Mormatkn Is available on Mtp^Avww.Rse+Orii 

O FTSE tntemetionel Limited 1997. All Rights reserved. “FT-SE" dnd ‘‘Footote* 0i» 
trade m arie of the London Stock Exchange and Tha financial Timas and are 
used tiy FTSE International under ficenot 

T Sector P/E ratios greater than 80 and net cowers greater than 30 are ntX shown. 
t Vatuea as negative. OeMkm: British Bidding X Big AppSaices {FTSE 
Fledgling}: Evs Group (FTSE AIM} (Effective 18/BA17): Change of Namw Barr. 

Wallace Arnold Trust now Trust Motor Group {FTSE FtedgRng). 
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Digital infotainment will 
be coming to a TV near 
you, with a little help 
from Rockwell 
Semiconductor Systems. 
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Stocks Closing Change 
Traded Prices on dev 


Fujlta Cop 

Sakura Bank 

Hitachi ..... 


Fupsu 

LTDB - 

Shteddo 

Ricoh Co — 

Toko 


Stocks Closing Change 
Traded Prion on day 
4Xm 1630 -40 

4 -3m 596 +18 

35m 2220 +100 

3.7m 1840 +30 

3.4m 1010 
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FINANCIAL TIMES WEDNESDAY - AUGUST 20- 1 997 


’SB pvAgu$U9 


NEW YORK STOCK EXCHANGE PRICES 


W. FT 9) Base ha. 

Ift % E to w* LMtafeOM 


M 26 693 34ft 
53-4 23%AB>* |04 2JJ 421173 51*4 

!2» 2* **® 105% 

37%a%AM, ix <U 19 140 3Q l 4 

KiillftAUGL 1.08 u 2413077 674 

ZOfeuVflMh (WO HI 3S2 lgjj 

ai7%«Hhfl DM 16 22 98 34,’* 

24*8 17%Aqnn*h 11 SS 22i 

9*% S%AEELM 030 1.1 11 11B5 824 

104 IQflCUGrtBU 033 86 11 219 10,'* 

B TtOt&tot 06] 8.1 172 74 

10£ 9% ACU Manx 100 92 214 9}J 

lift 6*8 flow Bed 37 6% 

20 13 Amelias 37 14% 

22S WAOkdSts 39 343 22% 

29*4 19% flarai 1196 E6ft 

2ft 19% USB EOT » OS 13 1 388 23}! 
48% 24% MrMc 36579 42% 

27% 10% AdnstGrp 0.12 05 17 *82 23% 
IBii 11% AM Its T6 613 17% 

78% £1% Aegon* U1 16 a 1295 74ft 

9% 3%tafl» 381 8ft 

55ft 33flau-Vi (LEO 15 IB 677 56ft 

82% 48 AES Con 20 77% 

m% 73 Aetna 0 BO 0 8 30 6864 95ft 
32 19% AflCOnl 25 2E8 26% 

66% 37% Aflac* > 0.46 09 12 1451 53% 

3S!J 19% ACT 0 04 01 12 30 30}i 

21% 18%AGLHes« 1.06 56 13 M3 19% 

53% 32 Aniurai* CM 17 26 2354 57ft 

89% 66%AUPiC 120 15 21 1681 82% 

50,* 22% Aitms Fn 030 06 IB 1072 49% 

24% 13% togas 4 51 287 18ft 

17% 9l!Artaoe 143 20.7 11 200 11% 
37% 2! mat 7213495 34ft 

29% 20% ABM An 9 1659 27% 

26% 19% AttaiyM 0.42 16 15 241 26,1 

24% 14% Amaraie OX 12 IB 1058 23% 

30% HftAUnfii 020 0.7 20 2020 29ft 

25% 20ABCUAX OX 06 16 1124 24% 

38}L 30% AttSB' a« 10 17 9948 34% 

40ft 30% HaiHt 060 16 19 7041 37 

86% 41%AtaBn*Mi 069 08 161151 83% 


31% 25% WegF 
Eft 21 ASegT > 
31% 19% net } nee 
16 Aten Om 
36% 25% ADerjpn 


172 66 IS 908 MS 
064 2.0 23 1773 31% 
0 40 16 21 757 30% 
27 42S 24% 
052 1.6 22 B57 31 & 


24 AfemCapa 2-56 76 31 616 34% 


17% 12% ASneeGl IS 15% 

55%a%AHsh*> 148 19 12 37 52% 

94,1 6B%AW3gi 1.04 12 22 8589 85% 
35% 30Aan»fr 0.16 05 14 TO 35% 

ID'g 10 Aina 084 79 12 10% 

79’, | 56% Afctf 096 1 3 14 9042 78 

36% 29% ABB 1.10 32 14 3869 31ft 

33 11%AWBmaA 0.18 10 92 18% 

45% 32% AUm 17 659 13ft 

B9% 62% AbH i 1 00 7.2 5 6972 84% 
32ft 24%AbaCpA 25 1727 291! 


B9% 62% Alcoa i 1 00 1.2 5 6972 84% 
Eft 24% AtaCpA 25 1727 2911 

6ft GAmGnhd 042 6.7 67 6ft 

2211 16% Aai Precis 21 87 22 

7% 5ft Antsfitf 327 6 

85% 62 Amtfiji x 072 0 9 14 254 80* 

27% 21 % Amend hd 156 12 13 103 25% 

62 47% AniUb 060 19 20 1256 57% 
25% Z1 7 ; AnEwPid 0.02 2.E 16 176 24ft 
45 39%*nHto* Z40 56 13 3277 43ft 
85% 53% AmEqr 090 1 1 191317 83 

54%36%Anfi*d« 140 29 30 3366 50% 

5ft 5AmGMki* 035 66 141 5ft 

26% 23% AmHBiPr 210 85 14 166 2fii 
38% 23% Am Hangs 060 2J 16 67 35% 
84% 57 Andttxne < 1 64 29 Z314QZ7 75% 

1% fi Am Haas a % 

1067] 71% AnM 030 03 22 7851 96,5 
6% 5% An Ogp he « 0« 79 B5 6ft 
14% 9 Am RUES 050 49 3 150 Tift 

27ft ISljAfifflor 038 19 27 12S3 24)1 
22% 16% AonvatWi 135 69 2 19% 

24% 19% Am wall 0.76 35 16 B*S 21% 
49% 32% Ana Fin 190 29 10 895 43ft 
51% 37% AreStodi 18 1750 49ft 

71% 55% Anrtcn 226 3.4 16 4277 57ft 
58% 46% Amono bd i 128 22 13 32 57% 

97 19% Amoco* 280 20 16 4151 93|j 
19ft 11%Anpoflll 0.34 19 11 43 I8ji 
43ft 3l)i Arndt, 1.12 ZB 17 1617 4011 
73 50% Ankle* 030 04 36 25ff> 68 

35ft 21 AraiOB 3514914 U3S 

21 15% Angeica 898 53 29 88 18% 
48% 40 Anfctn « 104 ZS 1815946 42ft 

IBfi 12 Amur 19 501 !6ft 

56% 40%AonCp> 104 20 441474 53*2 
39% 30%AcxKPp 028 09 204722 37 

10% B% AnnHm Fx 064 64 373 10% 

60% 3% AppM Ifag 25 9528 35% 

55ft38%%»7wA« MS 02 20 517o55% 
24 l7An*ft,» 120 1.0 3011160 21ft 
50% 40%AicoQt£» 290 05 17 270 43% 
6% 3% Arms 161058 5ft 

21 Aram 2 IP 210 92 10 25% 

75% 61% Amu* a 176 24 14 1150 7711 

62% 51% AnuBl IB 773 62% 

6% 3% Am Grp 49 127 4ft 

35% 71 Amu Ind 0.76 22 1? 711 35 

34%24%Asaw« 090 29 10 3622 3l!i 

13% 1l7 a AshnKBR 092 29 Z0ul3% 
53% 39% AUtod 1.10 Z3 13 1540 51% 
13% 11% AstoPac F 008 07 36 11% 

4% 3% few hr 024 68 6 203 3>> 
£6%33%AFdCA< 040 07 21 5075 59% 

43lj 30% ATST 192 13 1328441 40j! 


4% 3% MM tar 024 69 6 203 3}J 
£6%33%AFdCA< 040 07 21 5075 59% 

43 ! i 30% ATST 192 13 1336441 40|J 

362% 300MRW2X 280 08 tC 354 

13% 8% AtWtaSra 10 TO 12% 

18 16 Mat Egt 19« 89 U 387 17% 

7B% Eft AWch > 285 18 13 4370 75]! 

U % Allas 74 ft 

3% 22% AtmasEn* 1.02 19 21 401 28ft 
10% 8% AusiteFd 013 1.3 147 9% 

58ft 39% Aldtato 046 1.0 25 9407 46,% 
39% 19% AutaSn 24 2631 28ft 

2 % Ann 025211 114 lft 

16% 5% Arfal* 22 667 I5fi 

71% 55% Ami 060 08 16 831 70;j 

78 50% AMlPr i 126 19 26 6250 67% 

12% 9% AydnCom 050 4.4 

14% 6% Ate 


Mft M% +% 
49% S0?g t1% 
103% 1W% -lft 

Nik 30% A 
61% 61% -|2 
1B-A 18% —ft 
24ft 24% 

31 S 22 
81 83% 42% 

10% 10ft A 
'h ?% A 
Hi -ft 
6ft 0% -ft 

14% 14% -% 
21,1 ?1% *& 
25% 25% +% 
23,‘i 23% -ft 
40% 41% -% 
2211 23ft -tt 

17 17ft -jft 

73 73% -3ft 
8 8-% 
54% 5tft -% 
77% 77% -ft 
94% 94% 4i 

25% 26ft -J! 
aft 53ft rift 
3tSi 30i2 -% 
101% 19ft -ft 
50% 51% 

80,1 80% •» 

48.1 48% -% 

10ft 1B% ft 
11% H% -% 
331! 34% -% 
27% 27% -% 
251! 26ft 
K'h 23 ft 
28i« 29ft -ft 
24% 24% .ft 
33-% 34% ft 
36ft 3«i 
83% 83% -ft 
fflij 3% -% 
31ft 31% ♦% 

30.1 30ft 

23% 2<% -% I 
Lift 31% 4! 

33 33H -lft 
16% 16% -% 
51% 51 !! -ft 
B4,» 85,* *i* 
35*8 3S% 

TD% 10% , 

T4ft 75% *1% I 
K 37 -ft 
10% IBft -ft 
42% 42% .ft 
83% 04% -ft 
3% 2fl!i ♦% 

fift 6ft 
111! 21B -% 
6% e% -ft 

79ft 80% -1ft 
241! 25 -% 

56f2 57% *% 
2^2 24 *ft 

42% 425i -% 
00% 82 -1% 
50% 50% -ft 
5ft 5ft 
24% 24ft 
34ft 34ft -% 
73ft 75% -1ft 
ft ft 

97% 96% -% 
6% Eft -ft 

H% lift A 

24% 24% -ft 
19ft 19ft 
21% 21,*i -ft 
42ft 43,'* -ft 
49ft 49, 1 * J9 
65% 56% -% 

57 57 ft 

92% 93% -% 
19% 19% -% 
40% «% -ft 
67% 67ft -ft 
34% 35ft -ft 
17!! 18ft -ft 
411! 42 -ft 

16ft 16ft -A 
62% 53ft -1ft 
35 \l 36J1 -1% 

10 10 -ft 
33ft 34 ft -ft 
5S«* S5ft -ft 
20% 20il ♦% 
42% 43 -ft 

Si* S>2 -ft 
25ft 25ft 
72ft 72ft -% 
81% 6Sft -ft 
31! 31! -% 
34% 34% -% 

31 31 -% 

13ft 13ft 
50ft 507g -ft 
11% 11ft -ft 
3% 3% -ft 
58K 56IJ % 
40ft 40ft -ft 
354 354 
12% 12% 

17% 17ft -ft 
74% 75% -% 

ft ft 

3% 26ft -1 

01 912 ♦«* 

44% 45% -ft 
27*1 271* J. 
1% 1ft -ft 

15% 15% -ft 
69% JOB -ft 

66ft 06% +111 
11% 11% 

6% 6% -% 


52 35 0BSTCB 

Eft 22 BCE 
11 8%Baaim 
21 16% Sana Feet 
47% 32%Bakam4i 
3lB 24% BaUorBc 
34ft 23ft» BaiQp 
22% t7%aMd 
*®i* 24% BaflGE 
56% 39% BncOito 
29>2 I7ft BencoBI Vi 

20J! 12% B01 

19% 13 W HJH 

53% 456X1080 
7B{! 47{J BaMnx 
^2 32%Ba>*NY 
20fJ 13% BTUAOR 
50% 47% BarhAn Ax 
100% 90%Ba*AnB> 
87% 61 7 a Bktdn < 

SB ToaUnsOSSt 
49ft 45>2 Bdme&Ax 
HH% 74Bwr« 

92 63% Bdap 
39 26% Ban) 1C R) 
x% Banes Qp 
571! 39 BanSk 
28% ia%Biaaf 
13% 9%Banj(RG) 
7% SftBsllM 
47% E% Barn# 

60% X%Bnto 
34 15% BajMwts 
29% 25%BarS1Gasx 
20% 19% BO Tr 1838 
9% 7% BEAU* 
10ft 9 9eaOn4 


1Z4 L5 19 70 90% 50% 50% 
31 1725 29% 28ft 28% 
am ZQ II 221 10ft 10 10 

137 1.8 83 70ft 20ft SJft 

0. 46 1.1 2414549 41% 4 0% 41 ft 
048 1.6 22 441 30ft X 30ft 
060 U 54 675 33% 33% 32JJ 

005 02 21 437 21ft Zlft 21 ft 

1 Si 6.1 19 1781 27 26j« 2&1! 

132 Z8 21 18499 54% 53ft 54ft 
043 16 7 112 27 26% 28% 

OX 17 50 48 18% 18 18ft 

034 14 15 X 19% 19% 19% 

W 19 15 X 5ZH 52% 52ft 

IE 14 1718730 68% 87 67% 

09b 24 IB 7152 48ft 47ft 47% 

006 03 313 19% iflii 19% 

125 8 6 X 49% 40ft 49ft 

600 6.1 11 98 88 98 

204 25 19 4835 84 81% 83% 

056 02 2 SB SB 26 

3 01 6 3 2 48 48 48 

400 40 T3 4926 101% 700ft 100% 
229 24 12 13 89% 89% 89% 
072 20 22 961 35ft 34jJ 35% 
067 2< 14 9( aft 27% 27% 
124 23 17 2700 53% 53 53% 

MS 02 4313314 231! 22% 22% 

16 6 13,* 13 13 

005 08 2316 5(2 5% 51! 

104 25 44 2563 43 41% 42% 

1.13 Zl X 5687 54% 53% 54ft < 
687D7u37% 35ft 36% ^ 

1. X 5.4 II IX 29% 28% 28% 

IS 7.6 19 20ft 20 20 

072 05 614 W% Bit 8% 

081 80 87 9% 9% 9tf 
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When you Slav with us 

in LUXEMBOURG 

stay in (ouch - 

with your coiHpIim®w*0' copy of the 

FINANCIAL TIMES 


No FT, ho comment 


1H7 

m Uw Stock 
41% 76 B«rS 1 

44% 27% Banos x 
57ft 37 Beckman in 
55% *2% SBCtnO 
21% 16% BdrOPrap 
78% 58% MAH 
191! 13ft Bel in 

4&}J 38% Be631 

46% 33% BefoAx 
4?U 33% Bans 1 
71*2 83% BhkH.SP 
75% 59% Bvid 
33*2 a%BgneOmA 
>2 ]*BeogBalB 
31 22 HOffr* 

400033000 BffttU 

1624 1098 WW* 

1 9 13^ flemrPstr 
16*9 7% BesJBuj 
28*2 55% BeBiSilx 
55% 49%BetttnFt( 
12% 7% BeO® 

97% 54% Btztan 
17ft 12% BnGflt 
41% X'zB&ADR 
24*2 17%BnSB!rff 
22 i4%BntngtoSi 
43 29% BOtck 
79% 76*4 BtKk HPLx 
9% 8% BbmkAtf*! 

7 fi%BUatidncx 

9% B%Bfe*n*Tgti 

<2% 28BtaCk 
46% 37% Baud A 

10% BBuanr* 

4 2%Bkngreai 
35% ?J BMC Ind 
80*4 4< Boang < 
38% 26% BooeC 
6*2 3% Barter Co 
12% 8% Bonin Cbm 
28% 22% Ban Cel 
7&ft 41 BosSa 
29% 24ft Baffin Tc 
"54 X% Bowjt 

x% zi%8rard* 

27% BRE Proo 
27% 17 BfealTi 

53% 47% Buga 
17% 10% BiUtaim 
88% 51% BrtiySa 
U5% 94% Brftr 
BF % 64% BP I 
1B% i5BPPn*lme 
"29ft 21% BSteeix 
33% 67%BTi 
30% 26%BWrKU 
X% 14%BnMiGp 
15% 12Bnao5b 
52% 42%BnfmA 
52% 43% EknFraB 
M% 25%Brf«rr 

8 6%BRT 
X 23% Bmmk 

24% 16% Broil WW 
39% a% BucksyeCei 
51% 40% BucfcfjePT 
19% 13% Bill Cox 
07)2 70% BuM 
54*2 40% Batts 
15*2 1 1 % Burtem FV: 
34% 24% BushSoau 


urge 

HN 9 Chte Ate 

tt> % E mu uuorato&m 

DiO 1 J 9 1716 39% 38ft 39% -lft 

064 1 5 IB O 47% 42% 42ft +ft 

1 3 17 368 40% 46% 47% -% 

052 1.1 il 1563 49% 40ft 40% -ft 

188 54 18 42 20 1913 >9% -% 

296 4 JO 1710271 74% 73*2 <$• -% 

13 99 18% 17% l8% -% 

1 44 i2 17 5&79 46*« 45 ft 45ft -% 
044 ( 0 22 819 44% 43*2 4*% +1% 
0» 18 23 639 45% 45% 45ft 
430 5-1 i 70% 70% 79% 

228 32 14 1910 71% 70% 70% +ft 

040 12 18 23 29% 29% 29% -% 

Is *01 li ft ft -ft 

048 17 182175 29ft 20% 28ij -A 

3 45700 4470045700+1T95 
X 1528 1472 1523 *55 

0.40 22 21 67 18 17|2 IS -% 

5504 ulE% 15% 16% +1% 

2SI 89 WB28'2 Z7A Zflft -ft 

5J» 9.1 29 54% 54ft *% 

10n 12% 12ft l?ft ♦% 

1 50 2J 33 271 85% 15% 65*2 +u 
X 2057 16% 15% I6ft +% 
X 48% 40% 40% 

0X8 03 N 221 uZA% 24% 24% 

040 12 X 452 16ft 18 ISA +A 

048 11 18 3281 u43A 42% 43 -A 

1.42 5J 12 X 27% 3% 27% -ft 

063 70 65 8ft ii 7 S -ft 

056 13 976 0% E{| 8% 

057 6 3 845 9% 9ft 9A 

OX 20 2965 J9,* 38i! 39,'c +% 

051 12 15 23 «% 43% <U! -A 

1X 101 257 9% 9,* 9% +% 

56 424 ai 312 J« -A i 

008 02 22 080 30% 30ft MA V* 1 

056 10 3116555 57ft 5Bft 56% ! 

OBI 15 6473 36*2 37% 38*4 +% 

417 5% 5ft 5ft -% 

1X167 15 BOB Hft 1B% 10% 

1 50 6.1 13 22 24% 24ft 24% 

66 3423 73% 71ft 72% -1*2 

55 2509 28ft 28% 28% -A 

080 15 44 8B4 53*2 52 S2ft -,'i 

061 12 287 27% 27% 27% 

IX 5J 8 637 26ft 2Sft 26% -% 

028 13 461586 21U 20% 21ft -1ft 

1.12 Z3 23 B4S 49% 49% 49,‘i -% 

18 1306 14ft 11% 11JJ -ft 

1 52 2J 252*573 78% 74% 7B% -2 

259 Zfi 10 425 100% 96ft 99i! -ft 

229 27 2027919 83ft BZft 83% -2% 

1.60 9 4 7 157 17% 18,'! 17ft -% 

168 5.8 11 1512 0ZBA 39ft 2B% -ft 

341 56 10 6293 61% dE0% 61 -% 

146 49 11 523 30 29% 29% +% 

1 00 64 >4 520 16ft 16% 16% -ft 

19 116 13ft 13% 13% -% 

146 24 18 X 46ft 45% 45ft -A 

1 06 23 19 X 46% 40% 46% -(ft 

OX 20 3891 34% 31ft 34ft *-& 

12 24 7,*, 7ft 7A ♦% 

ax 16 15 3503 31% 30% 3lft -ft 

048 20 15 226 24ft 24ft 24,'* -ft 

14 88 U39% 39% 3^3 

353 66 12 51 uS2 51% 52 -*z 

14 316 19% IBft 19ft 

120 U 18 3423 91% 61 91 ft -ft 

055 1.1 17 6227 49ft 48% 49 +& 

1JN 72 21 573 13ft 13% 13% -% 

20 146 Eft 32% 32% -% 


46*2 24% CWW 2824 40ft X% 40 A -lft 

37% 31% CMS Fn 1 IX 34 14 3165 35% 35% 35ft -% 
119 96% CNAFki 7 81 111% 110ft 111% -lft 

37% 20% CNF Trans x 040 1 1 H 2549 35 1 * 34ft X -% 

HQ*2 7S%(3*; 164 US 3251 91% 88% 90% +1% 

22% 15*z CH Cup* OX 26 21 87 21% Sift 21% +% 

62% 47% CSX UM 1 8 14 2917 SB, 1 * 57 57% -% 

B5% 41 05 Cop 072 09 15 72 91 79ft BOft -1% 

31% 22% QNksSWre » 058 Zl 21 401 27% Z7ft 27 % +A 

46% 27% &ttm 2213185 33% Eft 32ft .ft 

29% 21% CamC 040 1 J (2 2244 27ft S% 27ft -% 

21ft 15% CXM OIGi Olfi 08 22 320 20(2 Sft 30% *ft 

41% 31%CafidMpS 1.16 36 16 35 39% 38JJ 39ft 

49% 26% CamceOsgn X 3695 46 45,1 45ft -% 

10*2 2%CdRmlE MO 16 Xc10*2 10% 10% -ft 

42 E Catalan 23 1422 X 35ft 35J2 -% 

15 10% CdgonCbi OX 26 23 XI 13(i 13ft 13% +ft 

30ft 19% causes 040 1.0 2651 Xft 35% 38% .% 

38% 26%C9WJ0I« 028 08 18 2008 35% Xft 34,‘J -% 

22% l7CmnXCa 040 16 47 283 20% 20% 20% -% 


52% 29%Cmd£ 

1 %CarapoiHs 
31 ft 22% CuiPk 
44% 30% CpOneF < 


077 1.6 33 3950 49 48 % 48ft -% 

tl -467 ft % ft 
(U2 1.1 X 3483 30ft 29ft 30ft -ft 
OX 00 168465 39ft 35ft 38% -3% 


19ft 14% Qml IS t IX 8.7 300 18% 18% 18,‘i -ft 

26ft 19% Capad Uge 2X 8.1 101485 26% 25ft 26,1 +P* 

65% tlCoafik 0.10 02 3S 7689 5fl% a,'. »% -1ft 

44% 27 Cam > OX US 3GB 42ft 42ft 42ft -ft 

35% 23% Canto* 14 IX 31% 30i! 31ft ‘A 

45% 3I%Cm«IA 044 16 31 1648 43i! 42|! 43% -lft 

38% X%CaFBL IX 54 14 1754 X 34ft 34ft -% 

48% 34% CpmrTx IX 26 13 241 46% 45% 45% ♦% 

19,* 12% Cmaiwa 1 016 16 X2397 16% 15% 16% +f| 

19 14% Cascade » 049 28 13 V 17% 17ft 17% 

17% 15% CascdnNG 0 96 5.7 20 X 16|J 16% T6% *,'< 

69*i 48%CaseGp* 020 03 14 1830 68% 67% 68ft -li 

lift BCtfiAmeri 005 0.4 19 436ui1% 11% lift -,'* 

17A 13% CasleKk 60 16,1 *6% 16*4 

61% 35% Cnplrs 160 17 14 71X 59ft Xft 58}! -% 

43% 27% COCup 15 879 36% X% 36*| ♦% 

45% 35%CedaFar ZM SB 15 76 44% 44% 44ft 

11 } i 9%C«ntn 060 72 13 2177 11% lift 11% -ft 

9% 33*2 Centra OX 05 14 2005 53% 51% 53% -2% 

34% S% CcrtrHdan Z14 65 >1 127 33% 33, 1 . 33% 

28,1 M% Co* LnU IX 66 13 262 26ft Xft Xft -ft 

13ft lOConkhto 090 72 14 387 12% 12ft I2ft +% 

76 43%Qa»Nwsp OX 11 X 416 69% X 89% *2% 

13% 10% Cali Vrai! 088 73 8 249 12ft 12 12ft 

X IBCentSW* 1.74 86 11 3827 Xft 20% 20,1 

37% x'z Center'll 037 16 12 091 37ft 36,'! X -% 

45%» , 2Caah* X 1830 011 43 43% -I 

20% 13% QmpEnt? 16 1513 17% 17ft 17ft -A 

63% 41*2 Qmpki 


2384 fflii 59% 59% -A 


15% 11% Ctiapuidi as U 10 X 15ft 15% 15% +,1 
9% 4% CtatHn 2S Bi! 81! 8% 

114ft 84% OBSril Z48 Z2 1423452 112ft 109{! Ill A -1,1 

2% 'jOhmB IX 1% lft 1% 

24% 9%aracsr Z7 iaa? uft ias ha 

37% 31 atoned ZOS 07 12 246 36% BE 1 * 38,1 -% 

20,; isaioaW) 18 Susj! aojft 20ft +% 

X 27% □MWKrt! 080 Z4 15 473 33% 33% 33% V* 

X 61% CItownx ZX 36 18 5525 X% 77% 77% 

27% 20% CMeFdf 112 1Z5 141 X 24ft S -A 

18% 12% Crarflrt OX 05 831 IBft 17% 17% -% 

16% 17% CHgFkndsi OX M 1419 14% 14% 14% t,’* 


7% 4% OlOCk Ful 



12 172 

7 

Ei- 

7 

~1* 

K 3B% CtiBCrS 



19 531 

so,; 

re, ; 

49% 

A 

40% »%Chria8ra 



29 7 

30% 

38*8 

Mft 

+a 

3d 2S% P«T* 

im 

45 

710612 

35 

34% 

34}J 

A 

70!! 5*% Oun 

l.1« 

17 

20 2435 

67*4 

85% 

86}! 

+i% 

2X^134% CtaaO 

332 

18 

11 2557 

1B3% 

1B2% 

*83,; 

+(% 

Bft B%QpaHI 

001 

BJ 

110 

09ft 

9% 

Bft 


«35%Ctorph 

Z46 

6.1 

17 87 

«!! 

4C% 


A 

33% XCtatBen 

0*0 

15 

17 2091 

27ft 

77 

27*4 
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CmpTch 64 11' 10ft 10% -% 

SI 7 %lflft 1 % -% 


pf at 

Stack - Oh. E IOOb Hah UwCtan Qreg 

Stack 

Pi 8 b 

Ota. E 1 B 0 * HV> LmrCtareCbag 

CmPebAB 12 3 6 % 6 % 6 % ffi 

Kattro 

032 18 3008 M 28 % 28 % 

d 

CrossATAxim 63 304 8 ft 8 ft 8 ft +ft 

HBaM CD 

a a 11 H 


Craw C A -IB 2 19 ft 10 ft 10 ft ffi 

Hoico 

010 X re 27 % 26 % 26 % 

-% 

CnmCB 16 49 16 % iBii 19 ft ffi 

HaaBfl 

111 147 16 % IBft IBft 

ffi 

Cttfex . OX 20 X 26 % 27 % 27 % ffi 

HwanknA 

82 7 ft 7 % 7 % 

ffi 

.Qtm . . JO 10 % 10 % 10 % +% 

hstanCp 

016 17 81 16 ft 16 ft 16 ft 

d 

nhdi - 3837 5 % aft 5 % ffi 

hLOorrs 

674 5 ft 5 « 5 % 

ffi 


htamagn 

50 1 T 4 10 % 10 % 10 % 

ffi 

EnbU 046 18 jO 14 % 14 % 14 % 

hn 

1634 Bft Sft 9 % 

d 

Echo Bay 1475 5 % 5 ' 5 ft 

Errt Eo A 032176 22 8 % Bft 8 ft 

JtoM 

X 205 2 % 2 % 2 % 

d 

EdfctaRi . 17.108 8 % 8 A Sft ffi 

jtscocp 

2424 % % % 

ffi 

260 .15 96 % 84 % 95 d 

UnakCp 

23 7 3 j« S 3 , 1 * 3j t 



.toOfil 

040 24 464 19 % 19 % 19 % 

d 

Fab has (LTD X • X 31 % 31 % 31 % 




Hn A 3 X 13 4 08 X 06 +% 

Labogi 

006 X ID 5 % 5 % 5 % 

ffi 

Forest La XQa fliH- 41 % 41 ft- ffi 

Lynch Gp 

40 Jfi 68 % 89 % 09 % 


Frequency OD 16 19 16 % IBft 18 % +% 

UBJOOB) 

15 46 54 % 54 % 54 % 

+a 

Gsrax OD 12 75 20 % X 20 %d 

Media A 

052 17 312 37 % 37 37 ft 

+a 

GahMB 237 X% 33 % 34 ffi 

Hawk 

2957 lift 10 % Tift 

d 

aantFdAx OX X 741 33 % a 33 % 

IMP 

X 10 10 10 

-% 

GtaWr 070 15 ID 19 ft 19 ft 10 % ffi 

tong A 

19 IX 32 31 % 31 % 

+% 

GcMflah 121015 u% % % 

usn&pi 

21 % ft % 

ffi 

HanOr X 1% 1% ift .ffi 

NHPaffiH 

715431111 % 10 % 10 ft 

-ft 





Chapter 1 * ID 18 8855 53 51% 52ft 

♦ft 


W Sis 


ChmSTi 

4187 6 5% 5% 

+% 

Stack 

Dta. E 100a Mgh LouCkBa Ong 

CheckDrin 

1448 1ft 61ft 1ft 


NYTmA 

064 X 3601 47 % 46% 47% 

+1% 

ChfesSTe 

10 000 17% 17 17ft 


NVR 

9 18 19*2 19% 19% 

d 

CheonCP 

629599 20,* 19% 20ft 

♦ii 

topsaG 

48 711 4ft 4}! 4% 


Chrfn 

164 17 ID 79% 70% 781; 


PBW 

3 82 7% 7% 7% 


ChtanCp 

OX X 133 63% 68% 60's 

♦% 

PMC 

IX 11 60 14% 14ft !4ft 

-ft 

CMOS 

027 171040 25% 5S% »% 

-% 




Oram 

222 71 15% 15ft 15ft 

ffi 

RsganBnad 

jO 27% 27% 27% 


CotuslA 

9H8 15ft 14ft 14% 

d 




CtscoSys 

49GO20O 70% 75,'c 75ft 

-% 




Ctean Hbr 

38 2ft 2ft Sft 

ffi 

SJWCorp x 2X 24 DM 55% 55% 55*4 

-% 

QjcaCWaB 

ID X 50 51% 50% 50% 

ffi 




CbdeAtann 

ZO 1% 1% 1% 


Tah Plata 

OX 15 191 u)2% 11% 11% 

d 

CogmCp 

61 2057 S% 35 35% 

♦% 

TeBDsb 

042 62 zO 37% 37% 37% 

-% 

COgnos 

331X6 3% X 29% 

+% 

Ttamedcs 

16 409 ISA 18% 16ft 


Ccnerem 

19 361 48% 47% 47% 

ffi 

Unmndna 

X 256 37 36% 36}! 

ffi 

CdDagan 

OX 22 300 16*2 17% 18% 

♦ft 

TamAx 

0X141 233 10 9% 9 if 

ffi 

COM flag 

IX 12 148 24% 23% 24ft 

-ft 

TmnGtty 

014X A % % 

ffi 

Cento 

024 15 1 BOB 26% 26% 26% 


TUmMa 

28X 16}! <B 18,', 

d 

CmcsM 

009 GBB 23% 23% 33% 

-ft 




CwsMSp 

000 9089 23% 23% 23% 

-% 




CWianBkatoOK 15 317 5Z>4 51% 51% 

ffi 

UWoodeA 

31 20 2% 2% 2*2 


OammnC 

181 X 34% 34% 

ffi 

UUFoataB 

32 bO 2% 2% 2% 


Onpusene 

485 H% 1«A ”% 


USCett 

29 179 30ft 29% X 

d 

Ctaidtare 

415 B% B% 8% 

d 




Gaiaffim 

113 5% 5 5% +ft 

VtacmA 

128 30% 29% 29% 

d 

cntcan 

9 2? 20% 20ft 20ft 

ffi 

Wane 

4563 30% 29% 30% 

+% 

QwsiA) 

OD 153419u34% 33% 33% 

ffi 

HKT 

1.12 X X 13% 13% 13% 

ffi 

Copytata 

1040 4% 4ft 4% 

-A 


Xymndr 


20 ffi ffi Mi 


BEI B MB 63 173 
Bator J 006 49 

BldmtBk 040 11 7 

BalyTF 539 

Banoec 13 389 
BantonCp 064 13 3 

Bntownh 1.1B13 96 
Sana (top 048 15 833 
Bash Pel 15 3 

Basset F 000 114 

feyVewi 032 27 333 
BE Amo X 2973 
BaaubCos 042 10 54 
BoiSJaTY 74 S3S 
BeMeyWR 006 12 11D 

BRA Gip Q12 16 lO 
a he 31 255 

Biogen 32G559 
Brunei 011 22 7825 
Bock Org 124113 56 
BUCSottw 524311 
Boh Ewns *032 192104 
Booie&B X 84 
Borhnd 6576 

BredyWA OK 19 200 
BRCHUgs 49 

BSSBncpj, IX 14 54 
Butts 4666 

BuBdnsT 10 

Burrenm 33 5« 
BuOnMtg 048 7 10 


12 % 11 % 
91« 23a 
16% 1812 
13% 13% 
34 U 34 
27% 27% 
46 47% 
28% 27% 
39% 39% 
27% 27 

26 25% 
35% 34 

3% 9% 
12 % 12 % 
55% 54% 
17% 17% 
B% 6% 
39% 37% 
21 % 20 % 
45% 45% 
62% SOI* 
17% 17 

26% 26 
»% 8% 
28 27% 
35% 35% 
41% 39% 
10% 9ft 
3% 3% 
X% 34% 
36ft 36ft 


12% d 

9 

10 % -% 
13% -ft 
24% *H 
27% 

47% 

27% -!i 
39% 

27% ♦% 
25}! +ft 
34% d 
9% *% 
13% ♦% 
55,'* d 
17% 

8% 

38% d 

21ft 

45% ♦% 
61ft *1 
17 -% 
26^4 J* 
8 % -% 
27!®, d 
35% 4% 
40% -% 

10ft d 
3% 

& -ii 
36ft -ft 


-c- 

C Tec 84 567 X% 37% 

PrtmaComOa 26 40 16% 16% 

Caere Cp 1562 7% 7 

Camera 104 ID 18% 16% 

Candela 114 X 4% 4ft 

CMMS 151539 Sft S 


36ft 

18% 

7% 

16% 

4ft 

51* 


Canon hex 048 X 241151%150% 
CartanCraxOM 16 649 41% 40% 

CSseyS 012 21 281 22% 22ft 

Caigena 2149 10ft 9% 

CEMCp 18 2 8% 9% 

Center 2D 7944 X% X 

GfidBX 096 191712 39% 38% 39ft 
0*1 Spr 12 S 19% 18 18% 

Chancier 57 4 * 4 


-ft 

-% 

d 
d 
♦% 
151 -6% 
41 *1% 
22ft -ft 
9% d 
9% d 

39% d 

ffi 

^ I 

% 


Have your FT hand delivered in 


The Netherlands 
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CnmsShsfa 054 12 127 36% 35% 36% d 

Costco 3020608 35% 34% 35ft d 

CmnbyCp 717X 16% 16% 

Cracker B 002 3 3362 28% 27% 


16% 

28ft 

m 

ffi 


DeatTeeh ii 4 «m 21 20% 

QOHiRes 13 6 ffi 

Cura X 213 14% 14% 14% +% 

Cttopd 2394 10% 9% 10% d 

Cyrix 4645 X XH 27% 41% 

1428 4ft 4 4-% 


05c cm 

Dan Qreu 


- D - 

16642 28% 27li 28% +% 
013 20106%108 1 *106% 

100 3ft 3% 3% 
241072 2T% 20% 20% +% 
Dbh Shops xfl2D 323 4 3% 3% d 

MetaflpsiO.44 X 4 29% 29ft Sft -ft 
MCmp 4993037 B6> 4 83 64% +2% 
DM* 037 21 455 5ffi 54 54% -% 
UttCOI 2 4% 4% 4% •% 

DtTedi 342 121 17% 16*z 17% t% 
DfglM 7B9 11% 11% 11% 4% 

Dig Hera 41 1860 X 37 38% d 
Dg Sound 282 1% 1ft 1% +% 

DigSyri 10 zO 13% 13% 13% -% 

Dtomcp 23 1» 43% 47% 47% -1% 

DtoYm 2219ul2ft 11% 12% d 
DdftrGn 020 XMB7 4ift 40% w}2 +% 
DORtiHtl 072 20 59 73^ 13% 13% 
DracaEngy ® 424 54% 54 54% +% 
DressBem 16 120719% 19% n& -ft 

Drey ED 0244® 193 45% 44% 45 
Drug EnvD 47 306 4% 4ft 4% d 
Durtron 0® 16 rf £% 3^2 35% 



n a 



N Bt 


Sack 

Oh E not Hta Ltd lad CM 

SMh 

Dm. E into lOgk Lo* tot Ctag 




Laopie. 

2D 5 % 5 % 5 % 

-% 


- E - 


Laser hd 

12 " 413 15 % 15 % 15 % 


Eagle Fd 

15 806 5 % 5 % 5*2 

ffi 

Lasersqx 

21 89 5 % 5 % 5 ft 

ffi 

EaaEnvmt 

1094 19 % 19 % 19 % 

d 

Lattice 5 

32 5583 68 % 64 % 68 + 3 % 

EOTelt 

020 21 3065 32 31 % 31 % 

4% 

UrtUiPr 056 14 X 27 % 26 % 27 

d 

FggnKil 

1190 6 % 5 ,'i 8 

•% 

Lecture 

51 ffi 3 % 3 % 3 % 


=m 3 a 

X 599 48 % 45 % 46 

-ii! 

Lfle Tech 

OX 22 7 27 % 27 % 27 % 

ffi 

EtedmB 

127 1 3 26 75 74 % 74 % 

ffi 

Ufekne 

23 457 19 % 18 % 19 % 

4% 

EJflOAnt 

338009 33*2 31 % 33 ft 

♦ift 

LhdeayWi 

1 0.14 IB 12 038*2 38 % 38*2 


Bncon Ass 

155 4 % 4 % 4 % 


LnearTecx OX 395419 67 ft © % 67 % 

♦ift 

Emutot 

ISO 299 15 % 15 15*2 

d 

Uqufftm 

052 14 X 35 % 34 % 35 ft *l£ 

EnzonS 

2285 3 Ji 3 % 3 % 

ffi 

LneStSB) 

108270 17 ft 17 % 17 % d 

EgotyOX 

im 3 % 3 % 3 % 

d 

Lone Star 

21 jO 33 % 33 % 33 % 

ffi 

00 Waffle 

1 ID % dfi }! 

ffi 

LTXCt* 

1275 7 E 7 % 7 % 

♦ft 

EncaiB 

028 4715457 44 % 43 ft 44 % 

4 l 

LVMH 

085 39 98 47 % 47 % 47 % 


End 

515 5*4 5 5 





Evans SOi 

23 11 29 X X 

ffi 




Etthyie 

66 1699 11 % lift 11 % 



-Ha- 


Excantu 

396 7 }J 7 % 7 % 

ffi 

153 Cm 

as 2 D 60657 34 % 34 % 34 ft 

♦Si 

LateSec 

69 500 23 % 23 % 23 % 

♦% 

ms cars 

IB 62 22 % 21 % 21 % 

-% 

Etoeifel 

010 X 1234 37 % 36*4 37 

d 

Mac MO* 

OX 7 X 13 % 13 T 3 


EzcapAnv 

16 74 9 % 9 Ji 9 % 

d 

Mange 

8 4651 7 Bft 6 % 

d 


Fa9 6rp 
Farr Cp 

Fasttnai 

Ftrrhd 

Figgie A 

Fltenei 

Rra Am 1 

FsCec . 

FiiTom 

Famem 

Rsere 

Ftouht 

FUOvOTI 

Food LA 

FoodLB 

FOttSy 

tow a 

FstFirt 

FstHanai 

Fuser (ffi 

FuitonTn 


- F - 

72 121 7% 
13 X 16 
002 D 1331 57% 
0® 26 1 626 62% 
5 272 l< 
669 IS’* 
080 18 783 40% 
0.68 16 2832 27% 
1.20 18 7153 51% 
116 M 276 47 

33 933 46% 
197 290 9% 
20 63 7% 
0.13 16 42E6 7ft 
013 16 2202 7% 
5861191 20% 
11 » 4?e 
OD 21 1048 31% 
124 14 111 38ft 
074 1* 1296 51% 
068 18 ID 26% 


7% 7% 

15% 16 d 

57% 57ft +% 
61% 61% d 

13% 13‘! -ft 

18% 18% +% 
39^3 «ft d 
27% d 
» 7 « 51 
<6% «% 

06 46% 

9% 9% 

7% 7% 

7ft 7% *, 
7% 7% ^ 
18^2 19,'! +» ] 
4% 4% 

31% 31 >1 
38% 38% 

51 51% d 
27% 28% +% 


-% 

d 


-ft 


GIB App 

GSfcSav 

Gantts 

Game! Rs 

OcHCo 

GertBnd 

Senlyh 

GtaaPli 

6eme>£ 

GereEhc 

Gercyme? 

CeohhCm 

Steal 61 

Cuttngst. 

Gehfflan 

GaEhs 

Good Guys 

GradcoSys 

Grants 

Green AP 

Grossmans 

GO COP 

GBNYSngy 

Gyrtaee 


- G - 

117 5% 4% 
007 26 310 36% 34% 
7 485 2% 3ft 
341 ft % 
14 1700 1124 21% 
044 10 112 31 20% 

12 92 14% 13% 
5337 4% 4ft 
291078 23% 23 
3D 5% 5 

5691 26ft 26% 
4732 4ft 4% 
IG 210 22% 22% 
012 131 20}! 20% 

237 25 4% 4% 
623 10ft 0% 
131 6% Sft 
066 14 133 7% 7% 
OX 13 zO 20% 20% 
0.16 18 0 10% 10 
zO d 

734 u7 6% 
020 24 181 22 21% 

18 1171 24% 23% 


*1! d 
36% *1% 
3ft -ft 
% 

23% .1% 
30% ♦% 
14% d 
4% 

23% +% 
5ft -ft 
26ft d 
<% -% 
22 % -% 
20 % 

4% +% 

10ft d 
6ft d 


7% 

20 % 

10 


7 ♦% 
21}J +ft 
231! d 


►WngLiw 

Harinyyi 

KM 4 Co 

HeaMxar 

Hednae 

wmhTcii 

HecMigsr 

He tor* 

HftoiTray 

HertXf 

Hdorfc 

Hanhds. 

HartXx 

fhBicsh 

Huico Co 

HutdiTech 

Hybridan 

HyctfioA 


-H- 

15 ffi 1% 
1192 13 104 38*2 
a» 51 7723 7613 

23 1934 56% 

13 16S 12 

35 391 16% 

684 2}} 

10 152 10% 

24 203 32 

OD 14 1221 23ft 

2D 5266 24% 
Offi 22 IX 57 
020 42 547 17% 
073 16 5493 32% 
8 58 G% 

14 4136 33% 
271 2% 

ED 2ft 


7% 7% -% 
37% 38% d 
75% 76% *1 
55% 55% -1% 
11% 17% +% 
16% 16% 

3% 3% 

10% 10% •% 
31% 31 ji d 
23ft 23ft d 
33% 34 

» 56% 

16% 16% 

32% 32% 

6 % 6 % 

32% 33% d 

2 % 2 % 

2ft 2ft 


Hal Bat 27 2424 27% 25% 27+1% 

Maples 1B< 11% 11% 11% ♦% 

Mama Or 28 6709 22% 21% 22% d 
ItersRSahA 044 13 14u15% 14% 15% +% 
UshU OD 2D 1583 45 44ft 45 -% 

uama hi 1611 4% ffi 4% +% 

Maxanht X3633 69% 68% 6G% ■*■)% 

McGramn 032 15 45 20% 19% 20ft -ft 

MCGOWWOD X 1753 24% 23% 24% +% 

Mefcnwn 25 92 15% 15% 15% 

Mentor Q) 010 23 681 31% 30% 31% +% 

UentrG XI 106 10% 10ft 10ft -ft 

ktotanLB OD ie GD 29% 28% 29 

Usmrhl (UD 10 M3 iol 2 10% 10% 

Merisel 2959 2}} 2ft 2ft -ft 

MesaAa 6 586 

HhodeAft OX 19 777 

Manage 21 2ES1 

Uagrab 3605 

Hcstl 
UUAdU 
mwAan 
fJhltsrH 
Mien 


%‘s 5ft 5% 

21 20% 21 

23 22% 22% 

7ft 7 7ft 

5298363 1 3fi%134% IX 
738 14}} 14} 4 I4}i 
BSJ t« 13% 13 1 3% 

029 31 2012 49% 49% 49% 

275 55 54 54% 


d 

d 

+% 

d 

*4% 

-% 

-% 

-% 

d 

-1 

d 


MneSfty* 124 12 13 6312 62 63% 

Mhmedl 0)0 2B 535 11% 11% 11% 

DkbUeTh 2215 13% 12% lffi 

Modem CO 030 19 74 15% 15 15%+% 
WodmelM 076 14 969 31% 30ft 30% 
MatocAl OX 27 315 X% 36^2 36}} 4% 
MabaA OX 29 1741 39% 38% 38% t% 
Mosrarn 488 4 % 4ft 4% -% 

MsmeePA OX 13 760 25% 25 25 -ft 

MTSSys 040 14 15 30% 29% 29% -1 

Uycogai 206 24% 23% 24 -% 


NeshFncft Q72 10 109 20l 2 20% 20% -% 
MdCompI 0X 31 489u33% X 32+1% 
Mrs Suit 0.13 20 440 19% 19 19% d 

NavigaBr 10 639 19% 19% 19% 

NEC 0.41 31 62 66% 66% 66% -1% 
NelKxr 2810879 2Bft X% 281* 

NSGCP 17415 39% 37% 36% ffi 

He M Gen 31 849 16ft 18% 16% d 
Nauragn? 195 220 20 19% iffi -ft 
HenprCp 064 IB 3GB 12% 12 12% d 

HQttCmA 13075 24 23,'* 23ft -ft 

torism OD 22 4* 59% W 59,** d 
Warm 0® X 3639 60}| 60lg fiO> 4 -% 
Hasan 1 17 72 19% lB^i 19 +J B 

KhnTalft 072 22 2952 53% 52% S3 d 
hw Air 7 3383 36% 37ft 37% -ft 

Nnd 1958556 Bft B 1 ! 5% 4% 

Ntetof 8791 114%10B}!113% *3 

NPClm 16 618 12 11% 1l}i +ft 

NSC Cora 19 10 Sft 2ft 2ft 

MR he 1250 22% 21% 22ft d 


■*n< 

+% 

d 

d 

d 


066 


ai2 


FRSys 005 
IS Intel 
bancor 
hmimgai 
HRs 
liXmw 
hglesMd 
meaOw 
wglriSys 
lagMHa 
Intel » 
indpiB 
hw Tel 

hterfcoAx 026 

W«Xi 

Wateal 

nadH 

koovoc 

IntOabyOA 

Inracae OX 

kneaADR 

ihYbtado 101 


- I - 

21 1327u24% 22% 
112 1 % 1 % 
X ID 8% 7% 
487 1% 1ft 
196 17% 17% 
10450 9ft 9ft 
12 534 13 12% 

10306 121! 12% 
771918 16% 16 

-’0 ft ft 
25114® 97% 95% 
4623 3% 3ft 
3812S6U2B% 26 

10 412 27% 26% 
1932 ID 9% 
1069 3 2% 

2932 15% 15% 
17 426 ffi 9% 
14 24 24% 24 

16 528 22% 21% 
ffl 17%dl7% 
37 ffi 228 228 


23% +1% 
1 % 

7% % 

1 % 

17!* d 
9% d 
12% ■% 


12% +% 
16% 4% 

ft 

97% +2f! 

ffi 4% 
27% +1% 

27 ffi 
ffi *il 
ffi d 
iffi d 
9% 

24ft d 
21 % 

17% 

220 +J% 


- J- 

JGJ Snack 20 16 15% 15 15ij 

Jasoihc 15 32 7% 6% 6% -% 

JdnsoiW 12 14% 13% 13% -% 

Jonectat DO 11% 11 lift -ft 

Jam Med aio 3713362 X 27% 29% +1% 

JSBRni T.« 16 a 43l2 43% 43I2 -1ft 

JunoUg 0>2 13 154 15% 15% 15% -% 

JuaBn 016 14 173 13% 13% 13% -% 


- L “ 

Wxw 072 44 15 17 16% 16% 
laUdfbm 21 22 16 15% 15% -% 

Laofeti 23598 577 g 55% 57% til 
l«aw 0.72 17 182B X 49% 49ft tft 
lax»* 096 24 304 21% 21% 21% +% 


OChahys 

Odd? 

Odette, A 
OflstveLg 
Ogle&ayN 140 
CW0C1 ID 
Otertfin IX 
OUNaffl 092 
(Mu cuv IX 
One Price 
Grade 
OrbScnce 
OrixXedi 
OregMarf 
Orthofh 
Oshap 

0d*BgshA>0X 
OdikosM 0® 
OtSfTaM « IX 
OtotMDi 


- o - 

7 ID I5lj 

31 1027 30% 
30 433 14% 
155143 17 

8 5 51 

10 IX 4ffi 
16 ID 61 
18 75 44 

14 390 51% 

376 3% 
488SaSu4I>% 
33 539 21% 
23 414f)u45% 
12 1458 23% 
X 10% 
69 147 B% 
X 282)123% 
25 34 15% 
12 56 32% 
491856 79% 


14% 15 -% 

30% 30ft d 
13% 14% +% 
15% 17 d 

51 51 -1 

45% 45% d 

60% 60ft - 

43% 44 +% 

50% 51% -% 
3% 3% +% 
X 40% +2% 

3>% 20% ffi 

43% 45 +1% 

22% Z3ft +ft 
10% 10% -% 
8% 5% d 
23% 23% 

14% 15% d 
31% 31% ■% 


75 78% +2% 


- P- Q - 

toes' 1 110 14 16D 46% M% 46ft +2ft 

toOinlop 014 80 48 10% 10ft 10ft d 
PVKlA 2£ 279 60% 67% 68% ♦% 

FWhB 29 2764 71% 70% 71% +% 

toamT 4G15DX 46% 46% 46% +1% 
PaydltoAx 024 511821 36% 35% 36ft +ft 
Ftttasx OD 23 HD 13% 13% 13% d 
PeraTny 17 X 31-% 31% 31% 
PerjnVrg 090 16 Mu?9% 27% 27% -% 
Fatal l 21 2% 2% 2% 

PomuILiOX X 210 31% X 31+1% 
topedcCt OD 19 2087 27 % 26% 27% ffi 
Peoples H 0.76 15 ID X 37% 37% -ffi 
Peopfcoft 12811064 57% 55% 56,% -ft 
tongo 23 0112 13% 13ft 13% ffi 

PETsUAFTT 1644482 B d7% 7ft -ft 
FUsrmOn 51 963 22 21% 22 tft 

FtnanTch 25 1839 15 13% 14% +% 

PtrrsCpAni 7» 6{J 6% 6% 
Pfctaet X2505 10% 10ft 10ft +% 
PoneerGp 040 3 823 26 2% 2S!J ffi 

noneaSl 012 14 18X 15% 14% 14% 

X 5W ISft (7 J j f«% +% 


Ftar 

PIMA 

PLDTd 

PnatHi. 


X 2635 20% 20 20% 

• 9 a 7% 7% 7% 

OD 9 40 20}' 30% 20ft ffi 




Rnefl 

15 47 7E% 16 16 

-T 


■f 

FresUte 

OX 14 297 19 18*2 18*2 

% 


■ A ■ 

PraeatatL 

1X2688 40% 38% 40+1% 

K Safes 

0DBTB9 10 15% 15% 15*4 4% 
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Tech groups Supportive Dow aids rebound in bourses 


FINANCIAL TIMES 


at forefront 


of recovery 


AMERICAS 


US stocks continued to 
recover at midsession as 
technology companies and 
consumer product manufac- 
turers made further recovery 
strides, writes John Labate in 
New York. 

By midday the Dow Jones 
Industrial Average had 
gained 62.02 or 0.8 per cent 
at 7,365.36 and the Stan- 
dard & Poor’s 500 index was 
9.14 higher at 921.63. 

But the sharpest increase 
came from the technology- 
heavy Nasdaq composite 
index, which advanced 20.19 
or 1.29 per cent at 1.589.71. 

By lunchtime yesterday 
the Dow had reclaimed some 
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70 per cent of Friday’s severe 
247-point shakeout. 

Helping the broader mar- 
ket higher was renewed buy- 
ing in consumer product 
stocks, which were some of 
last Friday's greatest fallers. 
Among them. Gillette rose 
S3 1 1 or more than 4 per cent 
at S86''i and Procter & Gam- 
ble up S3}: at $138}-}. 

In spite of the higher mar- 
ket. analysts are still consid- 
ering the impact of the 
firmer dollar on overseas 
business. “ Big-cap multina- 
tionals are saying the value 
of the dollar is starting to 
hurt them," said Elizabeth 


Mackay, chief investment 
strategist at Bear, Stearns in 
New York. 

The trade-weighted dollar 
is currently 99.72, near the 
top of its range for the last 
10 years. This is seen as hav- 
ing a negative Impact on 
companies’ currency transla- 
tions and business abroad. 
“The strong dollar has an 
economic impact on a num- 
ber of companies, harming 
volume or margins or both." 
said Thomas McManus. US 
investment strategist at Nat- 
west Securities. 

Technology-related compa- 
nies moved sharply higher 
with the Pacific Stock 
Exchange index rising 6.73 
or 2.1 per cent at 330.28. Soft- 
ware producer Oracle surged 
$2Va or more than 5 per cent 
at $40% on an announce- 
ment of an agreement with 
Sun Microsystems. Chip 
manufacturer Texas Instru- 
ments also rose sharply, 
gaining $&£ at $124*. 

TORONTO rallied 
strongly, building on the 
upbck achieved in late trad- 
ing on Monday. News of a 
C$2.9bn counterbid for Lon- 
don Insurance generated 
plenty of investor interest 
amOQg finannials . 

At noon, the 300 composite 
index was up 72.39 at 
6,727.70. 

London Insurance surged 
C$6.45 to C$33.50 following a 
counterbid from Great-West 
Lifeco, which topped an ear- 
lier offer of C$2. 4bn for the 
company from Royal Bank of 
Canada. Great-West added 45 
cents to C$33.45 and Royal 
Bank hardened 25 cents to 
C$62.80. Toronto-Dominion 
Bank gained 60 cents to 
C$41.35. Bombardier was 
dull ahead of a scheduled 
second-quarter results state- 
ment. slipping C$1.50 to 
C$30.50. 

Golds improved. Barrick 
gained 25 cents to C$32.90 
and Placer Dome added 20 
cents at C$2455. 


Mexico City steady 


Latin American bourses 
were mixed at midsession 
with volumes mostly sub- 
dued and traders signalling 
few firm trends. 

MEXICO CITY made 
steady upward progress, 
although volume was negli- 
gible. "Its a wafer thin day. 
There’s very little business 
around", said one trader. 
Glass maker Vitro gained 1.15 
pesos to 36.15 pesos to turn 
in the moming’d strongest 
performance. 

Leading conglomerate 
Carso put on 1.10 pesos to 


58.70 pesos. At midsession, 
the IPC index was up 42.72 at 
4,995.60. 

SAO PAULO failed follow 
through from Monday's late 
wave of buying and at mid- 
session the Bovespa index 
was off 163 or 1.4 per cent at 
11.174. Dealers said the main 
institutions were mostly on 
hold until the immediate 
outlook for US interest rates 
became clearer. 

SANTIAGO had an upside 
morning in light trading. 
The IPSA index was 131.86 at 
midsession, up 0.61. 


Cautious S Africa edges up 


Johannesburg tracked Wall 
Street higher in the absence 
of domestic factors to move 
the market. 

The industrial index fin- 
ished 37.4 up at 9,086.4. the 
all-share index added 35.9 to 
7.397.2 and the gold index 
was up 0.9 to 1.017.6. 

Trade was cautious ahead 
of the yesterday's start of 
the US Federal Open Market 
Committee meeting and the 
possibility that Wall Street 
might respond negatively to 
the outcome of the 
gathering. 


Overall volumes, as on 
Monday, were moderate 
with R679.7m traded. 
Advancing issues led decli- 
nes 231 to 143 with another 
134 stocks traded but finish- 
ing unchanged. 

Computer company IBM 
featured ahead of its interim 
results after the close of 
trade. The share closed 92 
cents up at 870 cents In vol- 
ume of 115,200 shares. Elec- 
tronics company Siltek's 
shares soared after the 
release of robust results, 
adding 200 cents to R25. 


iFt/SARi^ACTUARlES WORLD INDICES 


Slowing money supply 
growth and the better tone 
on Wall Street sent FRANK- 
FURT strongly ahead. The 
Dax index advanced 109.90 to 
close at an Ibis-indicated 
4.190.45. its best single ses- 
sion gain since July 23. 

Wall Street's early 
strength was clearly sup- 
portive, but the main drive 
was said to come from a 5.7 
per cent rise for July money 
supply, down from 6.4 per 
cent in June, which took the 
sting out of recent worries 
about an imminent rise for 
German interest rates. 

Bayer gained DM2.1 to 
DM72.60 in spite of interim 
results that were seen as 
mildly disappointing. Volks- 
wagen continued to power 
forward, helped by news of 
the new Golf 4, which was 
unveiled to the press ahead 
of next month's Frankfurt 
motor show. 

VW, a weak market 
recently on worries about 
domestic demand, gained 
DM93 or nearly 7 per cent to 
DM1.376. Brokers said the 
performance was impressive 
in the face of the slightly 
guarded analysts' response 
to Monday's interim results. 

Elsewhere among motors, 
BMW added DM49.50 to 
DM1,350 and Daimler Benz 
DM6.65 to DM143.40. Por- 
sche, which unveils its new 
911 car next month, rose 
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DM215 to DM2.675 following 
reiterated buy advice from 
Lehman Brothers. 

Within a firm banking sec- 
tor Commerzbank led the 
field, rising DM5.19 to 
DM69.20 on a resurgence of 
takeover talk. Dresdner 
gained DM3.0S to DM38.67. 

PARIS ended within a 
whisker of its high for the 
session with the CAC 40 
index up 66.03 at 2,936.16. 
Volume eased back to 10.1m 
shares traded. 

Market heavweights Elf 
Aquitaine and Renault 
headed the day's perfor- 
mance charts with the for- 
mer advancing FFr38 or 5.9 
per cent to FFr685 on news 
of an important oil strike in 
Angola. Renault rose FFr7 to 
FFr164. 

Selected retailers met with 


good demand. Carrefour, a 
rare upside feature on Mon- 
day, continued to gain 
ground, adding FFr145 to 
FFr4.074. Promodes rose 
FFr72 or 3.4 per cent to 
FFi2^07. 

Canal Plus came off FFr8 
to FFr1,030 an a mixture of 
negative news. This ranged 
from a ruling against the 
Paris St Germain football 
team, in which Canal has a 
big stake, to talk of shared 
sports rights for the group’s 
CanalSaleHi te c hanneh 

ZURICH took the view 
that its correction had lasted 
long enough and the SMI 
index advanced 3JJ per cent 
halting the retreat that had 
pulled, the market down by 
8.7 per cent over the previ- 
ous seven trading sessions. 
The index recovered 174-5 to 
5,580.1. 

Pharmaceuticals and 
chemicals companies were at 
the forefront of the upturn. 
The heavily traded Novartis 
rose SFrll7 to SFx2£52 and 
Roche certificates advanced 
SFr285 at SFrl3,600. dariant 
rose SFrS5 to SFrl.064 and 
Ciba jumped SFr8.25 to 
SFT138. 

Among industrials, Oerli- 
kon rose SFr9 to SGrl68 on 
hopes that Ernst Thomke. 
head of Bally, the shoes and 
fashion division, would not 
resign after a meeting with 
the board. 

CS Group was a dear out- 
performer among flrianrtalc 
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The shares, under pressure 
since last week's news of the 
planned merger with Winter- 
thur Insurance, recouped 
SFr9 to SFrl90 while Winter- 
thur recovered SFrS3 at 
SFTL385. 

ABB was SFr56 highs* at 
SFr2,355 as the group 
reported a 19 per cent 
decline in first-half net profit 
but said that it was optimis- 
tic about the outlook based 
on a 35 per cent increase in 
orders placed in the first six 
months of the year. 

SAir Group jumped SFT45 
to SFrl.925. Tomorrow, the 
group, which includes the 
Swissair airtinn , is expected 
to report profitable first-half 
operations for the first time 
this decade. 

AMSTERDAM continued 


its rebound after last week’s 
shakeout, as the market took 
heart from Wall Street’s 
overnight rise. The AEX 
index added 29.97 or 3£ per 
cent to '947.45, off its best- 
level <rf 95133- 

Ihterest rate fears faded as 
the Bundesbank left die repo 
rate unchanged at this 
week's money market t en- 
ds', and German money , sup- 
ply growth in July came in 
within the target range. 

Financial shares continued 
to power ahead on expecta- 
tions of robust half-year 
results from ABN Amro and 
Aegon. ABN, which reports 
tomorrow, notched up a rise 
of FI2JS0 or 4.7 per cent to 
FI 49.20. The bank topped the 
most active list with unusu- 
ally hi gh volume of almost 


ism shares. Aegon, which 
.reports on Friday, added 
FI 6.30 or 44 per cent to 
F1I5L 

Hittertalnment -group Poly- 
Gram was one of the day’s 
bast performers, chalking 15 ) 
a gain of FI 6.40 ar 5.8 per 
cent, to Fills.** But Philips 
bucked the -.trend, losing 

m.40 to FI 14930. . . 

STOCKHOLM ended 
higher in response to Wan 
Street's overnight rise. -Hie 
general index added 52JJ7 to 
3483.18. Car safety equip- 
ment maker Autoliv was the 
star performer, putting on 
Skr20to Skr307.50 after Gold- 
man Sachs put it-on its rec- 
ommended list with a target 
price of $48 a share in three 
to six months. 

HELSINKI rose as confi- 
dence returned to the mar- 
ket after Friday's sell-off on 
Wall Street and as Interest 
rate jitters' receded. The Hex 
index closed up 40.50 at 
3,491.80. 

Nokia led the broad-based 
recovery, rising FM9.50 to 
FM454J50. Food and chemi- 
cals group Raisio gained 
FM14 to FM546, helped by 
news that the US govern- 
ment had approved a licenc- 
ing deal with a unit of John- 
son & Johnson to market its 
margarine product that 
reduces cholesterol. 
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Hong Kong tumbles 3.9% on currency worries 


ASIA PACIFIC 


Renewed concerns about a 
speculative attack on the 
domestic currency rocked 
HONG KONG and the Hang 
Seng index tumbled 3.9 per 
cent, led down by Interest 
rate-sensitive property and 
hanking stocks as interbank 
rates jumped. 

The index posted its larg- 
est points loss since March 
II last year, skidding 619,62 
to close at 15.477.26. after 
tumbling to a day’s low of 
15,355.94. 

Analysts said that while 
investors remained confident 
that the Hong Kong dollar's 
peg to the US currency 
would remain intact, the 
surge In interest rates, and 
last Friday’s heavy losses on 
Wall Street, had put pres- 
sure on investors as they 
returned after a long holiday 
weekend. 

HSBC fell HKS7.533 to 
HK$262, trading ex-dividend, 
while Hang Seng Bank gave 
up HK$3 to HK$1Q1.50. 
Cheung Kong registered a 
HE $4.75 loss to HK $87.25 and 
Sun Hung Kai Properties 
lost HK$2 to HK$94.25. 

China’s hard currency B 
shares took their lead from 
Hong Kong. SHENZHEN'S B 
index slumped 11.84 or 7.5 
per cent to 146.88 in turnover 
that shrank to HK$310m 
while its counterpart index 
in SHANGHAI lost 4.057 or 
4.6 per cent to 84.367. 

TOKYO continued down- 
ward to close below the 
19,000 level for the first time 
in six trading days, although 
rising shares led fallers, 
writes Gwen Robinson. 

The Nikkei 225 average fell 
80.10 to 18,961.00 after mov- 
ing between 18,803.13 and 
19.246.02. 

Blue chip exporters were 
heavily sold by domestic 
institutions and foreign 
investors. Traders said the 
mood was hesitant ahead of 
the US Federal Reserve 
Board's open market com- 
mittee meeting and uncer- 
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tainty about the direction of 
the New York market 

Sentiment was expected to 
remain hesitant following 
the collapse of another listed 
general contractor. Daito 
Kogyo. The news came after 
the market close. Construc- 
tion-related stocks have been 
noticeably weak since last 
month's failure of two other 
general contractors. 

Volume fell to an esti- 
mated 342m shares from 
360m shares. Advances led 
declines 566 to 482 with 199 
unchanged. The Topix index 
of all first-section stocks fell 
7.29 to 1,483.00 and the 
capital-weighted Nikkei 300 
was down 1.90 at 289.92. 

Blue-chip exporters mostly 
retreated. Sony fell Y500 to 
Y11.000. Advantest Y500 to 
Y11.S00 and Tokyo Electron 
Y240 to Y7.410. TDK shed 
Y260 to Y9.840 and Canon 
Y140 to Y3.560. Car makers 
mostly retreated. Nissan fell 
Y27 to Y733, Toyota Y30 to 
Y3.300 and Honda Y100 to 
Y3.640. 

Some domestic demand- 
driven stocks made robust 
gains. Shiseido, Japan’s lead- 
ing cosmetics-maker. rose to 
a fresh high for the year, 
adding Y100 at Y2J220. Ibi- 
den, an electronic equipment 
maker, gained Y10 to an 
all-time high of Y2.140. 
Japan Tobacco gained 
Y21.000 to Y996.000. Fuji 


The FT/5SP Actuaries World Indices ere owned by FTSE International limited. Goldman. Sachs & Co. and Standard & Roar's. The Indices are complied by FTSE 
International and Standard & Poor’s In cor^r>ctk>n with the Faculty at Actuates and the Institute of Actuaries. NatWest Securities Ltd. was a co-founder d I he Indices. 
NATIONAL AND 

REGIONAL MARKETS MONDAY AUGUST 18 1987 FRIDAY AUGUST 15 1997 DOLLAR INDEX 

Figures In parentheses US Day's Pound Local local Gross US Pound Local Yes 


show number of lines Dollar Change Sterling Yen DM Curraroy % chg Dtv. OoSar Sterling Yen DM Ctxrcney 52 week 52 week ago 


Index Index Index Index on day Yield Index Index Index Index Index Wgh Low (approx) 


Australia (76) 

Austria (251 

Belgium (28) 

Brazil (30) 

Canada (126) 

Denmark (32) 

Finland (28)- 

France (S3) — 

Germany (59j 

Hong Kong. China (68). 

Indonesa (27) 

Ireland (17) 

Italy (53)- 

Japan (485) 

Malaysia (107) 

Mexico (27) . — 

Netherlands (19) 

New Zealand (14) 

Norway (41) - 

PtiiUpproas (22) 

Singapore (42 ) — - 

South Africa (44; 

Span (33) 

Sweden (49; 

Switzerland (331 

Thailand (42) 

United Kingdom (213) 
USA (637) — 


228.00 

191.33 

.237.01 

272-43 

213.17 

38333 

297.11 

221.78 

221.73 

> .554.14 

166.14 

371.28 

9741 

131.13 

.383.53 

1767.87 

401.12 

8803 

317.20 

12523 

-329.94 

-342-17 

,.-...240.34 

.480.53 

-291.02 

-54m 

.—...307.43 
370.66 


I 218.01 205.27 

181.27 181.18 

224.54 220.04 

256.09 545.68 
201-85 214.37 

38222 350.96 
281.48 340.26 

210.12 213.7D 
210.06 210.06 
524.98 550.72 
157.40 303.73 

351.73 356.09 
9228 128.52 

124.23 9759 

383.35 41329 
1674.67 15027.53 
380.02 375.69 

83.40 72.83 

300.51 326.89 

11164 187.70 
312^8 23158 
324.17 350J24 

227.70 280-ff 

482.82 57129 

275.71 272A9 

51.17 07.19 

29196 282.96 

351.16 370.66 


221.16 209.10 

185.26 185.15 

229.18 224.44 

257.19 544.62 


20227 215.31 

36100 36417 


286.10 34130 
21311 217.39 


21426 21426 

525.44 552.97 


166.53 31017 

354.00 360.92 


04.42 132.46 

125.65 90.35 


I 37520 425.34 

11682.4815112.34 
370.45 36125 
' 83.77 7326 

305/47 332.19 
> 12322 193.57 

1 312.18 230.79 

326.37 353.90 

232.54 28683 
46823 583.04 
1 28121 276.80 

54.05 70/16 

29221 284.74 
34157 366.62 


Americas (8201 — 

Europe (713)..— — — 

Nordic (150/ 

Pacific Basin (88 f) — 

Euro- Pacific (15W) 

North AmtinCO (763) 

Europe Ex. UK |500).._.... 
Pacifc Ex. Japan (396) _ 

World Ex. US (1821/ 

World E*. UK (2245) 

Wort! Ex. Japan M973).., 


-.-338.79 

-..26125 

—415.39 

—.148.07 

....198.24 

....36188 

...241.12 

295.52 

-.20220 

...251.06 

...219.74 


ID 311-02 
-12 24189 


-12 38132 
-1/4 13128 


-1.3 182-45 
12 332.15 


-1.5 221.93 
-13 27129 


-12 18110 
-0.1 231 JOT 


0.1 29428 


Television Network, how- 
ever, fell Y2Q.OOO to Y700.000. 

Financial issues were 
mixed. Dai-Ichi Kangyo 
Bank gained Y30 to Yl.500 
and Daiwa Bank Y18 to 
Y631. but Fuji Bank shed 
Y20 to Y1.570 and Sumitomo 
Bank Y40 to Y1.860. 

General contractors bene- 
fited from bargain hunting 
with news of the latest fail- 
ure in the sector. 

Obayashi rose Y14 to Y729, 
Shimizu Yll to Y603 and 
Kajima Y12 to Y613. Fujita, 
the day’s most active issue, 
gained Y8 to Y113. 

Pharmaceuticals also 
gained. Daiichi Pharmaceuti- 
cal rose Y30 to Y2.160. 
Yamanoochi Pharmaceutical 
Y31 to Y1.220 and Fujisawa 


Pharmaceutical Y30 to 

Yi.220. 

In Osaka, the OSE average 
rose 7.19 to 20.025.31 and vol- 
ume swelled to 5&5m shares. 

BANGKOK took another 
battering as the baht hit a 
record low. against the dollar 
and pnitrtcai concerns inten- 
sified. The SET index ended 
13.9 or 2.3 per cent lower at 
590.44. off 11s morning low of 
587.57. 

The market last traded 
below 600 on July 2 when 
the embattled baht was 
floated. Hie currency hit a 
low of B (32.60 to the dollar 
in line with pressure on 
other regional currencies. 
Brokers said political wor- 
ries in the wake of Thai- 
land’s economic crisis had 


been aggravated by signs of 
political squabbling. 

Communications and 
finance shares were particu- 
larly hard hit. Bangkok 
Bank lost B12.00 to end the 
day at Btl58.0G. 

JAKARTA closed sharply 
lower after the central bank 
raised interest rates to pro- 
tect the rupiah. The compos- 
ite index closed down 1_5 per 
cent or BJl at 590.53 points. 

It was a volatile day. in 
which the market strayed 
into positive, ter ri tor y only 
to retreat rapidly after fbe- 
central bank’s move. 

The index reached a high 
of 6li2l and a low of 58K58. 
Finance shares were hard 
hit by the rise in rates, 
with Bank Negara Indonesia 


shedding R75 to R1.I75- 
. WELLINGTON dosed 
firmer on bargain hunting 
and a good session tor -mar- 
ket heavyweight NZ Tele- 
com, , up strongly an the back 
of solid first-quarter results. 
The 40 capital index , gained 
23.06 or 0.9. per cent to 
2,493:88 in modest NZ$62m 
turnover. TeleconT ended 8 
cents hlgher at N2$7.60. . 

. BOMBAY returned from 
its f oar-day weekend to face 
abanageafseUmgrTheBSE. 
index came off 156.35 or 3.6 
per cent to 4,164.62 to extend 
its decline since the August 
5 peak to 380 points. - . 

’• KARACHI blue chips also 
met with <g«fa»lned selling. 
The 100 index was* 215.73 or 
L.4 per cent lower at L823£l- 


The New Asia Gas Report 
from FT Energy 


Dedicated to exploring the world’s 
most dynamic uas markets 


While opportunities in Asian gas markets are 
unprecedented in scale, so too are the risks. With 
the stakes that high, it’s critical to keep track of 
market developments in the region. That’s quite 
a challenge when you’re talking about the most 
dynamic gas markets in the world. But now, 
thanks to the new Asia Gas Report from 
FT Energy, it’s a challenge you can rise to 
every month. 
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The only newsletter dedicated to Asia’s gas 
markets, Asia Gas Report covers gas exploration 
and production, pipeline transmission, LNG 
trade, shipping, distribution and consumption 
regionwide. It’s full of the comprehensive data, 
insights and analysis you need to make 
informed decisions and steer your course 
successfully into the new century. Because 
simply reporting the news is not enough. 


Two Special 
Introductory Offers for 
FT Readers 


Regular Features in Asia Gas Report 
News 

Project Opportunities 
Country Outlook 
Company Focus 
Law & Tax Watch 
Stock Market Bulletin 
Industry Indicators 


Send us the order form below and - 
you‘U receive a FREE sample issue 
of Asia Gas Report. Wfcaf*s rtibrejtif 
you then take out a. foil year’s .. Y 
subscription ( 1 t issues) you will j ' 

enjoy a US$150 discoimt! Koprriiiri . r 

Price: US$950. Hurry, this offer ; . 
closes 30 September 


To claim your FREE sample issue, simply maQ this order f orm.tO: 
FT Energy, 159 Telok Ayer Street, Singapore 068614. Alternative!; 
phone our Customer Services Department on +65 323 6373. • . ' . 




Asia Gas Report: Please send me my FREE sample issue 

NAME 


COMPANY 

. . \ ■. ■ ; ■ ‘ 

ADDRESS 

jiG.ii ■■■ "i 

COUNTRY 


TEL FAX E 

;mail - - - - 

If you are based outside Asa Pacific please 1 
FT Energy, Maple House, 149 Todenham Court Road, LoodoJ 

HHuactow UK office: / = 

i W1P 9LL UK. Fas+44 I7X 8962275 
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